City Of Jonesboro 900 West Monroe

Jonesboro, AR 72401

Council Agenda

City Council

Tuesday, January 19, 2010 6:30 PM Huntington Building

PUBLIC SAFETY COMMITTEE MEETING AT 5:30 P.M.

City Council Chambers, Huntington Building

1. CALL TO ORDER BY MAYOR PERRIN AT 6:30 P.M.

2. PLEDGE OF ALLEGIANCE AND INVOCATION

3. ROLL CALL BY CITY CLERK DONNA JACKSON

4. SPECIAL PRESENTATIONS

5. CONSENT AGENDA

All items listed below will be voted on in one motion unless a council member requests
a separate action on one or more items.

MIN-10:001 Minutes for the City Council meeting on January 5, 2010.

Attachments: Minutes

RES-09:205 A RESOLUTION TO THE CITY OF JONESBORO, ARKANSAS AUTHORIZING THE
MAYOR AND THE CITY CLERK TO ACCEPT THIS EASEMENT AND RIGHT OF
WAY FOR THE PURPOSE OF MAKING DRAINAGE IMPROVEMENTS WITHIN THE
CITY OF JONESBORO

Sponsors: Engineering

Attachments:  Dan and John Kennett

Legislative History

1/5/10 Public Works Council Recommended to Council
Committee

RES-09:211 A RESOLUTION TO THE CITY OF JONESBORO, ARKANSAS AUTHORIZING THE
MAYOR AND CITY CLERK TO ACCEPT LAND FROM THE JONESBORO
ECONOMIC DEVELOPMENT CORPORATION FOR THE PROPERTY LOCATED AT
8461 CW POST ROAD (FIRE STATION #7)

Sponsors: Engineering
Attachments:  \Narranty Deed

Legislative History
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1/5/10 Public Works Council Recommended to Council
Committee

RES-09:212 A RESOLUTION TO THE CITY OF JONESBORO, ARKANSAS AUTHORIZING THE
MAYOR AND CITY CLERK TO PURCHASE PROPERTY LOCATED AT 3909
HARRISBURG ROAD FOR THE PURPOSE OF CONSTRUCTING A FIRE STATION

Sponsors: Engineering
Attachments:  Appraisal

Mayors Letter
Offer and Acceptance

Legislative History

1/5/10 Public Works Council Recommended to Council
Committee

RES-10:001 A RESOLUTION TO ACCEPT THE REPORT OF THE DIVISION OF LEGISLATIVE
AUDIT CONCERNING THE FINANCES OF THE CITY OF JONESBORO, ARKANSAS
FOR THE YEAR ENDED DECEMBER 31, 2008

Sponsors: Mayor's Office and Finance
Attachments: 2008 Legislative Audit

Identified Internal Control Weakness

Legislative History

1/12/10 Finance & Administration Recommended to Council
Council Committee

RES-10:003 A RESOLUTION REQUESTING FREE UTILITIES FROM CITY WATER AND LIGHT
FOR PROPERTY LOCATED AT 4110 LINDBERGH DRIVE (FORMERLY THE ASU
DELTA CENTER) LOCATED AT THE JONESBORO AIRPORT

Sponsors: Mayor's Office

6. NEW BUSINESS

ORDINANCES ON FIRST READING

ORD-09:106 AN ORDINANCE AUTHORIZING A CITY COUNCIL MEMBER TO DO BUSINESS
WITH THE CITY OF JONESBORO

Sponsors: Building Maintenance
Attachments:  City Attorney Legal Opinion - Overhead Door

Legislative History

1/5/10 Public Works Council Recommended to Council
Committee

7. UNFINISHED BUSINESS

ORDINANCES ON THIRD READING
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ORD-09:105 AN ORDINANCE AMENDING THE JONESBORO CODE OF ORDINANCES, AND
ADOPTING THE CITY OF JONESBORO MASTER STREET PLAN; PROVIDING FOR
AMENDMENTS OF CHAPTERS 101, ARTICLE Ill, AND CHAPTER 113, ARTICLES IlI
& IV, OF SUCH TECHNICAL CODE, AND ADOPTING SUCH AMENDMENTS AND
MASTER STREET PLAN BY REFERENCE

Sponsors: Engineering and Planning
Attachments:  Chapter 101, Article Il
Chapter 113, Articles Il & IV
Master Street Plan_Code Amendments Redmarks
ACCEPTABLE
PREFERRED

msp_map DEC 1
MPAC Record of Proceedings Master Street Plan 12 08 09

Walkability Study

EMERGENCY CLAUSE

Legislative History

12/15/09 City Council Held at one reading
1/5/10 City Council Held at second reading

8. MAYOR'S REPORTS

9. CITY COUNCIL REPORTS

10. PUBLIC COMMENTS

Public Comments are limited to 5 minutes per person for a total of 15 minutes.

11. ADJOURNMENT
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Minutes for the City Council meeting on January 5, 2010.



City of Joneshoro s,

Meeting Minutes
City Council

Tuesday, January 5, 2010 6:30 PM Huntington Building

Public Works Committee meeting at 5:30 p.m.

Nominating & Rules Committee meeting at 6:15 p.m.

1.

CALL TO ORDER BY MAYOR PERRIN AT 6:30 P.M.

PLEDGE OF ALLEGIANCE AND INVOCATION

ROLL CALL BY CITY CLERK DONNA JACKSON

Present 8- Darrel Dover;Ann Williams;Jim Hargis;John Street;Mitch Johnson;Tim
McCall;Chris Gibson and Rennell Woods

Absent 4 - Charles Frierson;Chris Moore;Gene Vance and Mikel Fears

SPECIAL PRESENTATIONS

CONSENT AGENDA

Approval of the Consent Agenda

A motion was made by Councilman John Street, seconded by Councilman
Chris Gibson, to Approve the Consent Agenda. A motion was made that these
files be approved by consent voice vote.

