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Loan No. 74110035 

1 
~OAN AGREEMENT 

I 

THIS LOAN AGREEMENT ("A~reement") dated as of April 4, 2011 ("Effective Date") , is 
entered into among CITY OF JONESBO 0, ARKANSAS, an instrumentality and political subdivision 
of the State of Arkansas, 515 West Washi gton Avenue, Jonesboro, Arkansas 72401 ("Borrower") and 
INTEGRITY FIRST BANK, 400 East H ghland, Jonesboro, Arkansas 72401 ("Lender"). 

I WITNESSETH: 

\
I

WHEREAS, the Act (as defined ~eIOw) authorizes Arkansas municipalities to issue "short term 
obligations" for the purpose of acquiring, d,onstructing, installing, and renting real property or tangible 
pcrsonal property having an expected usef,llife of more than one (l) year; 

! 
WHEREAS, Borrower is an Ark*sas municipality and is authorized under the Act to issue 

"short term financing obligations" as such ~erm is defined in the Act; 
I 

WHEREAS, Borrower desires to ~ssue certain "short-term financing obligations" and to use the 
proceeds thereof for certain Capital Improiement Projects;

i 

WHEREAS, Borrower has requelted a loan from Lender in the amount ofTen Million Five 
Hundred Thousand and Noll 00 Dollars ($ 0,500,000.00) to finance the Capital Improvement Projects 
(the "Loan"); 

I
 
WHEREAS, the Loan has been dry authorized by the Legislative Body of the Borrower; and 

WHEREAS, Lender is willing to ake the Loan to Borrower in accordance with the Act (as 
defined below) and on the terms and cond ions hereinafter set forth. 

I
 
NOW, THEREFORE, in consid1ration of the premises and the mutual promises herein set forth, 

Lender and Borrower agree as follows: I 

I
II
I 

ARTICLE I
 

DEFINITIONS
 

Section 1.01. Certain Defined terms. In addition to the terms defined elsewhere herein, the 
following terms used in this Agreemcnt h~ve t~e following meanings, applicable to both the singular and 
plural forms of the terms defined as used ip thiS Agreement: 

I
I 

(a) Act. Act means the "Loc~1 Government Short-Term Financing Obligations Act of2001," 

as amended, which is codified at A.C. A. ,14-78-10 I et seq. 
I 

(b) I
Advances. Advances shdll mean advances of principal under the Note in accordance 

with the terms of the Loan Documents.

(c) Agreement. Agreement reans this Loan Agreement, including the Exhibits attached 

hereto and any amendments hereto.

1 
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(d) Borrower. Borrower me,ns the City of Jonesboro, Arkansas. 
f
I 

(e) Borrower's Counsel. B~rrower's Counsel means the City Attorney for the City of 
Jonesboro, Arkansas. I

I 
(f) Capital Improvement P~olects. Capital Improvement Projects means those projects of 

Borrower described in Exhibit"A" to thiS(greement. 

(g) 
Jonesboro.

Chief Executive Officer.1 Chief Executive Officer shall mean the Mayor of the City of 

(h) Code. Code means the In~ernal Revenue Code of 1986, as amended from time to time, or 

I
I

i 
any successor federal income tax statute od code, and the applicable regulations and ruling as promulgated 
thereunder.

(i) 

!
i, 

Legislative Body. LegiSlrtive Body means the City Council of the City of Jonesboro, 
Arkansas. 

!
 
(j) Loan. Loan shan mean t~e Loan from Lender to Borrower in the sum ofTen Million 

Five Hundred Thousand and Noll 00 Dollars ($10,500,000.00) together with all future loan and financial 
accommodations from Lender to Borrowed. 

I
 
(k) Loan Documents. Loan tocuments shall mean all documents executed in connection 

with or pursuant to the terms of this Agree ent or as evidence for payment of the Loan or of performance 
of Borrower's obligations hereunder, inclu ing, without limitation, this Agreement and the Note. 

(I) Opinion Letter. OPinio~ Letter shall mean a favorable opinion from Borrower's counsel 
addressed to Lender as to such customary lnatters concerning Borrower and the Loan Documents as 
Lender may reasonably request and sUbstattiallY in the form attached hereto as Exhibit "B". 

(m) Ordinance. Ordinance siall mean Ordinance No. 11 :033 adopted by the Legislative 
Body of Borrower authorizing the Loan a d the execution of the Loan Documents by the Chief Executive 
Officer. 

II ARTICLE II 

AMOUN~ANDTERMSOFTHELOAN 
I
 

Section 2.01. Loan. Subject tt the terms and conditions contained herein, Lender agrees to 
make the Loan to Borrower, to be evidenc~d by Borrower's Ten Million Five Hundred Thousand and 
N0/100 Dollars ($10,500,000.00) promisspry note (the "Note") payable to Lender. The Note shall be in 
form and substance substantially similar t~ that attached as Exhibit "C" to this Agreement. 

i 
Section 2.02. Interest Rate Thefote shall bear interest on the principal amount thereof 

outstanding from time to time from the dae of disbursements to final payment at a fixed rate ~f two and 
370/1000 percent (2.370%) per annum. I no event shall the Note, either before or after the Fmal . 
Maturity Date, bear interest at a rate highe than the maximum rate of interest allowable under applicable 

Arkansas and federal law. 
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I 
Section 2.03. Payment Schedulte. The principal and interest on the Note shall be payable as 

due at Lender's address stated herein, or sulch other place as Lender may designate in writing, in: (a) one 
(I) payment of accrued interest only due a*d payable on April 4, 2012; (b) beginning on April 4, 2013, 
the unpaid principal balance of the Note s~all be amortized over a period of four (4) years, at the same 
rate of interested provided for in Section 2 02, and Borrower shall make equal annual payments of 
principal and interest thereon beginning 0 April 4, 2013 and continuing on the same day annually 
thereafter until the Final Maturity Date; an (c) one (I) final payment of the entire unpaid balance of 
principal and interest and any other charge~ allowable under the Note shaH be due and payable on April 4, 
2016 ("Final Maturity Date"). Lender and ~orrower shaH enter into a written agreement for the extension 
and mod ification of the Note to reflect the rxact payment amounts due under this Section 2.03 (b) and (c). 
All payments of principal and interest shal be made in lawful money of the United States of America 
which shaH be legal tender in payment of 111 debts, public and private, at the time of payment. 

Section 2.04. Closed End Cre It/Renewal of Loan. Borrower acknowledges and agrees that 
the Loan is a closed-end line of credit. Re ayment of all or any portion of the Loan shall not obligate 
Lender to renew the Loan or extend any a ditional advances. Borrower and Lender hereby further 
acknowledge and agree that the Loan is n and shall not be construed or interpreted to be a revolving line 
of credit. Lender shall be under no obliga 'on to renew the Loan upon the Final Maturity Date. 

Section 2.05. Use of Proceedsfhe Borrower will use the proceeds of the Loan to finance the 

C.pita' Improvement Projects. I ARTICLE III 

! ADVANCES 

i 
Section 3.01. Disbursement ot1Loan Proceeds. Subject to the limitation set forth in Section 

3.02, provided that Borrower is not in det It under the terms of the Loan Documents, and provided all 
conditions precedent set forth in this Agre ment have been satisfied at the time of the requested Advance, 
upon request by Borrower, Lender shall m ke Advances as directed by Borrower, subject to the 
satisfaction of the cond itions set forth in Article V hereof. 

