January 30, 2006

City of Jonesboro

Purchasing Department

515 West Washington Avenue
Jonesboro, AR 72401

RE:  2006:05
Lease Purchase Financing Proposal
Six (6) Automated Collection Vehicles

Municipal Services Group, Inc., in cooperation with River City Hydraulics of West Memphis, AR,
is pleased to present this proposal for installment purchase financing of Six (6) Automated
Collection Vehicles for the City of Jonesboro. We value your business, and look forward to
assisting with this financing arrangement.

MSG has provided Instaliment Purchase Financing exclusively to public entities for over 17
years, providing our services accompanied by flexible terms and competitive rates to more than
3,000 municipalities nationwide. MSG provides a standardized document, which is easy to
understand and execute.

As a measure of protection for its clients, MSG advance funds its transactions. This ensures
interest rate protection and insulates the Municipality from assuming any market risk, while at the
same time guarantesing funds for the acquisition. In addition, under this advance funding
structure, the quoted interest rate reflects an integration of anticipated eamings from the
Acquisition Account into the payment stream. This results in a lower interest rate.

We are pleased that you have given us this financing opportunity and trust that this will meet your
needs and objectives. If you have any questions or wouid like to discuss our services in greater
detail, | can be reached at 800-861-0445, or via email at David@Munibank.com.

Please visit our website: www.munibank.com

Sincerely,

David Schneider, CPCU

Regional Manager

13950 Ballantyne Corporate Place
Suite 160

Charlotte, NC 28277

cc: Mr. Jamie McCoy/River City Hydraulics



Municipal Instaliment-Purchase Financing Proposal
For the: City of Jonesboro
Acquisition of: Six (6) Automnated Collection Vehicles

EXECUTIVE SUMMARY

The tax-exempt Installment Purchase Agreement (sometimes referred to as @ Tax-Exempt
L.ease) provides a quick, easy and cost effective method to facilitate essential acquisitions, while
spreading the cost over a term within the useful life of the equipment or project being financed.
Municipal managers have found this method of purchasing capital equipment and projects to be
an invaluable cash flow management tool.

OBJECTIVE
Our objective in providing you with this financing includes:

- Providing funds for the Acquisition
- Offering Lease Administration throughout the Lease Term

SCOPE
The scope of our proposal includes:

- Terms and payment modes o meet individual needs

- Performing a timely credit analysis

- Rating and underwriting the transaction

- Immediate financing with Underwriting Approval

- Facilitating a Portfolio Allocation

- Advance Funding an Acquisition Account

- Fiduciary Management of all Acquisition Account Disbursements

INSTALLMENT STRUCTURE
The Instaliment Purchase structure used by our company is as follows:

- Tax Exempt for Entities so qualified

- Equity is established with each principal payment

- No Residual at end of term

- Facilitates legal documentation approved by recognized Bond Counsel
- Complies with the laws of the State of Arkansas

- Allows for Assignment by Municipa!l Services Group, inc.

CREDIT REVIEW AND UNDERWRITING

Financial qualification assessment will require the following information to perform a credit
review:

- Preceding three years' annual audited financial statements
- Interim, to date financial statement, if available
- Budget summary for the current fiscal year

- Demographic Highlights



YOUR RATE STRUCTURE
The rate structure prepared by MSG is predicated on the following:

- Moody's Rating of NR

- Source of repayment: Enterprise Fund with reliance upon the General Fund on an
appropriations basis as a secondary and supplemental source of repayment in the event of a
shortfall.

- Payments per the attached structure

- Project payments as set forth

~ No more than 10% of the structure being utilized for private or commercial use as interpreted
by the 1986 Tax Code, as amended

ACQUISITION ACCOUNT

Funds from MSG's portfolio will be deposited into the Acquisition Account upon commencement
of the Instaliment Purchase Agreement, to facilitate the acquisition.

The portfolio allocation provides fully collateralized and liquid funds for settlement from the
Acquisition Account, predicated upon delivery and acceptance by the Municipality. Providing
MSG with appropnate certifications and such other forms of title appropriate to the nature of the
acquisition, reflecting the proper security interest therein, enables MSG to effect wire transfer
settlements to the respective vendors.