Aye: 8- Darrel Dover;Ann Williams;Jim Hargis;John Street;Mitch Johnson;Tim
McCall;Chris Gibson and Rennell Woods

Absent: 4 - Charles Frierson;Chris Moore;Gene Vance and Mikel Fears

MIN-09:129 Minutes for the special called City Council meeting on December 10, 2009.

Attachments: Minutes December 10, 2009

This item was PASSED on the consent agenda.

MIN-09:135 Minutes for the City Council meeting on December 15, 2009.

Attachments: Minutes
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This item was PASSED on the consent agenda.

RES-09:136 A RESOLUTION TO SIGN AN AGREEMENT TO BE A HOST AGENCY FOR
EXPERIENCE WORKS.

Sponsors: Parks & Recreation

Attachments: Experience Works Agreement

This item was PASSED on the consent agenda.

Enactment No: R-EN-001-2010

RES-09:207 A RESOLUTION TO CONTRACT WITH THE ROTARY CLUBS OF JONESBORO
Sponsors: Parks & Recreation
Attachments: Rotary Clubs of Jonesboro Construction Agreement Fort Rotary Extension 1°

This item was PASSED on the consent agenda.

Enactment No: R-EN-002-2010

6. NEW BUSINESS

7. UNFINISHED BUSINESS

ORDINANCES ON SECOND READING

ORD-09:105 AN ORDINANCE AMENDING THE JONESBORO CODE OF ORDINANCES, AND
ADOPTING THE CITY OF JONESBORO MASTER STREET PLAN; PROVIDING
FOR AMENDMENTS OF CHAPTERS 101, ARTICLE Ill, AND CHAPTER 113,
ARTICLES Ill & IV, OF SUCH TECHNICAL CODE, AND ADOPTING SUCH
AMENDMENTS AND MASTER STREET PLAN BY REFERENCE

Sponsors: Engineering and Planning
Attachments: Chapter 101, Article Il

Chapter 113, Articles Ill & IV

Master Street Plan_Code Amendments Redmarks
ACCEPTABLE

PREFERRED

msp_map DEC 1

MPAC Record of Proceedings Master Street Plan_12 08 09
Walkability Study

The ordinance was read for the second time by title only.

Ms. Pam Alexander asked if there were any questions concerning the Walkability
Study. Mayor Perrin stated he was impressed by the study and thanked Ms.
Alexander for her assistance in making the study. He noted some of the items that
are in the Walkability Study will be addressed in 2010 through the Street Department.
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He explained they will be bidding out crosswalks and identifying intersections which
will be improved. He further explained a meeting will be held this Thursday, January
7, to start the process.

Councilman Hargis stated he was also impresssed by the study and the work
performed by Ms. Alexander. He added there are not a lot of specifics in the Master
Street Plan and questioned whether the Walkability Study should be incorporated into
the Plan. Ms. Alexander explained it is her understanding that during the
comprehensive planning process another look will be taken at some of the issues
pointed out in the Walkability Study.

A motion was made by Councilman John Street, seconded by Councilman
Darrel Dover, that this matter be Held at second reading . The motion PASSED
by an unanimous vote

Aye: 8- Darrel Dover;Ann Williams;Jim Hargis;John Street;Mitch Johnson;Tim
McCall;Chris Gibson and Rennell Woods

Absent: 4 - Charles Frierson;Chris Moore;Gene Vance and Mikel Fears

ORD-09:112 AN ORDINANCE TO AMEND TITLE 14, KNOWN AS THE ZONING ORDINANCE
PROVIDING FOR CHANGES IN ZONING BOUNDARIES; FROM RESIDENTIAL
(R-1) TO COMMERCIAL (C-3) LIMITED USE OVERLAY FOR PROPERTY
LOCATED AT 1840/1846 HIGHLAND DRIVE AS REQUESTED BY THE WINDLE
FAMILY TRUST-AGENT:CIVILOGIC, INC.

Attachments: Windle Plat
Staff Summary RZ09-22 Windle Family Trust Council

Councilman Street questioned whether there was any objection to the rezoning. City
Planner Otis Spriggs explained there was one abutting family that had concerns. He
further explained their concerns were addressed at the MAPC meeting and were
added to the ordinance.

Councilman Street motioned, seconded by Councilman Hargis, to suspend the rules
and waive the second and third readings. All voted aye.

A motion was made by Councilman John Street, seconded by Councilwoman
Ann Williams, that this matter be Passed . The motion PASSED by an
unanimous vote
Aye: 8- Darrel Dover;Ann Williams;Jim Hargis;John Street;Mitch Johnson;Tim
McCall;Chris Gibson and Rennell Woods
Absent: 4 - Charles Frierson;Chris Moore;Gene Vance and Mikel Fears

Enactment No: O-EN-001-2010

ORDINANCES ON THIRD READING

ORD-09:083 AN ORDINANCE TO MODIFY ARTICLE 1, SECTION 101-1 OF THE JONESBORO
CODE OF ORDINANCES AND ADOPT THE FUTURE LAND USE PLAN FOR THE
CITY OF JONESBORO, ARKANSAS BY REFERENCE AS RECOMMENDED BY
THE METROPOLITAN AREA PLANNING COMMISSION FOR THE PURPOSE OF
GUIDING THE GROWTH AND DEVELOPMENT OF THE CITY AS PART OF THE
COMPREHENSIVE PLANNING PROCESS

Sponsors: Planning

City of Jonesboro Page 3


http://jonesboro.legistar.com/Gateway.aspx?M=F&ID=ebb30985-a2a3-455a-bc08-a61f04605d17.pdf
http://jonesboro.legistar.com/Gateway.aspx?M=F&ID=42bcb0a2-085e-40df-997c-714d967ce8e4.pdf

City Council Meeting Minutes January 5, 2010

Attachments: Land Use Policy Narrative Final October 22 2009
Proposed Land Use Map & Appendix Maps
MAPC Record of Proceedings
Land Use Opposition - Easley
2009 land use _map_ FINAL

The ordinance was read for the third time by title only.