Section 3.02. Limitation on A~vances. Borrower may request Advances on the Loan through 
April 4, 2013. After April 4, 20 13, Borro~'er shall not be entitled to request any additional Advances 
under the Loan and Lender shall not be ob igated to make any additional Advances on the Loan. 
Borrower acknowledges that it shall not b entitled to Advances of any amounts of the Loan not drawn by 
Borrower and advanced by Lender as oft end of April 4, 2013 and that the amount of principal owed 
on the Loan shall be fixed as of such date. .Lender and Borrower shall enter into a written agree';lent for 

Jthe extension and modification of the Not~ to reflect the exact payment amounts due under SectIOn 2.03 

(b) and (c). I 

I ARTICLE IV 

CONDIT~NS OF MAKING OF LOAN 
i 

Section 4.01. Conditions of L an. The obligation of Lender to make the Loan and any 
Advances is subject to the conditions prec dent that Lender shall have received on or before the date of 
the Loan or any Advances thereunder the {allowing, duly executed (where appropriate), and in form and 

substance satisfactory to Lender: I 
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(a) Ordinance. pro~erly adopted Ordinance of Borrower. in form and substance 
satisfactory to Lender. which authprizes the Loan and the execution and delivery and 
performance by Borrower of the loan Documents to which Borrower is or is to become a party; 

(b) Loan Documentr' Execution ofal! of the Loan Documents in form and 
substance satisfactory to Lender; I 

I 
I 

(c) Opinion Letter. IExecution and delivery of the Opinion Letter; 
! 

(d) Material Advers Chan e. No material adverse change shall have occurred 
with respect to the financial condi ion. business, operations, capitalization, liabilities, or prospects 
of Borrower since the date ofBor wer's loan application and as of the date of execution of the 
Loan Documents or the date Ofthl'requested Advances; and 

(e) Other. All action to be taken in connection with the transaction contemplated 
by this Agreement and all docum ts incident thereto shall be satisfactory in form and substance 
to Lender and its counsel, and Le~der shall have received copies of all documents which it may 
reasonably request in connection rith such transaction and all corporate proceedings with respect 
thereto in form and substance sati~factory to Lender and its counsel. 

I 
Section 4.02. Accuracy. The ~~ligation of Lender to make the Loan and any Advances is also 

subject to the further conditions precedent that on the date thereof the following statements shall be true 
and complete and Borrower shall be deem d to have represented and warranted to Lender on each such 
date that: 

(a) The respective re resentations, warranties and covenants contained in Articles VI 
and vn are true and correct on an as of such date as though made on and as of such date (except 
to the extent that such representati ns. warranties and covenants relate solely to an earlier date); 
and 

(b) No event has occ rred and is continuing, or would result from the making of the 
Loan which constitutes an Event f Default or would constitute an Event of Default, but for the 
requirement that notice be given 0 time elapse or both. 

ARTICLE V 

GENERAL TERMS AND kONDITIONS APPLICABLE TO THE LOAN 

I 
Section 5.0t. Disbursement of.Loan. The initial Advance under the Loan shall be made as 

soon as reasonably possible, at the requestiofBorrower, against receipt by Lender of the documents 
required by the terms hereof, and the satis~action of the other conditions set forth in this Agreement. 

I 

Section 5.02. Prepayment. B !rrower shall have the right at any time and from time to time to 
prepay the outstanding principal amount 0 the Loan in whole or in part without premium or penalty. as 
set forth in the Loan Documents. 

Section 5.03. Place of Pa me . All payments hereunder and under the Loan on account of 
the principal and interest shall be made to ender at its principal office at 400 East Highland, .Jonesboro, 
Arkansas 7240 I, or such other place as m y be designated in writing by Lender to Borrower, In 
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I 
immediately available funds. When the Lo~n Documents are paid in full, Lender will cancel and return 
them to Borrower. I 

Section 5.04. Interest comput~tion. Interest shaH be computed on the basis of a 365-day 
year factor for the Loan. I 

i
r 

Section 5.05. Pa ment Da sad Late Fees. Whenever any payment to be made hereunder or 
under the Loan shaH be stated to be due 0 a Saturday, Sunday, or a public holiday under the laws of the 
State of Arkansas, such payment may be i'ade on the next succeeding business day and such extension of 
time shall in such case be included in com uting interest, if any, in connection with such payment. If a 
payment is made more than ten (10) days fter it is due, Borrower shall pay a late charge of ten percent 
(10%) of the payment amount with a minit)lum amount of Ten Dollars ($10.00) and a maximum amount 
of One Hundred Dollars ($100.00). 

ARTICLE VI 

I 
REPRESENjTATIONS AND WARRANTIES 

Section 6.01. Borrower. In or~er to induce Lender to make the Loan, Borrower, represents 
and warrants to Lender as follows: r 

=.:=c:.c:..::..:..=:...=..:..a:::.r...iz""a""ti""o=n. Borrower is a municipality, instrumentality and 
Arkansas. 

I 

(b) Authorization a d Power. The Borrower has all requisite power and authority 
to enter into this Agreement, to ex cute and deliver the Loan Documents, and to carry out and 
consummate all transactions conte plated by this Agreement. 

i 

(c) Borrower Le 81 nd Authorized. The consummation of the transactions 
provided for in this Agreement an the Loan Documents and compliance by the Borrower with 
the provisions of this Agreement nd the Loan Documents: (i) are within its powers and have 
been duly authorized by all necesr:ry action on the part of the Legislative Body of the Borrower; 
and (ii) will not result in any brea h of any of the terms, conditions or provisions of, or constitute 
a default under, or result in the cr ation or imposition of any lien, charge or encumbrances upon 
any property or assets of the Borrdwer pursuant to, any indenture, loan agreement or other, 
instrument (other than this Agreefent and the ~oan Docu~ents) to ~hich th.e B~rrower is a party 
or by which the Borrower may be ound, nor WIll such actIOn result In any VIOlatIon of the 
provisions of laws, ordinances, go ernmental rules, regulations or court orders to which the 
Borrower or its properties or oper tions is subject. 

(d) Consents A r vals and Authorizations. The Borrower has obtained alI 
consents, approvals and authoriza ions required for the making and performance by the Borrower 
of its obligations under this Agreeptent and the Loan Documents. No consent, approval ~r. 
authorization that has not been obtained is required on the part of the Borrower as a condl.tlOn to 
the execution and delivery of this r--greement and the Loan Documents or the consummatIOn of 

any transaction herein contemplatfd. 

(e) No Conflicts or onsents. Neither the execution and delivery of the Loan 
Documents, nor the consummatio of any of the transactions herein or therein contemp lated, nor 
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compliance with the terms and pr1visions thereof, will contravene or conflict with any provision 
of law, statute, or regulation to w~ich Borrower is subject, or any indenture, loan agreement, 
mortgage, deed of trust, or other a~reement or instrument to which the Borrower is a party or by 
which Borrower may be bound, o~ to which Borrower may be subject. No consent, approval, 
authorization or order of any cour~ or governmental authority or third party is required in 
connection with the execution an~. delivery by Borrower of the Loan Documents or to 
consummate the transactions contrmplated thereby other than the Ordinance. 