The account is established and managed by MSG for the Municipality, with disbursements made
at the direction of the Municipality. Interest eamings accrue to the benefit of the Municipality in
the form of a lower interest rate. NO FEES ARE ASSESSED to the Municipality for establishing
the account, collateralizing the funds, management thereof, or disbursing payment. The
disbursements are flexible, and are structured to accommodate the milestone disbursement
scheduled supplied by the Municipality.

The Acquisition Account is structured as follows:

MSG assumes the responsibility of affecting the deposit of funds and the collateralization thereof,
in an amount sufficient to facilitate the intended acquisition. To insure the availability of funds,
prior to the times required for milestone disbursements, MSG's operational policy dictates that the
funds be fully collateralized with U.S. Treasuries, and managed by MSG.

MSG's operational policy and procedure includes proper verification of delivery and acceptance
by the Municipality, as well as verification, reconciliation, and processing with respect to UCC
filings, processing and the proper recording of liens, which MSG's entire program provides.
MSG's structural policy is in the best interest of both the Municipality and MSG, with respect to
maintaining proper collateralization and a secunity interest therein.

DOCUMENTATION
- Lease and Option Agreement

- Required Exhibits
- UCC-1 Filing or applicable filings reflecting the MSG security interest in the collateral




RATE QUALITIES

These rates:
- Are based on current market conditions
- Ensure rate protection
- Are valid for 30 days from the proposal date

These rates are subject to the following:

- Credit approval based on previous three years' annual audited financial statements

- Proper execution of mutually acceptable documentation

- Opinion of Lessee's Counsel, which shall opine that the agreement is legal, valid, binding and
qualified as a tax exempt obligation under the Tax Reform Act of 1986

- This issue is Bank Qualified.

- An acquisition account will be established for this financing, with a disbursement of funds to
begin on March 30, 2006

- DOCUMENTATION MUST BE RECEIVED BY: March 1, 2006

RATE STRUCTURE:

Term: 2 Years
Acquisition Cost
($187,759.00 X 6): $1,126,554.00
Capitalized Interest: .00
First/Down Payment: .00
Documentation Fee: .00
Total Amount Financed: $1,126,554.00
Payment Mode: Monthly In Arrears
Factor: * .043554
Base interest Rate: 4.29%
Treasury Note Index %: 130.79%
Payment Amount: $20,286.87
Buy Back Amount

120,000.00 X 6): $720,000.00

* Should the amount to be financed vary, simply multiply the new amount times the factor to
determine the payment

“* Provided all documents have been retumed in a form acceptable to Lessor within ten (10)
days of the Dated Date (the 'Period'), then the Base Interest Rate can remain in effect during the
Period. In the event all documents have not been retumed within the Period, in a form
acceptable to Lessor, and/or if the U.S. Treasury Note Yield for a maturity comparable to the
Agreement Term increases significantly, the L.essor reserves the right to adjust and determine a
new Base Interest Rate (the 'Adjusted Base Interest Rate'). The Adjusted Base Interest Rate
shall be determined by the Lessor (for a comparable maturity) by: (1) multiplying the U.S.
Treasury Note Yield by the U.S. Treasury Note Index Percent. This calculation shall be applicable
as of the business day immediately preceding the receipt of the documents by the Lessor. The
product of the indexed U.S. Treasury rate shall be reconciled to the appropriate Bioomberg Scale
of tax exempt yields so as to assure a minimum of 15 basis points over the yield of the selected
Bloomberg Scale. Lessor in its sole discretion may at the time of such calculation determine
which Bloomberg classification is most appropriate and applicable to determine the Adjusted
Base Interest Rate. The Adjusted Base Interest Rate will be used to amortize the Principal
Balance and will be fixed for the term of the lease at closing.