Councilman Street stated he knows there were some citizens who had concerns
about the Land Use Plan and noted the Plan is still a working document. He added
he hopes they have educated the citizens enough to know the Plan is not a rezoning
and rezonings will still have to be brought before the MAPC and the City Council.

Councilman Johnson motioned, seconded by Councilman McCall, to adopt the
emergency clause. All voted aye.

A motion was made by Councilman John Street, seconded by Councilman
Chris Gibson, that this matter be Passed . The motion PASSED by an
unanimous vote

Aye: 8- Darrel Dover;Ann Williams;Jim Hargis;John Street;Mitch Johnson;Tim
McCall;Chris Gibson and Rennell Woods

Absent: 4 - Charles Frierson;Chris Moore;Gene Vance and Mikel Fears

Enactment No: O-EN-002-2010

8. MAYOR'S REPORTS

The Mayor reported the following items:

The Corps of Engineers will be starting work on January 15 and he has already sent
out the scope of work to the Council members.

He noted he and City Clerk Donna Jackson will be attending the Washington, D.C.
fly-in trip with the Chamber of Commerce at the beginning of March and
recommended rescheduling the March 2 Council meeting. Councilman Dover
motioned, seconded by Councilwoman Williams, to reschedule the March 2, 2010,
City Council meeting to March 4, 2010. All voted aye. He added they have some
extra time during the trip in which they hope to meet with the Corps of Engineers,
Department of Transportation, Department of Energy, Department of Housing &
Development, the EPA and the Department of Justice. He stated he will report to the
Council members what happened during those meetings when they return from
Washington.

A meeting is being held on Friday, January 8, with Legislative Audit in Little Rock
concerning the recent 2008 Legislative Audit report.

The State of the City address will be ready at the next meeting.

The multi-year budget process will start at the end of this month. He will be meeting
with the department heads to discuss each department's needs for 2011 and 2012.

Actual amounts from the 2009 budget will be reported at either the next Council
meeting or the first meeting in February. They will be doing cleanup through
Thursday. He will send out the information before the meeting in order for the Council
members to evaluate it before the meeting.
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He and many Council members attended an MPO planning meeting at the Chamber
of Commerce today. He stated it opened his eyes as to what is possible through the
MPO and Planning Departments. He added he would like to set up a meeting at the
first of February in order to generate more ideas and will be reviewing with the
department heads some of the things discussed at the meeting.

Arkansas Business Today reported the State Department of Finance and
Administration released their numbers for the tax revenues in December. It was
reported revenues were down by $20.9 million and is below forecast by $50.4 million.
It was added funding may need to be cut in regards to state turnback. He noted he
will be attending some of the meetings during the Legislative Session in February so
he will be aware of where cuts may be made.

9. CITY COUNCIL REPORTS

Councilman Street stated the MPO meeting could not be possible without everyone’s
participation and support. He explained the meeting was very important and there is a
lot of funding out there the City could take advantage of.

Councilman Street motioned, seconded by Councilman Johnson, to add RES-09:213
be added to the agenda. All voted aye.

RES-09:213 A RESOLUTION TO THE CITY OF JONESBORO, ARKANSAS TO ACCEPT THE
LOW BID AND ENTER INTO A CONTRACT WITH ALL SERVICE ELECTRIC, INC.
FOR THE CONSTRUCTION OF 29 FLASHING BEACONS AND 2 CROSSWALK
SIGNALS - JOB NO. 2009:48

Sponsors: Parks & Recreation

Attachments: Specs
Plans

Bid Tab
Agreement

A motion was made by Councilman John Street, seconded by Councilwoman
Ann Williams, that this Resolution be Passed. The motion CARRIED by a
Voice Vote.
Aye: 8- Darrel Dover;Ann Williams;Jim Hargis;John Street;Mitch Johnson;Tim
McCall;Chris Gibson and Rennell Woods
Absent: 4 - Charles Frierson;Chris Moore;Gene Vance and Mikel Fears

Enactment No: R-EN-003-2010

Councilman Gibson motioned, seconded by Councilwoman Williams, to suspend the
rules and add ORD-09:116 to the agenda. All voted aye.

ORD-09:116 AN ORDINANCE TO AMEND ORDINANCE NUMBER 06:104 AND THE
JONESBORO CODE OF ORDINANCES AND REMOVING CITY COUNCIL
MEMBERSHIP ON THE BOARD FOR CITY WATER AND LIGHT, AND FOR
OTHER PURPOSES

Sponsors: Mayor's Office
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Councilman Dover offered the ordinance for first reading by title only.

Councilman Dover motioned, seconded by Councilman Johnson, to suspend the
rules and waive second and third readings. All voted aye.

Councilman Gibson motioned, seconded by Councilwoman Williams, to adopt the
emergency clause. All voted aye.

A motion was made by Councilman Chris Gibson, seconded by Councilwoman
Ann Williams, that this Ordinance be Passed. The motion CARRIED by a Voice
Vote.

Aye: 8- Darrel Dover;Ann Williams;Jim Hargis;John Street;Mitch Johnson;Tim
McCall;Chris Gibson and Rennell Woods

Absent: 4 - Charles Frierson;Chris Moore;Gene Vance and Mikel Fears

Enactment No: O-EN-003-2010

Councilman Gibson motioned, seconded by Councilwoman Williams, to suspend the
rules and add ORD-09:117 to the agenda. All voted aye.

ORD-09:117 AN ORDINANCE PROVIDING FOR THE APPOINTMENT OF JIM EAGAN AS
TREASURER FOR THE CITY OF JONESBORO AND FOR OTHER PURPOSES.
Sponsors: Mayor's Office

Councilman Gibson offered the ordinance for first reading by title only.

Councilman Street motioned, seconded by Councilwoman Williams, to suspend the
rules and waive second and third readings. All voted aye.

Councilman Gibson motioned, seconded by Councilwoman Williams, to adopt the
emergency clause. All voted aye.

