Jonesboro Uiban Renewal and FHousing Authonity

Craighead County Housing Authority

PUBLIC HOUSING PROGRAM « SECTION 8 HOUSING PROGRAM ¢ SECTION 8 / 202 PROGRAM
330 UNION STREET * JONESBORO, ARKANSAS 72401 « (870) 935-9800 ¢ FAX: (B70) 935-6872
Executive Director: Sharon Poe

April 23,2007

Mayor Doug Foreman
515 West Washington
Jonesboro, AR 72401

Dear Mayor Foreman:

In accordance with the National Housing Act of 1937, as amended, The Jonesboro Urban
Renewal and Housing Authority entered into a Cooperation Agreement on October 4,
1972 and re-executed on June 9, 1977, with the City of Jonesboro for providing low-
income housing assistance to residents of the City. The Cooperation Agreement, section
3 (a) states that “the local Municipality (City) agrees that it will not levy or impose any
real or personal property taxes or special assessments upon the Local Authority (PHA),
instead the City and PHA agree that the PHA will pay an annual “Payment in Lieu of
Taxes” (PILOT) in lieu of such taxes without other cost or charge.” The PILOT
agreement establishes the amount the PHA pays to the Tax Collector Annually; our latest
amendment is dated June 1989. Attached is a copy of the Cooperation Agreement for
your files and information.

Upon recent review of the PHA's last amended Cooperation Agreement, I realized that
our last 12 units (Project AR131006) have never been included in the PILOT Agreement.
Therefore, [ am requesting your execution of the attached Amendment of the
Cooperation Agreement between the City and PHA to include the 12 units in the PILOT
agreement. If approved, the Jonesboro Housing Authority PILOT payment will be
increased from $4,200 to $4,560.00. Your prompt address of this would be greatly
appreciated. If you need additional information, please contact me at (870) 935-9800,
Ext. 14,

As always thank you for your support the Jonesboro Housing Authority and its efforts to
provide housing for the community.

Sincerely;”
Ohanod.,
Sharon Poe

Executive Director

ATTACHMENTS: Amendment to Cooperation Agreement Execution
Cooperation Agreemcnt, dated June 9, 1977

Commissioners:

Deborah Agnew, Chairperson, JURHA, CCHA « Elizabeth Stafford, Vice-Chairperson, JURHA, CCHA » Dennis Zolper ¢ Cherice Crawtord « Dr. Ken Beadles
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AMENDED COOPERATION AGREBEMENT BETWEEN
THE CITY OF JONESBORO, ARKANSAS AND
JONESBORO URBAN RENEWAL AND HOUSING AUTHORITY

WHEREAS, the City of Jonesboro, Arkansas and the Jonesboro Urban
Renewal and Housing Authority entered into a Cooperation Agreement on
October 4, 1972 and on June 9, 1977 and amended on May 1, 1978 in
consideration of certain mutual covenants; and

WHEREAS, the JURHA has agreed to pay payment in lieu of taxes to the
taxing authority; and

WHEREAS, the JURHA has been paying a payment in lieu of taxes to the
City at 25.9150 per unit since the inception of our programs for
public housing, unless it was deemed that the PHA could not afford to
as set out in the Cooperation Agreement; and

WHEREAS, it is desirous to add to the number of units that we would
pay taxes on as a result of the purchase of the 45 additional units
of public housing which would make a total of 140 units; and

WHEREAS, it is also desirous to increase the amount from $25.9150 to
$30.00 per unit as a result of the increase in the tax base last year
for Craighead County.

NOW, THEREFORE, BE IT RESOLVRD, that the JURHA and the City amend the
present Cooperation Agreement as follows:

A. that the Public Housing Authority pay the City a payment
in lieu of tax of $30 per unit per said allocation:

1. Project AR131001 - 70 Units = $2,100
2. Project AR131003 - 25 Units = § 750
3. Project AR131005 - 45 Units = $1,350

TOTAL 140 Units  $4,200

IN WITNESS WHEREOF, the City of Jonesboro, Arkansas and the JURHA
have respectively sign this agreement and affixed their seals and
attested as of the ___ _JG&FJEZézsi ________ .

ATTEST:
JONESBORO URBAN RENEWAL & HOUSING
AUTHORITY
1.7D. WALKER, BOARD CHAIRMAN
ATTEST:

JIMMY KINNON, EXECUTIVE DIRECTOR

Ve~



COOPERATION AGREEMENT

This Agreement entered into this 9th day of June, 1977, by and between the Jonesboro
Urban Renewal and Housing Authority (herein called the "Local Authority") and the
City of Jonesboro, Arkansas (herein called the "Municipality"), witnesseth:

In consideration of the mutual covenants hereinafter set forth, the parties hereto
do agree as follows:

Whenever used in this Agreement:

(a)

(b)

{c)

(d)

The term "Project” shall mean any low-rent housing hereafter developed
or acquired by the Local Authority with financial assistance of the
United States of America acting through the Secretary of Housing and
Urban Development (herein called the "Government"); excluding, how-
ever, any low-rent housing project covered by any contract for loans
and annual contributions entered into between the Local Authority and
the Government, or its predecessor agencies, prior to the date of
this Agreement.