(f) Enforceable Ob.gations. The Loan Documents to which Borrower is a party are 
valid, legal, and binding obligatio,s of Borrower, enforceable in accordance with their respective 
terms, except as may be limited b~ bankruptcy, insolvency, or other laws affecting the rights of 
creditors generally. ! 

I 

(g) No Litigation. *ere are no pending or threatened actions or proceedings before 
any court or administrative agenc which may have a materially adverse effect on the financial 
condition or operations of Borrow r. 

(h) Financial Condi ion. All financial information provided to Lender by Borrower 

is true and correct. I 
(i) No Default. No vent has occurred and is continuing which constitutes an Event 

of Default (as hereinafter defined) or which, with the lapse of time or giving of notice or both, 
would constitute an Event of DefTlt. 

U) Use of Loan Pro~eeds. The proceeds of the Loan will be used for public 
governmental purposes and the Lqan Documents do not constitute an industrial development 

bond. I 
(k) GeneralObli at on of Borrower. The Loan constitutes a general obligation of 

the Borrower and is not supported or intended to be supported, by any assessment upon any 
specific property including, but nelt limited to, sewers, sidewalks or streets. 

! 
(I) Authorization U der the Act. The Loan is authorized, qualifies and meets all 

of the terms and conditions for "s ort term financial obligations" under the Act. 

Section 6.02. Survival. All re resentations and warranties set forth herein shall survive 
delivery of the Loan Documents and the aking of the Loan, shall be considered as continuing 
representations and warranties, and shall r main in full force and effect until all obligations of Borrower 
are satisfied in full. 

I 

I ARTICLE VII 

COV¢NANTSOFBORROWER 
I 

Section 7.01. Affirmative Cove~.!Ulli.. During .the period ofthi~ Agreement and so long as any 
obligations under the Loan Documents sh'll be outstandmg, Borrower WIll: 

I 
(a) Financial State~ents. Reports. and Documents of Borrower: Borrower shall 

provide Lender with a copy of its ~nnual audited financial statement within thirty (30) days of 
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completion of the statement. Borrbwer shall also provide Lender with such other information 
respecting the financial condition tnd operations of Borrower as Lender may from time to time 
reasonably request. 

(b) Ins ecHon of Pr erties Books and Records of Borrower. Borrower wilI 
alIow any representative of Lende ,(including an accountant or consultant or firm of accountants 
or firm of consultants selected by lender) to visit and inspect the Borrower and the Capital 
Improvement Projects, to examine~Opy and make extracts from its books, records and accounts 
and to discuss Borrower's affairs, mances and accounts with Borrower's officers and 
independent certified public accou tants, at all such reasonable times and as often as Lender may 

I
reasonably request. i, 

! 
(c) Compliance witl} Agreements. Borrower will perform all of the obligations to 

be performed by Borrower pursuaft to the terms of each indenture, agreement, contract and other 
instrument by which Borrower is bound. 

I 
I 

(d) Maintenance of ssets. Borrower will maintain, keep and preserve in good 
working order and condition, ordi ary wear and tear excepted, alI of Borrower's assets and 
properties which are necessary to e proper conduct of Borrower's business and make all 
necessary repairs and replacement$ thereof. 

I 
(e) Compliance Wit~~. Borrower will comply with alI applicable laws, rules, 

regulations, and orders of any cou or governmental authority. 

(f) Notice of Liti at on Material Adverse Chan es and Events of Default. 
Borrower wilI promptly give Lend r notice in writing of (i) any litigation or any proceeding 
before any governmental agency t which Borrower is a party which, if adversely determined, 
would material1y and adversely af ect the financial condition, affairs of operations or Borrower; 
(ii) any other matter which would aterialIy and adversely affect the financial condition, affairs 
or operations of Borrower; (iii) th occurrence of any Event of Default; (iv) any notice sent by 
any governmental authority relati~ to any failure or alIeged failure to comply with any 
environmental law related to the p operties or operations of Borrower or any liability with respect 
thereto; and (v) any casualty or co demnation affecting any of the assets of Borrower. 

I 
(g) Maintenance of ooks and Records. Borrower will maintain proper books of 

record and account in which full, e, and correct entries in accordance with general1y accepted 
accounting principles consistently!applied will be made of all Borrower's dealings and business 

affairs. I 
I . 

(h) Pa ment of Loa' . Borrower will pay when due all of Borrower's Indebtedness 
to Lender evidenced by the Loan ocuments, and will repay immediately on demand al1 expenses 
(including all reasonable attorneya' fees) reasonably incurred by Lender in connection with the 

Loan and alI such indebtedness. i 
(i) Com liance Ce 'iflcate. Upon request by Lender, an appropriate officer of 

Borrower shall execute and deliv a compliance certificate to certify to Lender that: (i) the 
Financial Reports (as defined bel w) are accurate and complete; (ii) Borrower is in compliance 
with this Agreement; (iii) whethe I Borrower has reason to believe that any of its representations, 
warranties, and covenants in this ~greement and the Loan Documents have been breached by 

! 
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I 

Borrower (iv) no Event ofDefault[has occurred; and (v) all such matters are reasonably requested 
by Lender. i 

U) Financial Reports. Upon request by Lender, Borrower shall deliver to Lender 
an accurate and complete copy oqhe Financial Reports. The Financial Reports shall be accurate 
and complete. The Financial Rep~rts shall be prepared in accordance with generally accepted 
accounting principles. "Financial ~eports" means all of the financial statements, balance sheets 
income statements, and statement~ of cash flow, and all other documents delivered by, or on ' 
behalf of, Borrower to Lender. ! 

(k) Further Assura+es. Borrower will execute and deliver such further 
agreements, documents, and inst~ments that are reasonable and take such further reasonable 
action as may be requested by Lenper to carry out the provisions and purposes of the Loan 
Documents, and to evidence the Lban. 

I 
! ARTICLE VIII 
I 

EtENTS OF DEFAULT 
I 

Section 8.01. Events of Defau~. An "Event of Default" shall exist if any of the following 
events shall occur and be continuing: I 

I 
(a) The Borrower dOt·s not fully pay any required payment of principal or interest on 

the Note by the tenth (10th) day a er the due date thereof, or shall fail to pay by the tenth (10th) 
day after the due date therefore an other fee, expense or other payment required hereunder; 

I 

(b) Any representatiop or warranty made in any of the Loan Documents or any other 
document or in any certificate or s~atement furnished or made to Lender pursuant hereto or in 
connection herewith or with the Lhans, shall prove to be untrue or inaccurate in any material 

I 
respect as of the date on which suth representation or warranty was or is made; 

I 
(c) Borrower shall d~fault in the performance of any other term, covenant or 

agreement contained in the Loan Jl>ocuments or any other document executed in conjunction 
therewith, and such default shall intinue unremedied for thirty (30) days following Borrower's 
occurrence; 