A motion was made by Councilman Mitch Johnson, seconded by Councilman
John Street, that this Ordinance be Passed. The motion CARRIED by a Voice
Vote.

Aye: 8- Darrel Dover;Ann Williams;Jim Hargis;John Street;Mitch Johnson;Tim
McCall;Chris Gibson and Rennell Woods
Absent: 4 - Charles Frierson;Chris Moore;Gene Vance and Mikel Fears

Enactment No: O-EN-004-2010

Councilman Gibson motioned, seconded by Councilwoman Williams, to suspend the
rules and add RES-09:214 to the agenda. All voted aye.

RES-09:214 RESOLUTION ESTABLISHING AND APPOINTING MEMBERS TO THE
COMPREHENSIVE PLANNING ADVISORY COMMISSION TO DEVELOP A 20
YEAR COMPREHENSIVE PLAN FOR THE CITY OF JONESBORO

Sponsors: Mayor's Office

A motion was made by Councilman Chris Gibson, seconded by Councilwoman
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Ann Williams, that this Resolution be Passed. The motion CARRIED by a
Voice Vote.

Aye: 8- Darrel Dover;Ann Williams;Jim Hargis;John Street;Mitch Johnson;Tim
McCall;Chris Gibson and Rennell Woods

Absent: 4 - Charles Frierson;Chris Moore;Gene Vance and Mikel Fears

Enactment No: R-EN-004-2010

Councilwoman Williams reiterated the Mayor's earlier comments commending the
MPO meeting held earlier today at the Chamber. She also thanked Mr. Drew
Merriman for his work to line up the presenters at the meeting.

COM-10:001 Statement as read by Councilman Jim Hargis at the City Council meeting on January
5, 2010.
Attachments: Statement

Mayor Perrin explained a lot of things have happened in 2009 that will prevent issues
addressed in the 2008 audit from happening again. He further explained with checks
and balances now in place monthly and quarterly reports will be given regarding City
accounts. He added the meeting to approve the audit report will be held on Friday,
January 8, 2010. He noted there will be an explanation of some of those funds.
Councilman Hargis stated there should be some trail of where the funds went.

This item was Read.

10. PUBLIC COMMENTS

City employee Larry Jackson explained he recently met with the Mayor, Operations
Director Gary Harpole and Human Resources Director Gloria Roark concerning the
employee benefits and the new employee handbook. He stated benefits turned out
better than he expected for employees. He further explained the benefits will be
better in 2010 as opposed to 2009. He added that although the employees did not
receive cost of living increases, the number of benefits increased.

Mr. Harold Carter, 902 Toni Drive, questioned whether the Comprehensive Planning
Advisory Commission would be public. Mayor Perrin answered the meetings are
open to the public. Mr. Carter asked where he could get the information as to when
and where the meetings will be held. Mayor Perrin stated the commission and its
subcommittee meeting dates and times will be published so any citizen can attend
the meetings.

11. ADJOURNMENT

A motion was made by Councilman Darrel Dover, seconded by Councilman
Mitch Johnson, that this meeting be Adjourned. The motion CARRIED by a
Voice Vote.

Aye: 8- Darrel Dover;Ann Williams;Jim Hargis;John Street;Mitch Johnson;Tim
McCall;Chris Gibson and Rennell Woods

Absent: 4 - Charles Frierson;Chris Moore;Gene Vance and Mikel Fears
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Date:

Harold Perrin, Mayor

Attest:

Date:

Donna Jackson, City Clerk
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RES-09:205 Version: 1 Name:

Resolution Status: Recommended to Council
12/8/2009 In control: Public Works Council Committee
Final action:

A RESOLUTION TO THE CITY OF JONESBORO, ARKANSAS AUTHORIZING THE MAYOR AND
THE CITY CLERK TO ACCEPT THIS EASEMENT AND RIGHT OF WAY FOR THE PURPOSE OF
MAKING DRAINAGE IMPROVEMENTS WITHIN THE CITY OF JONESBORO

Engineering

Attachments: Dan and John Kennett
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1/5/2010 1 Public Works Council Committee
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File #: RES-09:205 Version: 1

title

A RESOLUTION TO THE CITY OF JONESBORO, ARKANSAS AUTHORIZING THE MAYOR AND
THE CITY CLERK TO ACCEPT THIS EASEMENT AND RIGHT OF WAY FOR THE PURPOSE OF
MAKING DRAINAGE IMPROVEMENTS WITHIN THE CITY OF JONESBORO

body

WHEREAS, the City of Jonesboro, Arkansas desires to accept the property described as follows for the purpose
of a permanent drainage easement more particularly described as follows:

A 15 FOOT EASEMENT IN THE SOUTHEAST QUARTER OF THE SOUTHWEST QUARTER OF
SECTION 1, TOWNSHIP 14 NORTH, RANGE 4 EAST, JONESBORO, CRAIGHEAD COUNTY,
ARKANSAS, BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS: BEGIN AT THE
NORTHWEST CORNER OF LOT 1 OF KENNETT SUBDIVISION RECORDED IN BOOK 123 AT PAGE
90, IN THE OFFICE OF THE CIRCUIT CLERK IN THE WESTERN DISTRICT OF CRAIGHEAD
COUNTY; THENCE NORTH ALONG THE WEST LINE OF THE SOUTHEAST QUARTER OF THE
SOUTHWEST QUARTER OF SAID SECTION I, A DISTANCE OF 389.50 FEET TO THE NORTHEAST
CORNER OF LOT 21 OF WINDSOR LANDING SUBDIVISION SECOND ADDITION; THENCE EAST
15.00 FEET; THENCE SOUTH 389.50 FEET TO THE NORTH LINE OF LOT 1 OF KENNETT
SUBDIVISION; THENCE WEST 15.00 FEET TO THE POINT OF BEGINNING.