Exhibit E

Schedule of Payments

Dated Date: January 30, 2006

Six (6) Automated Collection Vehicles

Date Payment Interest Principal Balance
Loan 3/30/2006 1,126,554.00
1 4/30/2008 20,286.87 4,160.31 16,126.56 1,110,427.44
2 5/31/2006 20,286.87 3,969.78 16,317.09 1,094,110.35
3 6/30/2006 20,286.87 3,911.44 16,375.43 1,077,734.92
4 7/31/2006 20,286.87 3,852.90 16,433.97 1,061,300.95
5 8/31/2006 20,286.87 3,794.15 16,492.72 1,044,808.23
6 9/30/2006 20,286.87 3,735.19 16,551.68 1,028,256.55
7 10/31/2006 20,286.87 3,676.02 16,610.85 1,011,645.70
8 11/30/2006 20,286.87 3,616.63 16,670.24 994,975.46
9 12/31/2006 20,286.87 3,557.04 16,729.83 978,245.63
10 1/31/2007 20,286.87 3,497.23 16,789.64 961,455.99
11 2/28/2007 20,286.87 3,437.21 16,849.66 044,606.33
12 3/31/2007 20,286.87 3,376.97 16,909.90 927,696.43
13 4/30/2007 20,286.87 3,316.51 16,970.36 910,726.07
14 5/31/2007 20,286.87 3,255.85 17,031.02 893,695.05
15 6/30/2007 20,286.87 3,194.96 17,091.91 876,603.14
16 7/31/2007 20,286.87 3,133.86 17,153.01 859,450.13
17 8/31/2007 20,286.87 3,072.53 17,214.34 842,235.79
18 9/30/2007 20,286.87 3,010.99 17,275.88 824,959.91
19 10/31/2007 20,286.87 2,949.23 17,337.64 807,622.27
20 11/30/2007 20,286.87 2,887.25 17,399.62 790,222.65
21 12/31/2007 20,286.87 2,825.05 17,461.82 772,760.83
22 1/31/2008 20,286.87 2,762.62 17,524.25 755,236.58
23 2/28/2008 20,286.87 2,699.97 17,586.90 737,649.68
24 3/31/2008 20,286.87 2,637.10 17,649.77 719,999.91
25 3/31/2008 720,000.00 0.09 719,999.91 0.00
Grand Totals 1,206,884.88  80,330.88 1,126,554.00



Bio NO: 2000 : 0,

=2 Vehicle Conditicn Agreement

{3) Roadworthy. Each Vehicle will he in roadworthy condition, and all original equipment or replzcement
equipment of similar value made by the same manviacnwer will be inact and in first class working condition, frae of
mechanical problems to any of irs parts and accéssories, Permanently installed atachments must remain with the
Vehicle imless a written exceprion is executed by each of Leszor and Lessee. If attachments are removed, the

Vehicle must be retwned to it5 original condition.

(b) Cab and Bedy. The cost of necessary repairs (o sheet metal (cab, body, fuel tanks) will not exceed four hours
Jabor, flar rated azainst Mitchell or other industry accepted guide, and $200 replacement parts at truck manufacturers
published “Beet” price. All ddals, permits, numbers, and other customer idzntification will be removed frora each

~ Vehicle by Lessee in such a manner as not to damage the surface. Interior frim will be free of tears and not glass will
be broken, chipped or cracked. The windshigld seal must be free of visible gasket'adhesive material. All mechanical
and elecirical equipment including radios, heaters and air conditioners must be in proper operating condition.

(c.) Mechanical Power Train. The Vehicle just be capaple of performing at §3% of its rated capacity, at the
wheels, under full load witheut axcess oil leakage or blow-tv. The condition of the engine and power train will be
~determined by diagnostic testing conducted by National Truck Pretsction Col, Inc. Or conduceted at a sérvice center
authorized by Lessor which uses Nanonal Truck Protection Ce., Ing, standards. Passwords for the engine elecwenic

program, if applicable, must be supplied.

(d) Systems. Cocling and |ubrication systems will not be contaminated or lzaking berween tluid systems nor will
any system be damaged by the failure (0 properly maintain fluids. Bafteriés must be of ariginal CCA rating and
capable of holding a charge starting the Vehicle.

(e) Tires, Wheels, and Brakes. Tires and wheels will be mads of matched generic type, qualiry, and design as

originally cupphed and have ar least 9/32" read on frant nres and 12/32" tread on rear tires, Front tire: will be
original casings. Rear tires may have first time recapped casings. Brake lininzs WilT Fave st ledast 3075 emami nf' '
wedr. There must b2 no iregular, or unusual wear or-damage to the tead or sidewalls. All rzar whesl positions must
be of marched tread design,

() Documznis and Records, Each Vehicle will kave a title fee and clear of all ligns and encumbrancas, mezt
any ICC requirements, have a state inspecvion certificarz valid for ar least 120 days after the date of rerum; proof of
payment of ad valorem, highway and all cther taxes, a copy of a vehicle maintenance packet, license plates and

registration compliance, and @ vahd cerrent DOT inspsction camﬁranon

(© insure vehicle meets stated tarms. Tlns is o be don~ befors final pavment made.
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