(d) Borrower shall: (b file a petition seeking relief for under Title 9 of the United 
States Code, as now constituted 0' hereafter amended, or file an answer consenting to, admitting 
the material allegations of or othe~ise not controverting, or fail timely to controvert a petition 
filed against it seeking reliefunde Title 9 of the United States Code, as now constituted or 
hereafter amended; or (2) file suc petition or answer with respect to relief under the provisions 
of any other now existing or futur applicab Ie bankruptcy, insolvency, or other similar law of the 
United States of America or any tate thereof or of any other country or jurisdiction providing for 
the reorganization, winding-up or liquidation of entities or arrangements, compositions, 
extensions, or adjustments with c editors; 

(e) An order for reli~f shall be entered against Borrower under Title 9 of the United 
States Code, as now constituted or hereafter amended, which order is ~ot ~ta~e~ o~ up.on the entry 
of an order, judgment, or decree t operation of law or by a court havmg JUrisdIctIon In the 
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premises, which is not stayed, adNdging Borrower a bankrupt or insolvent under, or ordering 
relief against Borrower under, or arproving as properly filed a petition seeking relief against 
Borrower under the provisions of ~ny other now existing or future applicable bankruptcy, 
insolvency, or other similar law of the United States of America or any State thereof or of any 
other country or jurisdiction provi~ing for the reorganization, winding-up, or liquidation of 
entities or any arrangement, comp~sition, extension, or adjustment with creditors, or appointing a 
receiver, liquidator, assignee, seq4estrator, trustee, or custodian of Borrower or of any substantial 
part of Borrower's property, or or4ering the reorganization, winding-up, or liquidation of 
Borrower's affairs, or upon the expiration of thirty (30) days after the filing of any involuntary 
petition against Borrower seeking pny of the relief specified in Section 8.0 I (d) or this Section 
8.01(e) without the petition being ~ismissed prior to that time; and 

! 

(f) Borrower shaH: (i~ make a general assignment for the benefit of Borrower's 
creditors; (ii) apply for or consent· 0 the appointment of or taking possession by a receiver, 
liquidator, assignee, sequestrator, rustee, or custodian of Borrower of aH or any substantial part 
of Borrower's property; (iii) admi Borrower's insolvency or inability to pay Borrower's debts 
generally as such debts become d e; (iv) fail generaHy to pay Borrower's debts as such debts 
become due; or (v) take any actio (or if such action is taken by Borrower's directors or majority 
stockholders) looking to the disso tion or liquidation of Borrower. 

Section 8.02. Remedies on De ault. If an Event of Default shall have occurred and be 
continuing, then Lender may exercise any ine or more of the following rights and remedies and any other 
remedies provided in the Loan Documents! as Lender, in its sole discretion, may deem necessary or 
appropriate: (a) term inate Lender's commi,ment to lend hereunder; (b) declare the principal of the Note, 
and all interest then accrued thereon, and ~ny other liabilities hereunder or under any of the Loan 
Documents to be immediately due and pa~able without demand, presentment, notice of dishonor, notice 
of acceleration or intent to accelerate, or p otest, all of which are hereby expressly waived by Borrower, 
provided, however, acceleration shaH occ r automaticaHy without any action by Lender if the Event of 
Default is of the type set forth in Section 8 Ol(d), (e) or (f) hereof; (c) reduce any claim to judgment; 
and/or (d) without notice of default or de and, pursue and enforce any of the Lender's rights and 
remedies under the Loan Documents, or 0 herwise provided under or pursuant to any applicable law or 
agreement. 

I
I ARTICLE IX 

IMISCELLANEOUS 
i 

Section 9.01. Waiver. No failulor delay on the part of Lender in exercising any power, right, 
or remedy or under any of the Loan Docu ents shall operate as a waiver thereof, nor shall any single or 
partial exercise of any such right, power, r remedy preclude any other or further exercise thereof or the 
exercise of any other right, power, or rem dy thereunder. No notice to or demand on Borrower in any 
case sha II entitle Borrower to any other or further notice or demand in similar or other circumstances. 
Lender shaH in no event be required to exJ~cise any of its remedies in respect of any of the Loan 
Documents before exercising any remedie~ hereunder or otherwise to enforce the provisions of any of the 
Loan Documents. The rights, powers, andlremedies of Lender under the Loan Documents shaH be in 
addition to all other rights provided by la~ and/or equity. 

Section 9.02. Suits for Enforce~ent. If any Events of Default shall occur and be continuing, 
Lender may proceed to protect and enforc~rrower's rights or remedies, by arbitration or by suit in 

I 
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equity or action at law, or both, whether f9r the specific performance of any covenant, agreement, or other 
provision contained in the Loan Documents and to enforce the terms and conditions of the Loan 
Documents or any other legal or equitable fright or remedy. No course of dealing between Borrower and 
Lender or any failure or delay on the partf.1f Lender in exercising any rights or remedies hereunder shall 
operate as a waiver of any rights or remed s of Lender, and no single or partial exercise of any rights or 
remedies hereunder shall operate as a wai er or preclude the exercise of any other rights or remedies 
hereunder. i 

i 

Section 9.03. Costs. In the even~ Lender shall retain or engage an attorney to collect, enforce, 
or protect Borrower's interests with respedt to the Loan Documents or any other documents, delivered 
pursuant to this Agreement, Borrower shaijl pay all costs and expenses of such collection, enforcement, or 
protection, including reasonable attorneys'lfees. 

Section 9.04. Final A reementJ Modification. The Loan Documents represent the final 
agreement between the parties and may n be contradicted by evidence of prior, contemporaneous, or 
subsequent oral agreement of the parties. there are no unwritten oral agreements between the parties. No 
modification or waiver of any provision o~ the Loan Documents, nor consent to any departure by 
Borrower or Lender therefrom shall be efffctive unless the same shall be in writing and then such waiver 
or consent shall be effective only in the SPtcific instance and for the purpose for which given. 

I 

Section 9.05. Notices. All com~unications and notices provided for hereunder shall be in 
writing and shall be deemed to have been July given to a party hereto if mailed by certified mail, prepaid, 
to the parties hereto at their respective add esses set forth at the first of this Agreement, or as to each 
party, at such other address as shall be des gnated by such party in a written notice to the other parties. 

Section 9.06, Accountin Term. All accounting terms not specifically defined herein shall be 
construed in accordance with generally ac1epted accounting principles consistently applied. 

Section 9.07. Governing Law. the Loan Documents shall be deemed to be contracts under the 
laws of the State of Arkansas and for all p .rposes shall be go~erned by and const~ed in accordance with 
the laws of said state or the laws of the VI ted States of Amenca, as shall be appltcable. 

Section 9.08. Termination. Thi. Agreement shall remain in full force and effect until all 
liabilities under all Loan Documents are itevoCablY paid in full. 

Section 9.9. Successors. This A~reement shall be binding upon and i~ure to the ben~fit of and 
be enforceable by the respective heirs, legfl repre~entatives, success~rs ~nd assIgns of the PartIes hereto. 
Borrower shall not assign this Agreement pr any nght, benefit or obltgatlOn hereunder. 

I 
Section 9.10. Binding Effect. ~he Loan Documents shall be binding on the parties hereto and 

their permitted successors and assigns. i
I 

I 

IN WITNESS WHEREOF, the p4rties hereto have caused this Agreement to be executed as of the 

date first above written. I 
; 
i 

[REMAINDER OF ~AGE INTENTIONALLY LEFT BLANK]
I 
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I March 29,2011 

Integrity First Bank 
400 E. Highland Drive 
Jonesboro, AR 7240 I 

I 

te: City ofJonesboro - $10,500,000.00 Loan 
Loan Agreement dated March _, 2011 

Gentlemen: 

I 
I am City Attorney for the Ci~ ofJonesboro. 