NOW THEREFORE BE IT RESOLVED BY THE CITY COUNCIL FOR THE CITY OF JONESBORO,
ARKANSAS THAT:

Section 1: The Mayor and City Clerk are hereby authorized by the City Council for the City of Jonesboro,
Arkansas to accept the permanent easement described above.



PERMANENT DRAINAGE EASEMENT

KNOW ALL MEN BY THESE PRESENTS:

For good and valuable consideration acknowledged being of value by the Grantors, receipt of
which is hereby acknowledged, the undersigned GRANTORSM_M%her by
grant, convey and release unto City of Joneshoro, Joneshoro, Arkansas and unto its su o?g'aind
assigns, an easement and right of entry in, over and across the following described land situated in
the City of jonesboro, County of Craighead, State of Arkansas, to-wit:

A 15 FOOT EASEMENT IN THE SOUTHEAST QUARTER OF THE SOUTHWEST QUARTER OF SECTION 1, TOWNSHIP 14
NORTH, RANGE 4 EAST, JONESBORQ, CRAIGHEAD COUNTY, ARKANSAS, BEING MCRE PARTICULARLY DESCRIBED AS
FOLLOWS: BEGIN AT THE NORTHWEST CORNER OF LOT 1 OF KENNETT SUBDIVISION RECORDED IN BOOK 123 AT
PAGE 90, IN THE OFFICE OF THE CIRCUIT CLERK IN THE WESTERN DISTRICT OF CRAIGHEAD COUNTY; THENCE NORTH
ALONG THE WEST LINE OF THE SOUTHEAST QUARTER OF THE SOUTHWEST QUARTER OF SAID SECTION 1, A
DISTANCE OF 389.50 FEET TO THE NORTHEAST CORNER OF LOT 21 OF WINDSOR LANDING SUBDIVISION SECOND
ADDITION; THENCE EAST 15.00 FEET; THENCE SOUTH 389.50 FEET TO THE NORTH LINE OF LOT 1 OF KENNETT
SUBDIVISION; THENCE WEST 15.00 FEET TO THE POINT OF BEGINNING.

This easement and right of way is for the purpose of making drainage improvements within the
City of Jonesboro. Any other use of this area, other than by record owners, shall only be granted
by record owners, but they are not precluded from using or granting other use, so long as same
does not interfere unreasonably with the express purpose intended.

The Grantee is responsible for operating and maintaining the above described works of
improvement.

This grant of easement and right of way shall be binding upon the heirs, successors, administrators
and assigns of the grantors.

IN WITNESS WHEREOF, the GRANTORS have executed this instrument on the // day of

o
WA A

Signature Signature 7 Signature

CKNOWLEDGMENT

PR

STATE OF ARKANSAS
COUNTY OF CRAIGHEAD

On this day before me, the undersigned officer, personally appeared
, to me well known to be the person whose name is
subscribed to the foregoing instrument, and acknowledged that he had executed the same for the
purposes therein stated and set forth.

o~

WITNESS my hand and seal this .5 77 day of Jot/rpdisl, 2009, £,
‘ Vi ,,
-{/. C

/ / & g
aa M // F /J’/ A /i“"l AL, « /
O ——— ‘ /%ZZL/J 2 A 06
ota
UWICK

OFFI
A D f Publjc (Signature)

| 1 LarRy HARDIEK

— (" Notary Public (Print)

/ i

My Commission Expires:
2- 24~ Xo/O




515 West Washington
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RES-09:211 Version: 1 Name:

Resolution Status: Recommended to Council
12/29/2009 In control: Public Works Council Committee
Final action:

A RESOLUTION TO THE CITY OF JONESBORO, ARKANSAS AUTHORIZING THE MAYOR AND
CITY CLERK TO ACCEPT LAND FROM THE JONESBORO ECONOMIC DEVELOPMENT
CORPORATION FOR THE PROPERTY LOCATED AT 8461 CW POST ROAD (FIRE STATION #7)

Engineering

Attachments: Warranty Deed
Date Ver. Action By Action Result
1/5/2010 1 Public Works Council Committee



http://jonesboro.legistar.com/View.ashx?M=F&ID=823653&GUID=73F3E3ED-344B-4632-9C74-8455CCC76258

File #: RES-09:211 Version: 1

Title

A RESOLUTION TO THE CITY OF JONESBORO, ARKANSAS AUTHORIZING THE MAYOR AND
CITY CLERK TO ACCEPT LAND FROM THE JONESBORO ECONOMIC DEVELOPMENT
CORPORATION FOR THE PROPERTY LOCATED AT 8461 CW POST ROAD (FIRE STATION #7)
Body

WHEREAS, , the City of Jonesboro, Arkansas desires to accept the land described below for the purpose of
operating Fire Station #7:

Part of the Northwest Quarter of the Northeast Quarter of Section 32, Township 14 North, Range 5 East,
Craighead County, Arkansas, being more particularly described as follows:

Commencing at the Northwest Corner of the Northeast Quarter of Section 32, Township 14 North, Range 5
East, Craighead County, Arkansas, thence South 00° 13' 52" East along the West line of the Northeast Quarter
of Section 32, aforesaid, 40.00 feet to a point on the South right-of-way line of C.W. Post Road, said point
being the point of beginning, thence North 88° 30' 13" East, along said right-of-way line 250.07 feet; thence
South 00° 15' 18" East departing said right-of-way line, 261.36 feet; thence South 88° 30'13" West 250.05 feet
to a point on the West line of the Northeast Quarter of Section 32, aforesaid; thence North 00° 15' 31" West
along said West line 261.36 feet to the point of beginning.

Containing in all 65,343 square feet or 1.50 acres, more or less.
Subject to easements, restrictions, reservations and rights-of-way of record.

NOW THEREFORE BE IT RESOLVED BY THE CITY COUNCIL FOR THE CITY OF JONESBORO,
ARKANSAS THAT:

Section 1. The Mayor and City Clerk are hereby authorized by the City Council for the City of Jonesboro,
Arkansas to accept the land described above.



