
---

07/30/97 08:17 FAX 933 4619 CITY JONESBORO 1i1l001 

Post-It" Fax Note 7671 Dala /}-J, ...,1 1#01 ..pages 
To B,;-/.,. R.~" Fm", 

L·rl_e.~ 
CoJDapt. .." Co. 

Phone" Phone 1/ 

Fax # '11,L-PfilJt. Flllt# 

'97 JUL 30 ArJ.9 [9 

Memo To: Finance Committee 

From: ~FIOW"",
 
Re: Discontiouance of Travelers Insurance Contract 

Date: July 3D, 1997 

We have received a proposal from Travelers (enclosed) offering to discontinue their non-uniform 
pension plan contract under one of two options. The Mayor and 1 feel that Option IT (see Page 2 
ofTravelers' proposal) is the better choice. Please review the proposal for discussion and/or 
action by the Finance Committee at the regular Committee meeting scheduled for August 14. 
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Mr. Hubert 'Brode.ll 
Mayor 
City of Jol\e&boro 
P.O. Box ]8-15 
lonesboro. Alit 72403-1845 

near Mayor Broden·, 

Gt'Oup AIIDDity CODU:an GR-] 62.S 

Pursuant to our conversation, I haove reviewed your Rquest ~ngthe disconW:n.IAtu;;e of 
Graup Annuity Contract GR.-162S. 

.As y~u anr aware, the contracts' WsC(l,llt1mJarlC".e PT~s:iOJ!S QUt1ined under Arti~eVII, Section 
~ afGfaup Annuity Contract. Gll-1625 states that the perc~ofthe fund attributable to 
Bmpl~yaeAa:wnuJation shall be dedu.d.ed. Once the EtnplDyee Acc:unwlation .,count is 
decb.1eted from the fund. the usets ~ "unrestricted fUnd" would then be paid out in 
10 aJmual installments, with the.tiJ'st .insta1lmeat paid 6 months from the date the Travelers 
r~ve written notice. The annual interest 1"8.ta credited to the found wauld be 4.0%_ 

However, understandins the City' s requ~ at this _inle we are willing to offer two cctrB 

eontrae:tual alternatives. AJJ.y extra contractual offers would require a rider to the existing 

conIraJ:;t. The rider must be mutualJy accept&:d by both parties and then submitted and 

appro'r'ed by the Insura.ll&e DepartJl\ent of Ar'kansa.s. Once the City mlecu the option, we 

wourd prepare the rider 'and forward a COI'Y fOf yOUT re'liiew. Upon The Insurance 

Departments approval, and sigrtature by The City ofArkansas, The Traveler.s Insurance 

Company will cosign the document and payout the contract based on the option outlined in 

the; rider. 

The toral fund balanoCl AS ofJune 30, 1997 is 5550,935.55. 
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Mayor Hubert Brodell 

7/25/97 

OptiOD J. 
The Travelers would be willing to payout 100% ofth.e total fuItd in 3 annu.aI 
in$lalhnerns. Pending the llpprcval of the insurance deputment, this otrerwould be 
effectiv~ around September I, 1~97. We would not hold the 6 month delay nor 
Tequill: the purchase ofpaid up defm-ed annuitie:s vrith the "'Employee Accumulation" 
r-estric:;red assets, The interQ1 rate c~dit to the account during the instaUment period 
would be 4.0% 

OptionU. 
A one time offer of 100% oftlle Employee: Accumulation and 95% orthe unrestricted 
fund would be paid in a lutnp sum. Pending the approval of the insurance department 
this otf'er would b¢ effective on or around September I, 1997. 

I hope you wiIl:find that our extra contractUal oBers will meet the needs ofthe Ret!rement . 
Plan for Employees ofThe City ofJanetlSboro. Upon your l'C'\Iie\ll ofme altema1:ives outUned 
above. please give me a. call jfyou have any qUe8tio.ns. Should the City decide to discorrtinue 
the contract The Travelers 'Would require written. confinnation of thE; CitYs intention to 
terminate Group Annuity Contract GR-1625. The Crty ofIonesboro has been Cl.longtime 
cuStomer 1)£The Travelen. We appreciate your 'business OVEr the yean and if llW3ll offer any 
assiStanc:e during the t1'lII1$ition please dQ not hesitate to give me a call. 

cc: Larry Flowers 
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