I 
In rendering this Opinion Lett , I have reviewed the following documents made (except as 

otherwise noted) as of March 30, 201 

A.	 Loan Agreement by d between the Borrower and Lender relating to the 
$10,500,000.00 loan ( e "Loan") from the Lender to the Borrower (the "Loan 
Agreement''); 

B.	 Promissory Note in the principal sum of$10,500,000.00 from Borrower to 
Lender (the "Promisso Note"); 

C.	 Disbursement Authori 

D.	 Commercial Loan App ication; and 

E.	 Advance Agreement. 

The documents listed above ar collectively referred to herein as the "Loan Documents" and 
sometimes individually referred to he~ in as a "Loan Document." 

Subject to the qualifications ~ limitations set forth below, I am of the opinion that: 
I 

1. Borrower is a munici~ity, instrwnentality and political subdivision of the State of 
Arkansas. I 

2. Borrower has all reqUis~te power and authority to execute and deliver the Loan 
Documents to which it is a party and t perform its respective obligations under the terms of the 
Loan Documents. The Loan Documen s have been duly and validly authorized by proper action 
on the part of Borrower and have bee duly executed and delivered by the Ordinance (as defined 
the Loan Agreement) of Borrower, an constitute the valid and binding obligations of Borrower, 
enforceable in accordance with their spective terms, except as the enforceability thereof may be 
(a) limited by bankruptcy, insolvency, eorganization, moratorium or similar laws affecting the 
enforceability of creditors' rights gene ly, and (b) subject to general principles of equity, 



• J t 

"I • 

'

I 
including the righllo specific perfo~ce, estoppel and waiver (regardless of whether 
enforceability is considered in a pr~T_ing in equity or at law). 

3. All consents, approv~~ and authorizations on the part ofBorrower in connection with 
the execution and delivery of the Low! Documents has been obtained. 

4. The execution and delitery by Borrower ofthe Loan Docwnents to which it is a party, 
does not (i) violate any provision ofth laws ofthe State ofArkansas applicable to Borrower, or (ii) 
violate any provision of any judgme order, writ or decree known to us of any federal or state 
governmental body, agency or court i Arkansas having jurisdiction over Borrower. 

5. The Loan is authoriz qualifies and meets all of the terms and conditions under 
the Act. 

The opinions hereinafter expre ed are subject to the following qualifications and limitations: 

(a) All of the opinions exp ssed herein are limited to the laws of the State ofArkansas 
and the laws of the United States of enca. 

(b) Subject to the last para aph hereof, this opinion is rendered at your request and it 
may be relied upon only by you, your s ccessors and assigns and your counsel, Barrett & Deacon, a 
professional association, in connectio 
may rely or claim reliance upon this 0 

(c) My opinion is render 
amendment or supplement to the Loan 
or supplement thereto. No opinions 
opinions expressed herein represent 0 

presented or assumed and should not 

with the matters referred to herein. No other person or entity 
inion. 

as of the date hereof and does not cover the effect of any 
ocuments or the validity or enforceabilityofany amendment 
ay be implied beyond those expressly stated herein. The 
judgment as to certain matters oflaw based upon the facts 
considered or construed as a guaranty. 

Very truly yours, 

Phillip Crego, City Attorney 
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cay of ..........s.,
 tllllPIIIl'T GU/S'I
 
CIA CID Hili 1'1 WEST WlSIIIISTtW PQ lOX 1US
 

IIfTHlI "FIIl8T UIlI 
loIl'l NumlIer 74J1_
 

IJINII!Q M 1z&m.114§
 

AIIMS ~ OF FlIT IATIDIIAI. BAlI • TIIUST CO 
0... tp.3!I:2011 

.AR 72401 
4lIOU ~ IIGIUIIIIJlIVE 

Metwlly Dete M..I'.'O" 
~ Amount. lOIMMAlMI 

AIM.II Of 
ecllltlOWER'llIAMI AIIID ADDRElI8 LINDIR" NAME AND ADDIlUI III n.13748 

••• ~ ...... - ..... joInlIy'" -"Y. ·You .- !he ....111_etld _Ilg",. 

For v..... ...-....t. I pral'IlIu 10 ...., !O you. or your ...... t your .ckk... tilted Ibov8 the PlllKlPAL tum of • WI. AVE fIR.00" AMI 
"""M DoIn. 'nnw" o ...... Adlr_: I .ill r8CIl1ve all ol,hlI pfinclpM IUIll G	 • No .cIcIlIIlnII __ .. COI'RIIIIP_1ed undor ""- no•. 

1JI	 .....,... Adlr_: Th. ~ IUm Ihown ave Is ItIt ......Imum I..-nt 01 priNllpell C8II borrow ..... IhII _. On !!MIL!!I!1 
I wi! receive the .........., 01 • ft fill end IvNII prtnolpIIldv_ •• _lIIIlPIItICL
 

CondI....: Tho condi1ions lor lulU.. 1CIv_ ..
 

o Open End CntIIc: You Ind I Ill'" tho, I mlV bor ~ up '0 tho meldmum ptlnclpol un _ 1II1II _ 1ImI. ThiI luturo '- IUbjec, 10 "' 01lllr 
conditionl Ind ••pires on 

(]I CIDIod End er.cII: You end I .... !hit I mey be jrow IIl/bllC1 '" .. 01her conditionll up !O !hi maximum pMcipollUl'll only _ !lrno. 
INTEMST: I .... '0 POV in'.,.., on 'h. oU1llllnding prine pat beIBnc. from 0.'\11.2011 .,tho ..1II 01 ,m" 

p.. V- un1ll ...~_....... 

o VIMblo A.: ThiI ••• ml' lIlIn chi.. It Ita'od bolo w. 
o 1..- All,.: Tho IUIU...1tO wiN be Ihololowlng Index ...: 

o No Indl.: The lutu•••It. will nol be tubjecl 10 • VInlllm. or .,-.1 indtIl. II will be entlr.1y In V- comraL 
o F...-v IIld T1DlIIlt: The '11. on 1hla ftOlII ...., chetlgo .. ofIMI II
 

A chenglln 'hi In_' ••• wi! lit. offICI
 
o 1JIIII!MIonI: During 1IlI \111m of !lllI1o.n, 1hIl1PP ~ IMIIIl inW., ..,. will ftO' be more tIIIn .. or .... !hIn 

... Tho .... mlYno< chIn\II more 1hIn .. 1IlIh 
E.- 01 v .........: A chWlgo In 1IlI _., ..~
 will hove 1IlI following offect on !he ~Ia: 

CJ Tho omoun, 01 -" ICheclul.d ....,....,t will eM lao· CJ Tho..-, of 1IlI Ilnol JIIYI"WIt w. chongI. 
CJ 

ACCRUAL .-nlOD: Intor'" will III Cllculltld on -
bovel. ~0tI nwturlly ,_ IndIllI10d .