Type of Instrument: Warranty Deed
Grantor: Jonesboro Economic Developmeni Corporation
Grantee: The City of Jonesboro, Arkansas

This Instrument Prepared By:
Barrett & Deacon, P.A.
Attorneys a1 Law

P.O. Box 1700

Jonesboro. Arkansas 72403

Afier recording Retum to:
Barrett & Deacon. P.A.
Attorneys at Law

P.O. Box 1700

Jonesboro, Arkansas 72403

WARRANTY DEED

KNOW ALL MEN BY THESE PRESENTS:

That JONESBORO ECONOMIC DEVELOPMENT CORTORATION, a corporation

organized under the laws of the State of Arkansas, Grantor, by its President, duly authorized by

proper resolution of its Board of Directors, for the consideration of the sum of Ten Dollars ($10.00)

and other good and valuable consideration in hand paid by THE CITY OF JONESBORO,

ARKANSAS, Grantee, the receipt of which is hereby acknowledged. does grant, bargain, sell and

convey unto the satd Grantee, and unto its successors and assigns forever, the following described

land, situated in Craighead County, Arkansas:

Part of the Northwest Quarter of the Northeast Quarter of Section 32, Township 14
North, Range S East, Craighead County, Arkansas, being more particularly described
as follows:

Commencing at the Northwest Comer of the Northeast Quarter of Section 32.
Township 14 North, Range S East, Craighead County, Arkansas, thence South 00
degrees 13' 52" East along the West line of the Northeast Quarter of Section 32,
aforesaid, 40.00 feet to a point on the South right of way line of C.W. Post Road,
said point being the point of beginning, thence North 88 degrees 30' 13" East, along
said right of way line 250.07 feet; thence South 00 degrees 15" 18" East departing
said right of way line, 26136 feet; thence South 88 degrees 30" 13" West 250.05 feet
to a point on the West line of the Northeast Quarter of Section 32, aforesaid; thence
North 00 degrees 15" 31" West along said West line 26136 feet to the point of
beginning.

Containing in all 65,343 sq. ft. or 1.50 acres, more or less.

Subject to easements, restricts, reservations and rights-of-way of record.



TO HAVE AND TO HOLD the same unto the said Grantee, and unto its successors and
assigns forever, with all appurtenances thereunto belonging. And Grantor hereby covenants with
the said Grantee that it will forever warrant and defend the title to said lands against all claims
whatever.

This deed 1s given in replacement of a deed from Grantor to Grantee which was misplaced
or lost and never recorded of record.

IN TESTIMONY WHEREOF, this instrument is hereby executed by the aforedescribed
officer of Grantor 1o be effective as of January 4, 2007.

JONESBORO ECONOMIC DEVELOPMENT

CORPORATIC @
By: P P lns

Name: Steve Cox !
Title: President

ACKNOWLEDGMENT

STATE OF ARKANSAS
COUNTY OF CRAIGHEAD

On this day before me, the undersigned, a Notary Public, within and for the County and State
aforesaid, duly qualified, commissioned and acting, personally appeared Steve Cox, to me well
known, and who subscribed to the foregoing instrument and stated and acknowledged that he was
the President of Jonesboro Economic Development Corporation, and that he as such corporate
officer, being authorized so to do, had signed, executed, and delivered the foregoing instrument for
the consideration, uses, and purposes therein contained, by signing himself as such officer and
executing on behalf of the corporation as such officer,

®
WITNESS my hand and official seal this 14 day of &CQMW 2009.

O Btk

Notary Public

My Commission Expires:

10-b-1o

 OFFICIAL SEAYL - NO. 12357367
: DONRIA HOLT
ROTARY PUBLLC-ARKANSAS

‘, CRAIGHEAD COUNTY

MY COMMISSION EXPIRES 10-26-16




This transaction is exempt from the Arkansas Real
Property Transfer Tax Under A.C.A. §26-60-102(1).

AMOUNT QF TAX $0.00

[ certify under penaity of false
swearing thai the legally

correct amount of documenlary

stamps have been placed on this
instrument. Exempt or no consideration
paid if none shown.

Grantee or Agent

Grantee's Address

I USERS RWWCW Lrwarranty deed 02 wpd
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Attachments:

RES-09:212  Version: 1 Name:

Resolution Status: Recommended to Council
12/30/2009 In control: Public Works Council Committee
Final action:

A RESOLUTION TO THE CITY OF JONESBORO, ARKANSAS AUTHORIZING THE MAYOR AND
CITY CLERK TO PURCHASE PROPERTY LOCATED AT 3909 HARRISBURG ROAD FOR THE
PURPOSE OF CONSTRUCTING A FIRE STATION

Engineering

Appraisal

Mayors Letter
Offer and Acceptance

Date

Ver. Action By Action Result

1/5/2010

1 Public Works Council Committee



http://jonesboro.legistar.com/View.ashx?M=F&ID=823654&GUID=2ADCFBD5-3B99-47C8-BD6A-EB66F33EA35C
http://jonesboro.legistar.com/View.ashx?M=F&ID=823658&GUID=D2A88120-9EA9-4459-BE31-B6E27B117A98
http://jonesboro.legistar.com/View.ashx?M=F&ID=823656&GUID=3CDCEF7A-8EA1-4280-9022-48BF405443A5

File #: RES-09:212 Version: 1

Title

A RESOLUTION TO THE CITY OF JONESBORO, ARKANSAS AUTHORIZING THE MAYOR AND
CITY CLERK TO PURCHASE PROPERTY LOCATED AT 3909 HARRISBURG ROAD FOR THE
PURPOSE OF CONSTRUCTING A FIRE STATION

Body

WHEREAS, the City of Jonesboro has desires to purchase the property located at 3909 Harrisburg Road,
Jonesboro, Arkansas for the purpose of constructing a fire station;

WHEREAS, an offer has been made and accepted by Mid America Manufacturing dated December 30, 2009
agreeing to sell their property located at 3909 Harrisburg Road, Jonesboro, Arkansas described as follows:

A PARCEL OF LAND LYING IN LOT 2, SOUTHRIDGE INDUSTRIAL PARK, RECORDED IN PLAT
CABINET “B”, PAGE 72, PUBLIC RECORDS OF CRAIGHEAD COUNTY, AT JONESBORO,
ARKANSAS, SAID PARCEL ALSO LYING IN A PORTION OF THE NORTHEAST QUARTER OF THE
SOUTHWEST QUARTER AND IN A PORTION OF THE SOUTHEAST QUARTER OF THE
SOUTHWEST QUARTER OF SECTION 32, TOWNSHIP 14 NORTH, RANGE 4 EAST, CRAIGHEAD
COUNTY, ARKANSAS AND BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS:
COMMENCING AT THE SOUTHEAST CORNER OF THE NORTHEAST QUARTER OF THE
SOUTHWEST QUARTER OF SECTION 32, TOWNSHIP 14 NORTH, RANGE 4 EAST, CRAIGHEAD
COUNTY, ARKANSAS; THENCE SOUTH 89°42°57” WEST, ALONG THE SOUTH LINE OF SAID
NORTHEAST QUARTER OF THE SOUTHWEST QUARTER, A DISTANCE OF 752.21 FEET TO A
POINT LYING ON THE WEST RIGHT-OF-WAY LINE OF HIGHWAY 1-B (80’ RIGHT-OF-WAY);
THENCE NORTH 21°03°21” WEST, ALONG SAID WEST RIGHT-OF-WAY LINE, A DISTANCE OF
185.55 FEET TO A POINT OF CURVE CONCAVE WESTERLY, HAVING A RADIUS OF 2,824.79 FEET,
A CHORD DISTANCE OF 15.26 FEET, A CHORD BEARING OF NORTH 21°12°38” WEST AND A
RADIAL BEARING AT THIS POINT OF SOUTH 68°56°39" WEST; THENCE NORTHERLY, ALONG
THE ARC OF SAID CURVE THROUGH A CENTRAL ANGLE OF 0°18°34", A DISTANCE OF 15.26
FEET TO THE END OF SAID CURVE, SAID POINT BEING THE POINT OF BEGINNING OF THE
HEREIN DESCRIBED PARCEL, SAID POINT ALSO BEING THE NORTHEAST CORNER OF LOT 3,
SOUTHRIDGE INDUSTRIAL PARK AFORESAID; THENCE SOUTH 89°43°38" WEST, ALONG THE
NORTH LINE OF SAID LOT 3 AND DEPARTING FROM THE ARC OF SAID CURVE AND SAID WEST
RIGHT-OF-WAY LINE, A DISTANCE OF 254.21 FEET TO THE NORTHWEST CORNER OF SAID LOT
3; THENCE SOUTH 00°13°01" WEST, ALONG THE WEST LINE OF SAID LOT 3, A DISTANCE OF
187.80 FEET TO A POINT LYING ON THE SOUTH LINE OF SAID NORTHEAST QUARTER OF THE
SOUTHWEST QUARTER; THENCE CONTINUE SOUTH 00°13°01" WEST, ALONG THE WEST LINE
OF SAID LOT 3. A DISTANCE OF 12.22 FEET TO A POINT LYING ON THE NORTH LINE OF THE
FIRST REPLAT OF LOTS 2,3,4,9, 10, BLOCK “B”, ROSSLAND HILLS PHASE 1 (PLAT CABINET “B”,
PAGE 114), SAID POINT BEING THE SOUTHWEST CORNER OF SAID LOT 3, SOUTHRIDGE
INDUSTRIAL PARK; THENCE NORTH 89°06°41" WEST, ALONG SAID NORTH LINE AND ALONG
THE SOUTH LINE OF LOT 2, SOUTHRIDGE INDUSTRIAL PARK AFORESAID, A DISTANCE OF
243.92 FEET TO THE SOUTHWEST CORNER OF SOUTHRIDGE INDUSTRIAL PARK AFORESAID;
THENCE NORTH 00°13°01" EAST, ALONG THE WEST LINE OF SAID LOT 2 AND DEPARTING
FROM THE NORTH LINE OF SAID FIRST REPLAT OF LOTS 2,3,4,9, 10, BLOCK “B”, ROSSLAND
HILLS PHASE 1, A DISTANCE OF 7.22 FEET TO A POINT LYING ON THE SOUTH LINE OF SAID
NORTHEAST QUARTER OF THE SOUTHWEST QUARTER; THENCE CONTINUE NORTH 00°13°01"
EAST, ALONG THE WEST LINE OF SAID LOT 2, SOUTHRIDGE INDUSTRIAL PARK AND
DEPARTING FROM SAID SOUTH LINE, A DISTANCE OF 247.85 FEET; THENCE NORTH 89°43°38"
EAST, DEPARTING FROM WEST LINE OF SAID LOT 2, A DISTANCE OF 473.67 FEET TO A POINT
LYING ON THE ARC OF A CURVE CONCAVE WESTERLY, HAVING A RADIUS OF 2,824.79 FEET, A
CHORD DISTANCE OF 64.60 FEET, A CHORD BEARING OF SOUTH 22°01°13” EAST AND A RADIAL
BEARING AT THIS POINT OF SOUTH 67°19°28" WEST, SAID POINT ALSO LYING ON THE WEST



File #: RES-09:212 Version: 1

RIGHT-OF-WAY LINE OF HIGHWAY 1-B AFORESAID; THENCE SOUTHERLY, ALONG THE ARC
OF SAID CURVE AND ALONG SAID WEST RIGHT-OF-WAY LINE THROUGH A CENTRAL ANGLE
OF 01°18°37", A DISTANCE OF 64.60 FEET TO THE POINT OF BEGINNING.

CONTAINING IN ALL 77,342 SQ. FT. OR 1.776 ACRES, MORE OR LESS.
SUBJECT TO EASEMENTS, RESTRICTIONS, RESERVATIONS AND RIGHTS-OF-WAY OF RECORD.