The term "Taxing Body" shall mean the State or any political sub-
division or taxing unit thereof in which a Project is situated and
which would have authority to assess or levy real or personal pro-
perty taxes or to certify such taxes to a taxing body or public
officer to be levied for its use and benefit with respect to a Pro-
ject if it were not exempt from taxation.

The term "Shelter Rent" shall mean the total of all charges to all
tenants of a Project for dwelling rents and nondwelling rents (ex-
cluding all other income of such Project), less the cost to the Local
Authority of all dwelling and nondwelling utilities.

The term "Slum” shall mean any area where dwellings predominate which,
by reason of dilapidation, overcrowding, faculty arrangement or de-
sign, lack of ventilation, light or sanitation facilities, or any
comb:nation of these factors, are detrimental to safety, health, or
morals.

The Local Authority shall endeavor (a) to secure a contract or contracts
with the Government for loans and annual contributions coverina one or
more Projects comprising approximately 70 units of low-rent housing and
() to develop or acquire and administer such Project or Projects, each
of which shall be locatedwithin the corporate limits of the Municipality.
The obligations of the parties hereto snall apply to each such Project.

(a)

Under the constitution and statutes of the State of Arkansas, all
Projects are exempt from all real and personal property taxes and
special assessments levied or imposed by any Taxing Body. With re-
spect to any Project, so long as either (i) such Project is owned
by a public body or governmental agency and is used for low-rent
housing purposes, or (ii) any contract between the Local Authority
and the Government for loans/or annual contributions, or both, in
conneetion with such Project remains in force and effect, or [(iii)
dany bonds issued in connection with such Project or any monies due
to the Government in connection with such Project remain unpaid,
whichever period is the longest, the Municipality aarces that it will
not levy or impose any real or personal rroperty taxes or special
assessiments upon such Project or upon the Local Authority with re-
spect thereto. During such period, the Local Authority shall make
annual paynents (herein called "Payments in Lieu of Taxes") in lieu
of such taxes-and special assessments and in payment for the Public
services and facilities furnished from time to time without other
cost or charge for or with respect to such Project.



{(b) Tach such annual Payment in Lieu of Taxes shall be made after the

end of the fiscal year established for such Project, and shall be in
an amount equal to either (i) ten percent (10%) of the Shelter Rent
actually collected but in no event to exceed ten percent {10%) of the
Shelter Rent charged by the Local Authority in respect to such Pro-
ject during such fiscal year or (ii) the amount permitted to be paid
by applicable State law in effect on the date such payment is made,
whichever amount is the lower.

(¢) The Municipality shall distribute the Fayments in Lieu of Taxes among
the Taxing Bodies in the proportion which the real property taxes
vhich would have been paid to each Taxing Body for such year if the
Frojoct were not exempt from taxation bears to the total real property
taxes which would have been paid to all of the Taxing Bodies for such
year if the Project were not exempt from taxation: Provided, however,
That no payment for any year shall be made to any Taxing Body in excess
of the amount of the real property taxes which would have been paid to
such Taxing Body for such year if the Project were not exempt from
taxation.

(d) Upon failure of the Local Authority to make any Payment in Lieu of
laxes, no lien aqainst any Project or assets of the Local Authority
shall attach, nor shall any interest or penalties accure or attach on
account thereof.

The Municipality agrees that, subscquent to the date of initiation {as
defined in the United States Housing Act of 1937) of each Project and
within five vears after the completion thereof, or such further period as
may be approved by the Government there has been or will be elimination,
as certitied hy the Municipality, by demolition, condemnation, effective
closing, or compulsory repair or improvement, of unsafe or insanitary
dwelling units situated in the locality or metropolitan area in which such
Project is located, substantially equal in number to the number of newly
constructed dwelling units provided by such Project; Provided, That, where
more than one family is living in an unsafe or insanitary dwelling unit,
the elimination of such unit shall count as the elimination of units equal
to the number of families accommodated therein: and Provided, furthen

on the site of a Slum cleared subsequent to July 15, 1949, and that the
dwelling units eliminated by the clearance of the site of such Project shall
not be counted as elimination for any other Project or any other low-rent
housina project, or {(ii) any Project located in a rur.) nonfarm or Indian
area.