!O PlY 1M loIIowlng chIrQII which

....... . ~. 
POST MATURfTY RATE. I ._ !O...., __, on \hi lIftl ~ ........ of 1IIiIMle owing "torl'lll1Urlly. end umII poId In fuU, .. 11I1IId bIIow: 

Ii on Ill. lome fix.d 0' vorloblo 'I" belli in offICI 
o I' I ..,. oqUlI !O 

lJ LATE CMAIIG£: " I po.,....., Is madl mo.. !hill .1lL- doye If!Ir II Is duo. I ....... !O lIlY • 11M c_go 01 10'"Of 1W ptyMfIT ...

WITH AIII OF ..0.00 AIDA MAX ...00.00 
0 ADOITlONAL CHAlIQU; In ICIdhIon to in_. I IgtII CJ ... 0 .. ftOt inaIudod In 1M prIno/pII -.., 

IboVl: 
PAYIIENT.: I ..... '0 PlY 1hia no,. II loIIow.,
 

OIIlB1AIIII. BUT IF 1111 DEMAIII II MAOE THD AIIIIUAL I'AYlUn Of ACCIIUEllImREST CALaltATED ..1ltE AIIlUfT. CRmT IIIITSTAIIIIIG _ .. 03-300
 
2012 AIIO I'IIIlCl'Al DIll OIlJ3.~OI3.
 

1'UIlPOIE: Tho pur_ 01 ,hli loin iI ~ .......
 

ADDITIONAL TERMS: 

IUSIIIESS. IJIIIfl:UIWl 
BORROWER AIlIlEES TO I'ROVIIIE FY£ RUIIcw. STATEIIBIT AlII PI IOFlT AIJIllDSS STATHISfT 

-,.,~ 

UNIVERSAL NOTE AND seCUIIITY AGREEMENT fuz-AII 3Il/Z(g ¥02Olo.U -~O'II4,'.l_"",,"'""._IIII-UN	 



lII!CURITY 
of the Properly dNcribed ...._ ht I awn Of l1li... IUfliaOlnt rlghtll In which 10 lr-met .n 
II or wlI belocllM, Illd II ~ IIIlI ~ of the Property. "PIOIN"Y" ~ en 

• end -..lotlI to till ; IllY=evkIInce of Illte or ow__; encI ell 
of !he Propeny. "PllaIdI" InducIM III lIClluftcl upon the ..... ... bnIe, 

hla encI cIIimI IriIIno from the Propeny; II'ld Ill'( coIIIctionI end diatrillutioM 011 _un! 01 

, or which hie bIIIl or wll be euppHcI undlr ClOllIrKla 01 arvice. or which .,. ,.w 
IllICIIn my bUIIMa. 

to, 1l*hInery, ......... turnihn, r..-, m8IllIflCtUrlng equipment, term rMChiMry end
 
........" petti, encI tooII. The Praperty incIudII Illy eq"-t dIecrlbecI in • lilt or
 

to _ • VII8d -'tot in_t In" of my equipment. 

=:5~~:I~~~:~1ncIpnIflliaoIy 110_ .nd IllY otIwr writInlII 0' NCOllII Ihlt
iltl '~"'tid~ Clhan.I ~,. 

bul not limilld 10, tu Nfundl, patenla and IllIIlIIcatIoll lOr ..tIIlla. copyrlghtll. 
___ 1lnI, P"'flila encI f~. lIllY"*" intIngIble8, computIl' PfOt'lI'llI encI .. 

• trll'lACtiOn ,.1Itlng to CClfTlIIld8t ~. encI till rtaht 10 1IU my _. 

IlmilId 10, bill of Iadlng, dook _la IIld raceIpta, encI _~ _aipte. 

but not llrnltad to. .. pcUtry encI a-toc:k encI their v-o. lIIono with their produc•• 
I, Illd III productI of the crops; encI .. faIcL ..... fwdI_. rnadIcInn, Ifld 0"* 

, _la. ~.. intanaibllll, IIld banaflll inclIucIIng, but nol IlmilId to. peymentl in kind. 
--.. stor. PlYfl*lII, -aanoY uaiI_ and ~ pay......, IlfOd_ 

.. unclM .ny preeodIlIna, c""""" or ful... ,..,.. or stI.. governmenl P"'G'am. 

• bul nol ~ 10. ClltificaNd ucuritill, uncanlflcatld _lilin. MCuritJel 
• cornmodIIy ICCOUI1t11, and llnancial .......
 

not IimItId to. cIamInd. lima. IIYinp, 1IIIIIbook. encIlimIII, accounla. 

