City of Jonesboro

300 S. Church Street
Jonesboro, AR 72401

Signature Copy

Resolution: R-EN-057-2021

File Number: RES-21:056 Enactment Number: R-EN-057-2021

A RESOLUTION EXPRESSING THE WILLINGNESS OF THE CITY OF JONESBORO TO
PARTNER WITH POST FOODS FOR THE RAILROAD TRACK IMPROVEMENTS IN THE
CRAIGHEAD TECHNOLOGY PARK

WHEREAS, the City accepted funding awarded FY 2018 Consolidated Rail Infrastructure and Safety
Improvements Grant funded through the Federal Railroad Administration in RES-21:014; and

WHEREAS, the funding provided the ability to make certain improvements to the railroad track servicing
the Craighead Technology Park including the relocation of the industrial lead that serves Post Foods and is
located on their property; and

WHEREAS, the relocation of this industrial lead is necessary to minimize delays to vehicle traffic along
Arkansas Highway 18 Spur, known locally as Martin Luther King, Jr. Blvd. (formerly Commerce Drive),
when Post Foods is being serviced by rail; and,

WHEREAS, Post Foods agrees, per the attached Partnering Agreement, to contribute up to four hundred
thousand dollars ($400,000.00) to the City of Jonesboro for the construction project, and

WHEREAS, this funding is utilized as local match for the overall project with the exact amount due
computed after the construction bids are received.

NOW THEREFORE BE IT RESOLVED BY THE CITY COUNCIL FOR THE CITY OF
JONESBORO, ARKANSAS THAT:

Section 1: The City will participate in accordance with its designated responsibilities.

Section 2: The Mayor and the City Clerk are hereby authorized by the City Council for the City of
Jonesboro to execute all documents necessary to effectuate the Partnering Agreement.

PASSED AND APPROVED THIS 6TH DAY OF APRIL, 2021.
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PARTNERING AGREEEMENT

This Agreement made by and between the City of Jonesboro, Arkansas, herein referred to as
“City” and, Post Foods, authorized to do business in the State of Arkansas, herein referred to as
“Industry”.

WHEREAS, City has applied to and obtained partial funding from the Federal Railroad Administration
(FRA) to make certain improvements to the railroad track, hereinafter called “Track”, serving the
Craighead Technology Park;

WHEREAS, the improvements to the Track include the relocation of the industrial lead that serves the
Industry and is located on Industry property;

WHEREAS, the relocation of this industrial lead is necessary to minimize delays to vehicle traffic along
Arkansas Highway 18 Spur, known locally as Martin Luther King, Jr. Blvd. (formerly Commerce Drive),
when Industry is being serviced by rail;

WHEREAS, Industry desires that two (2) storage tracks of 1,200 linear feet each as shown in the
construction plans provided as Exhibit A, be constructed on their property as part of the improvement
project, for their sole benefit and use;

WHEREAS, the estimated cost for the entire industrial lead relocation is $1,073,205.00, of which
$690,000.00 is directly related to the construction of the two storage tracks.

NOW, THEREFORE, in consideration of the mutual covenants contained herein, the parties agree as
follows:

(1) City will be responsible for the construction of the Track improvements in accordance with
the construction plans, as approved by FRA.

(2) City will require all contractors working the project to carry general liability insurance in the
amount of $2,000,000 and submit proof of such coverage, listing both the City and the
industry as certificate holders, prior to execution of the construction contract.

(3) City will require its contractors to provide performance and payment bonds for said work,
and warranty all work for a period of 1-year upon completion of construction.

(4) Industry does hereby convey a temporary construction easement, over and across the
construction limits shown on Exhibit A, to the City and its assigns for the purpose of the
construction project. The temporary construction easement shall expire upon the
completion of the 1-year warranty period of the construction project.

(5) Industry shall own and have all rights to said industrial lead track serving their property from
the switching point along the Track, upen completion of the construction project.

(6) Industry shall contribute up to four hundred thousand dollars {$400,000.00) to the City of
Jonesboro for the construction project, which will be utilized as a portion of the local
$650,000.00 match for the overall project. The exact amount due will be the remaining local



match required, less $250,000 which will be provided by others, computed after the
construction bids are received.

(7) Industry shall make a lump sum payment to the City of Jonesboro for the full amount due
prior to execution of the construction contract.

(8) This Agreement shall be governed by, and construed in accordance with, the laws of the
State of Arkansas.

(9) This Agreement shall be binding on the parties hereto, their successors and assigns.

h A .
IN WITNESS WHEREOF, the parties have executed this Agreement on the _T " dayof ! Y1 l ,2021.
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ACKNOWLEDGMENT
STATE OF HfK@gZ{j

COUNTY OF Qo

On this”_?&day of ﬁ lﬁfbl\ , 2020, before me, a Notary Public duly commissioned, qualified
and acting within and for the county and state aforesaid, appeared in person the within named
Ko, who stated that he was the /% pt_w_fﬂdmjd'of
fest —Jonnechore and being so authorized to do had executed the foregoing
document on behalf of __fos? Conse et Grands

IN TESTIMONY WHEREOF, | have hereunto set my hand and offici “on the date first above written.
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TONY RAY IVIE

Notary Public - Arkansas
Greene County

Commission # 12700991

My Commission Expires Jun 16, 2027
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Post Foods & Commerce Dr Area - Jonesboro, AR

W, WILLIAM GRAHAM JR., INC.

Proposed Industrial Rail Spur Expansion
Design Plan & Profile - Proposed TR-A, TR-B

CONSULTING ENGINEERS

LITTLE ROCK, ARKANSAS
Ph: (501)227-0078
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Post Foods & Commerce Dr Area - Jonesboro, AR
Proposed Industrial Rail Spur Expansion
Design Plan & Profile - Proposed TR-A, TR-B

W. WILLIAM GRAHAM JTR., INC.
CONSULTING ENGINEERS

LITTLE ROCK, ARKANSAS
Ph: (501)227-0078
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