During the period commencing with the date of the acquisition of any part
of the site or sites of any Project and continuing so long as either (i)
such Project is owned by a public body or gavernmental acency and is used
for low-rent housing purposes, or {ii) any contract between the Local
Authority and the Government for loans or annual contributions, or both, in
connection with such Project remains in force and effect, or {iii) any
bonds issued in connection with such Project or any monies due to the
Government in connection with such Project remain unpaid, whichever period
is  the Jongest, the Municipality without cost or charge to the lLocal
Authority or the tenants or such Project (other than the Payments in Lieu
of Taxes) shall:

(a) furnish or cause to be furnisted to the Local Authority and the tenants
of such Troject public services and facilities of the <ame character
ard to the sane extent as are furniched from time to time without cost
or chdarge toother dwellings and inhabitants in the Municipality;

{(b) Vaocate such streets, roads, and alleys within the area of such Project
as may be necessary in the developrent thereof, and convey without
charaee to the Local Authority such interest as the Municipality may
hiave in such vacated area: and, in so far as it is lawfully able to do
s0 without cost or erpense to the Local Authority or to the Municipality,
cause to he renmoved from such vacated areas, in so far so it may be
necessary, all public or private utility lines and enuipment;



6.

(¢) In so far as the Municipality may lawfully do so, (i) grant such
deviations from the building code of the Municipality as are rea-
sonable and necessary to promote economy and efficiency in the develop-
ment and adininistration of such Project, and at the same time safe-
guard health and safety, and {ii) make such chanqes in any zoning of
the site and surrounding territory of such Project as are reasonable
and necessary for the development and protection of such Project and
ihe surrounding territory;

(d} Acrept grants of eascwents necessary for the develapment of such
Project; and

(e) Cooperate with the Local Authority by such other lawful action or
wiys as the Municipality and the tocal Authority may find necessary
in connection with the development and administration of such Project.

In respect to any Project the Municipality further agrees that within a
reasonable time after receipt of a written request therefor from the Local
Authority:

{a) It will accept the dedication of all interior streets, roads, alleys,
and adjacent sidewalks within the area of such Project, together with
all stomi and sanitary sewer mains in such dedicated areas, after the
Local Authority, at its own expense, has completed the qrading, im-
provement, paving, and installation thereof in accordance with speci-
tications acceptable to the Municipality:

(b) It will accept necessary dedications of land for, and will grade, im-
prove, pave, dand provide sidewalks for, all streets boundinag such
Project or necessary to provide adequate access thereto (in consider-
ation whereof the Local Authority shall pay to the Municipality such
amount as would be assessed aqainst the Project site for such work if
such site were privately owncd): and

{c) Tt will provide, or cause to be provided, water mains, and storm and
sanitary sewer mains, leading Lo such Project and serving the bounding
streets thereof (in consideration whereof the Local Authority shali
pay to the Municipslity such amount as would be assessed against the
I'roject site for such work if such site were privately owned).

1f by rrason of the Municipality's failure or refusal to furnish or cause
to be furniched any public services or facilities which it has aqreed here-
under to furnish or to cause to be furnished to the Local Authority or to
tenants of any Project, the local Authority incurs any expense to obtain
such wervices or facilities then the Local Authority may deduct the amount
of such expense from any Payments in tieru of Taxes due or to become due

to the Municipality in respect to any Project or any other low-rent housing
projects owned or operated by the Local Authority.

Ho Cooperation Agreement heretofore entered into between the Municipality
and the local Authority shall be construed to apply to any Project covered
by this Agreement,

Ho veaber of the uoverning body of the Municipality or any other public
ofiicial of the Municipality who exercives any responsibilities or functions
with recpect to any Froject during hic ierure or for one ycar thercafter
shail have -iny interest, direct or indirect, in any Projiect or any property
inCluded or planned to be included in any proiect, or any contracts in
counoction with such Frojects or preejerty.  1f any such governing body nem-
Ler or cuch other public otficial of Lhe Municipality involuntarily ac-
quirves, or had acquired prior to the beqinning of his tenure any such interest,
he <hall dmediately disclose <uch intcrest to the ocal Authority.

So long ae any contract betwe:n the Lccal Authority and the Governsent for
Toans (including e liminary loans) or unnual contributions, or both, in
conncction with any Project remains in force and effect, or so long as
any  hands iscued in connection with any Project or any monies due to the
Government in connection with any Project vemain unpaid, this Agreement
<hall not be abrouated, changed, or modified without the consent of the
fovernment,  The priviieges and abliaations of the Municipality hereunder
shall vewain in full force ond effect with respect to each Project so long
as the beneficial title to such Project is held by the [ocal Authority or



by any other public body or aovernnmental acency, including the Government,
authorized by law Lo engave in the development or administration of low-
rent housing projects. If at any time the beneficial title to, or pos-
session of, any Praject is held by such other public body or governmental
agency. including the Governnent, the provisions hereof shall inure to the
benefit of and may be enforced by, such other public body or qovernmental
agency, including the Government.

IN WITHESS WHEREQP the Municipality and the Local Authority have respectively sianed
this Aareement and caused their seals to be affixed and attested as of the day and
year first above written.

ATTEST:

JONESBORO URABN RENEWAL AND
HOUSING AUTHORITY

MJ& A

T, vWalker, Chairman