, bul II nol lrnItad by, the lallowlng: 

~~~~~Il~~~,,:,",-::::=-~.....".._' ... .,....1nformaIIan: _ 

The Propony will be UHd for • 0 ,...,neIlJ1 
"I. of GrgIniuliOll1r'8glltrMlon Ilf 

My ....." who .... whNn .. Iro. don 10 to al¥e you • ......nty
In_ In tho Property __lbad 011 IhIa ...... ThII penOtI .... IlOl 
IIl\lInlR to lIllY till nIIIe. .,. • URd In thII -.tty --" wlI 
Include thllrono_ encI any pnon who Ilona whhfn lhiIlIos. 

Datil 1 

SIgned---------------1 



I 

I ,. 

t I 

.." 

I 

~ 

for rhi. inaur_ 10 lhe ImOUIII low. you. Arfv _nl au pav will be 
due t_ci.tely. Thia .mount wi' _n f1n_ oller8Ol from the date 
paid. 
WARRANTIES AHO IEPAUENTATlONS • If Ihla aor 
accounts. I wit nol MIt" InY _I for lell th.n Ita 
yo... wrltt.n pemilllon. I wi coIIecl III aoe_
 
otherwl I wII kelp the Ilf~ lrom II 1ItI _11m d InY QOOda
 
which er _ to me or whICI\ I la" llllak In tr~ I you. I will nol 
mix them wItIl any 01lter property 01 mho. I .... delver 10 you .1 
your raq l. " you Ilk _ 10 lilY you 1Ite full price .ny raturnecl 
1'- or it ral8bn by mvaen. I wiI do 10. You m ........ my
right. wl1h raapect 10 oIIliOationa 01 any _ or,. or other 
per""," oblIaa1" on I'" Property. 10 pey or J*farm. ·..d you may • nlorc. MY ~ ln1Irat lhal h 0blIgall0.... 

II thla eora-t>l CO..... in....tory. I wlR nol dilpclII 01 IXCIpt In my 
....ry couraa of bueInNa 11 Ihe I. mar'_ YIluI for PIoper1y. or II 
• minimum prQ ettebfiahed between you IItd me. 

If lhie ....menl co..... fwm proclucta I'" _ 
rlqllllt•• Wrltten WI1 01 .. buyere. _iaalon marc 
egenta 10 or throuoh wItorn I may .111 my I.",. IIIOduc1e 
tho.. partiaa M'" Ol\ Illia wri11ln 1iaI. I eullloril. you 
tole diIcnIllon any ICldItlonaI penial ralllfdinll yOUr 
my f.nn producta. I r......n ujlcl 10 .. epplicebla 
my I.rm producta in IIioloItion 01 my agr..ment with 
Sealrily Act. In th. -. lMm p'*::; 1M 
c:ommllalon mercltanla InI\ 'DIlI" hew !hi 
1ltem In th. Federll Food security 01 01 IllSI. 

IIIhla ....n." c_ chanll paper or 1nt~1a. 
calaterel or IlfOCIIda 01 1M Praperty. I will _. your 
01 1Ite chlttal PIfMlI or InIltr tI. 
..MEDES • I wlI be in ., on 1hII -urttv agr 
dlfeull on any note IhIa ...-nl IKU or HI '" to 
con.._ In I'" 1IImII 01 thiI 1. II I dalaul1, you
righll .nd NmIdIa ~ in the _ and 
ComfIlerelll CoeII. You may ..... ma 10 make 1M propeny 
.v...... 10 VOV It • pllce which II raeeonab!v _ ....1 You may like 
pOllllllion 01 IItI _wild property end .... II .. P by IIw. 1111 
prOCllda vriI be .pphcI f'"t 10 your "__ end the 10 the dabt. I 
... 1MI 10 day. wri11In notic. II1tt 10 my IaIt known dr_ by Inl 
cll.. mal wll be r_abIe notice under Ihe Uniform merellt Code.
 
My CUflllllt IIddrwl ,. on pege 1.
 
P'IIlFICT1ON OF IICUlIITY INTEREST • I eumora you 10
 
1 ..1-.1 --. .... Property. I vriI comply with.
 
otherwi.. tAill you In conMOtIon wlln obtelnlng
 
control 0_ Ihe Prilgenv lor P\IIPO- of parflO1ing your
 
under I'" Uniform Commercial COd••
 

ADIIfTIONAl. TEJlM8 OF Ttl: NOn 
APPUCAIU! LAW • ml note Ind .,.,., IIIr_1 _ 
b, oowmed by the 11_ of lhe S..11 of ArkenMI f_1 lew. 
Including. but nol Umlted to. till ItIIlrimurn inl_ lite or -...1 01 
in_I. dlacount pointa, 11_ ClhIrllII. or olhlr C 
.1Iow1ld by Iha _Ilion. 01 Sactfon 731 01 .... Grllltm-l._lt-fllllly 
Finenclel MocIemIz.tioII Act 01 , 991. which -.cled 
FlIdIr.1 0.-" In...,.". Act. baing oocIIIIecIlt 12 U.S.C. 

Any term 01 tIlIa lfII_t wfilatl .. oon1rllV to 
nol be 1fM1ive. unfe.. !hi I8w I*IIlita you .nd ma 10 
vlri.tIon. If lIlY prwlalon 01 ItIIa Ill_I_I be anI 
to III lerma... I.et win not .fflO1 till anfOlCllbftity of 

!Illi ':-""",~::n"==~~:a.=.n:,v
~,;;;'. EeoII PIYftIIIll I make on Ihla no.. wII 
llIlOUIIt I 0_ you for Cbarve' whloh IlIlIItIr _ priftalpel. 
The rlll\llnder 01 _h IIIYfIlIrIt wi111I*l _d iII_t. 
end tIlIn unpeld prlncipal. "you and I 10 • ·epplloellon of
PIV....n... _ will dllerlfle our ..-.enl 011 1l1li _. I ,..., PIIPIV • 
pen of. or I'" antlnl balIlIc. of IItit loin wl1hout • u _
lpeclly 10 till _IllY Oft thIa _. Arfv pertIaI _ 
••CUI. or rlCllQ any 111.. achedulld peyrntnl untlthil ill paid ill lui 
,...... when I lIIIk. thI prwpeymanl. you end I ... In wmilO 10 1111 
connrvl. 
INTEIlUT • H I raceiY..... principal In IIlOII tMn _ -.ce...... 
am.- wiD 111ft 10 DIm IntereIt only when I .... 1dvIncI. 1111 
intem1 lite In allact on thIt _ It .ny tMn liM .ppIy to tha 
antir. prlnclpel "'"' -tIndint '1 that lima. No IIlY!ItInt to 
the conlrary. I do not ... 10 fIIY IItd you do _ In1IlId cllIrge Illy 
rlt. of ~ tllat II hIO'* ..... the me*-" rate 01 In you oould 
chlIrllll u_............ lor 1hI_01_ NI
 1f1111C11O'" 
.. n_ leitIw before or .ftw maturltyl. If .rwy nodce of _ ..........
II _I and Is in _. _ rnutuaIIy ear- 10 _ It, and you ac1Ullly 
coftIcl more ,",nit thin ...... by IIw Ind tlda you .... 
tel ..tURd it to me. 
INOEX IUlTE • The index wll _ only • I dIIIicII IIttina thl 
IfttIrUI rail on 1hII nolll. You do nol au-- by ..-:t 1IIII1nd.1l. or 
.... mllllin. thl1 the _1 r_ on 11111 noll .... be .. rail you 
chlrllll 011 any other or clill of '- you make I ma or ou. 
borrower•. 
POST MATUfIITY IUlTE • For p_ of clecldlng 
Ml1tIrity fle..• ,-hown on PlllII 11 ..... Illa tInn ·matur 
dati 01 1M IaIt echllduled _I irIdIcI.... on PlllII 1 
lhe dall you lICClIIIIItell!lymant on Illa note. whichlwr Is 
8INGLE ADYAlICE LOANlI • II IItIl II • tingle ecMnce 
'llpICt Illat you will make only _ lIdv.nc» 01 prlnclpel. 
may add OtMr emolBtll 10 the prinolDool II you make 
dncribad in 1M ·PAYMENT1l BY LlNQE"· par...ph beIo 
MULTIPLI ADVANCE LOAM • II lhil it I rnuItiPlI acIv8n 
I ••pact that you wlR ....... men 1ItIn _ adVIIlCI of 

SIGNAT1JRU: I AGIlEl TO THE T!IIMS OF THIS NOTE lIN 

em Of JONE5llORD, ARKANSAS 

HAROlD PER. MAYOR 

SlGNATUlllfOllLEflDER: .,..-.,=~=~=--4--------------------
Sl LaO/IS, UIM IIFflCSl 

~ .'_'"1_er-......-.11111 ,.. 

:::"'''r'=" r""lvine I 1*1 01 .. principal will ....1 ..titlo me 'D 

lET-oPf' • I 'area 1IIIt you may HI off Illy _I cIua .nd paylbl. 
under 1Iti. nol. .galntl .Ily righl I "'VI 10 I'ICIiwI m~ from you.
'Iliaht to rICIiw IIlOIlIy IAIm VOIl· ...-: 

'l ..y dapoIit_unt belone. I witI\ you;
\2' lilY II'lONV owed to ma on ItIm pr-"<l to you 0< In yow

poaenlon lor ooIIaotIon or ellCIlIngI; and
 
131 Illy NflUfC/lMe .._ 01 ...... nondapoolt ollIgatioro.
·Arfv _t d. and pey.1lle undtr 1llII _. _ Iha IOIaI 

_t 01 which you. ... IItIItIlId 10 damancl ,."..,t ........ _ of 
thiI ..... It... tlme you III off. ThIa IOtaI IIlc:IucI.- Illy bIIa.- t'" csu. 
date lor which you properly-......... no...
 

II my right 10 raCaIw l'IlOIlIY from you. illlIo 0WMd by _ who
 
hal not .-ad to pey 1l1li _. Y1lUI right 01 111-0" wlI ....., to my 
tn_I In the obllgIlIon InI\ 10 lIlY 08lIf _ta I -.w withcbw on 
my loll NClunt or IllcIonM1lInt. Your rtgIIl 01 1Il-oll doaa not apply 10 
In 10_ or other obIlgItlon wi-. my ritIhla er. only .. 
.-telive. It alto doN _ epply to any Individual ""*-I 
~t or 0"'" 1I11-dafertecl ra~t _ount. 

YOU will not belilllla for the cIiIhonor 01 Illy chacll when the dilhonor 
__ blcllIII you III oft Ihla dIlIl"'" My ~ my_. I .....
 
10 hold VOIl hi."., Irom lIlY IUC!I cIeImI IIlIlntI .. • IIIIW1 01 yow
._arcIN 01 your right to 1Il-oll.
 
DEFAULT· I ... be in dlllUIt • any ..... '" ....... 01 1M folowlng occur:
 
III I '" 10 mag • llIYIIWIl 011 Iinie or ill I'" _ csu.; 121 I lei 10
 
kllP the Propany 1nauNd. II .-quhd; 131 1 III 10 pay. or kllP any 
protNn. 01\ Illy dIlIl or "'"'""" 1hew wlth you; '4' .,.,., 01hIr cndltor 
01 .... .ttlmpll 10 coIlact lIlY debl I OWl him tIvough court 
~lcInQ.; III I cIie. am tIaclarecI Incompallnl. ma.........,._nl tor 
Illa bInIlIt of oradItera. or bIoomI IMoIv8rIt IeIther beCIun my ~ 
.xOllld my _ or I "" unaIlIe 10 pay rny debts .. they __I; 
181 I rnaIur Illy writtln _ or pnwlde "'" flnerOII infarrnatlc>n thel 
II u_ or "-nl. It \tie time it _ provided; m I do or f. to do 
.-hInv whIcII QUIll you 10 ballaw you wi! !l8v. dIfIlculty coIIIctlng 
Ihe ~ I OWl you; f81 any ooIII1Inll _urina 1hII lIOII II tlSIlI in • 
mann.. or lor • IIU'JIOSI WlticII thnIIe- conltKdon by ....... auIItority;
181 I chInga my nama or -.... .. lIddltlonal _ ~I li..t 
notifying you before rnatintI IUCh • change; 1101 I fill 10 pIInt. cultlvlta 
end harvIIt 1lfOII' In csu. _: I1'1 Illy loin praceedl er..... lor I 
purpoaa IlIaI w. oontribule 10 aceaive IioIlon of 1lIohIv IfOCIIbII IIncI or
 
to 1M _1ISiOn of weIIanda 10 ~ an .gricultulal c:onvnodltv...
 
tur1hIr ...plIiMd in 7 C.F.R. Pwt liMO. lubpen G. bhlblt M.
 
IlEMEIlId • If I "" In def.uIt on thII nota you '-. but ... not IImII8d
 
to. the fDllowino ..-d\II:
 

111 You '!"Y damand immacllte P.'Y"*'t of II I OWl you under ... 
note lprincipeI. ICCItIICI unpIlCI lnter.1 InI\ other _uad unpaid 
~I. 

121 You may lit oft I" debt egalnet IllY righl 1'- 10 the peym...t 
of IftOnIy from YOU. IUbjact to the "ml of the ·SET-oFF·-.... ......
 

C31 You INiy daIMnd -..ltv. Iddi1ionII ncurIty. or .clcllIoneI pertin
10 be obIigIled 10 I'IY l/lia no.. _ • -.clition lor not ullina any 
o!ltllllllllClY. . 

141 You may ....... 10 ..... ""'- to .... or aIow purchaHI on 
CI'IlIiI byma.

1111 You,..., _ .rwy ramady you '- ...der _ or ,..... IIw. 
181 You may ........ ... of .rwy NI'Ndy liven 10 VOIl In IllY ....-...t 

-..rIIlI tIllI nota.Bv IIIIetIIlll IllY _ or _. of u... NmIdiII VOV da not give up 
your right to ........ InY otr.r remedy. By w~ your ri"'I1o cIIClar, 
an _I 10 be • dlfllUlt, you do not wlive your riglit 10 -*dar II_ lite 
_ • dallU1t II it -*"- OIMppena eaeIn.
CClLI.ECT1ON COSTS All) A~ I _ to pay .. _ 
01 ooIIIc1Ion. rapIwIn or IllY _ or type 01 _ If I _ In 
dlllUlt. 1ft acIdIIlDft. If you h......ttonwy CD ooIect IhiI JIOtI. I ..... 
..... 10 PlY lIlY tw you Incur wtth -" 8IIOmIY pIuI court COltS 
IIIlCIP1 whir. PftIhibltICI by Iewl. To the ...tlnl perrnIttlId by ... United 
8ta1ll IIInkruptcy Code. I aIIo .... to I'IY the _.bIt .ttorMy'l 
lea lIN! CWle you InclIr 111 ooIaet 1l1li debe ........d by InY 
~ JuriIdlcdorllllllllr the 8InkrupIey Coda.
 
WAIVER • Illive IlP my rights 10 ..... you to do --. tIllnp. I wlQ nol
 
require you 10:
 

111 cIImIItd PI'IIt*rt of _Is csu. lpNIIntnwttl;

121 olNIn olIlclal -eil1oa1ion ollllllllle'lrnent 1"-'1: or
 
(31 ~~ thel _ CUI hive not IlIIn plIIcI l-a of 

Clal8ATIONI -.eMlINT • I _ thel , rrIUIt ,.., l/lia nol. 
_ if__ to pay It lb". tor .......... elgnlng 
1l1li lorm or 11 IlUIIIIltll or .ndofMmIntI. You may _ ma 
.... or 1IlyDllI wlIo II ollllsetad on tIliI _. or ~t::n- 01 UI 
.....-. to ClOIect Ihla not.. You may without notIoe .............. 
10 tllll ........t '""-t ..........yother party. If VOV .... up ..y ~ 
your righte. with or without notiol. it wi' not "*1 my dutv 10 PI\' _. krt ........ 01 ... CI'IlIiIto Ill\' of UI. 01 _I 01.. noc. bv 
II or ... than .. of .. wi' not ....... 1M from my dutY to ,.., it. fOI 
_. you "" ...tItIed 10 only 0"" _I In fuII.11 ... tIlIt VOV may 
It your option ."*'11 tIlit nota or 1M cIaIn rapr-.d by 1hII nota. oc 
any portion of lite _ or debt, from tIrna 10 1intI without Iimi1 or notice 
.nd lor ...... _ without If!IcUIa "'i IIIbIIItv for -",,"I 01 the nota. I 
wIl not IlQIgn "'i obIIQatIon unitar 1hII ....-1 wIthoul your prior 
writ1In apprcMl.
F1IWICIAL INfOIlMAT1OlII • I .... 10 pRI¥Ida YOU. upon reqUIIt....... 
fI-* ItIle"*" or InformetIon you ITIIY ..... -..y. , warranl 
thel .... IInancIol I_ta .nd inforrMtion 1pnMde 10 VOIl •• Of will 
be_te.-' end compIItI. 