NOW THEREFORE BE IT RESOLVED BY THE CITY COUNCIL FOR THE CITY OF JONESBORO,
ARKANSAS THAT:

Section 1. The Mayor and the City Clerk are hereby authorized by the City Council for the City of Jonesboro
to execute all documents necessary to complete this transaction at a price of $193,000.00 plus other allowable
expenses that are appropriated in the 2010 Capital Improvement Budget for City Facilities for Project named
Fire - Land for Station #4 (Harrisburg Road). The City of Jonesboro shall furnish a Warranty Deed upon
closing.
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APPRAISAL OF REAL PROPERTY

LOCATED AT:

Harrisburg Rd
See Atlached
Jonesboro, AR 72404

FOR:

City of Jonesboro
515 W Washington, Jonesboro AR 72401

AS OF:
November 17, 2008

BY:
Bob Gibson, CG0247

Form GA1 — "WinTOTAL" appraisal software by a la mode, inc. — 1-800-ALAMODE




Bob Gibson and Associates Inc
P O Box 3071

420 W Jefferson, Suite A
Joneshoro, AR 72401

November 19, 2009

City of Jonesboro
515 W Washington
Jonesboro, AR 72401

Re Property.  Harrisburg Rd
Jonesboro, AR 72404

Pursuant to your reguest, | have prepared an appraisal report of the property captioned in the "Summary of Salient
Features” which follows. As you have requested, | have prepared this report in accordance with most area lenders.
To the best of my knowledge, this report conforms to the current requirements prescribed by the Uniform Standards of
Professional Appraisal Practice of the Appraisal Standards Board of the Appraisal Foundation (as required by the
Financial Institutions Reform, Recovery and Enforcement Act {(FIRREA))

The accompanying report is based on a site inspection of improvements, investigation of the subject neighborhood area
of influence, and review of sales, cost, and income data for similar properties. This appraisal has been made with
particular attention paid to applicable value-influencing economic conditions and has been processed in accordance with
nationally recognized appraisal guidelines

The value conclusions stated herein are as of the effective date as stated in the body of the appraisal, and coniingent
upon the certification ang limiting conditions attached The person (s) signing this report have the knowledge and
experience to complete this assignment competently. Please do not hesitate to contact me or any of my staff if we can be
of additional service to you.




SUMMARY OF SALIENT FEATURES

Subject Address Harrisburg Rd
Lagal Descnpbon See Attached

S City Joneshoro

=

b=l County Craighead

o

= St AR

=

=8 Zip Code 72404
Census Tract 0008.00
Map Reference 27860

4 Sale Pnce NA

a

&

=4 Date of Safe NA

(%]
Client City of Joneshoro
Appraiser Bob Gibson, CG0247

Size (Square Feel) NA
Price per Square Foot 5 NA
:
=4 Location Suburban
g
= hAge NA
S y
g Condition NA
o
=y Total Rooms NA
A
Bedrooms NA
aths NA
Appraiser Bob Gibson, CG0247

Date of Appraised Value November 17, 2008

Final Estimate of Yalue $ 193,000

VYALUE APPRAISER

Form S50 — "WinTOTAL" appraisal software by a la made, inc. — 1-800-ALAMODE



. LAND APPRAISAL REPORT
' File No.

Borrower NA . - Census Tract 0008.00  Map Relerence 27860
Property Address Harrisburg Rd -
City Jonesboro ) County Craighead State AR _ Zip Code 72404
Legal Qescription See Attached ] - )
Salg Pnce § NA Date of Sale_NA ~_loanTemNA s, Property Rights Appraised </ Fee Leasehold De Minimis PUD
Actual Real Estate Taxes $ Unk  (yr) Loan charges to be paid by seller § NA Other sales concessions NA N
Lender/Client City of Jonesboro . Address 515 W Washington, Jonesboro AR_72401 ]
Occupant Mid-America Manuf Appraiser Bob Gibson, CG0247 Instructions to Appraiser AS 1S ]
Location " Urban »<| Suburban ! ! Rural Good Avg. Fair Poor
Built Up | Qver 75% > 25% 1o 75% 1 Under 25% Employment Stability 1 X r]
Growth Rate Fully Dev. | Rapid < Steady " Slow Convenience to Employment T X
Property Values 1 increasing (] Stable | Declining Convenience to Shopping X
Demand/Supply Shoriage (> In Balance | Oversupply Convenience to Schools X
Markenng Time ~ Under3Mos. > 4-6 Mos. | Over 6 Mos. Adequacy of Public Transportation X

P Present Land Use _ 50% 3 Family _ 5% 2-4 Family __ 5% Apts. __ % Condo __ 10% Commercial Recreational Facilities X

3 ___5%industrial_ 25% Vacanl ___ % _ Adequacy of Utilities X |

4 Change In Present Land Use < Not Likely 1 Likely (%) | Taking Place () | Property Compatibility X |

z {*) From _ _To Protection from Detrimental Conditions X[

i Predominant Occupancy < Owner | Tenant ___ 5 % Vacant Palice and Fire Protection > |
Stngle Family Price Range $ 100,000 105 200,000  Predominant Value $ 125,000 | General Appearance of Propertes 1 X
Single Family Age O yis.to_ 60 yrs. Predominant Age 40 ys. | Appeal 1o Market ] &K

Comments including those lactors, Tavorable or unfavorable, affecting marketabifity (.g. public parks, schools, view, noise). Subject is bound to the north by the Hwy 63
Bypass, to the west by Hwy 49S, to the east by Caraway, and to the south by Lawson Rd. Subject area is primarily residential/multi-family with
commercial properties along Hwy 498, Hwy 1 {aka Harrisburg Rd), Caraway Rd, and Parker Rd. No negative influences noted at time of
ingpection.

Dimensions _See Attached = 1.776  Sq. Ft or Acres |+ Comer Lot
Zoning classification _|-2 (Industrial) Present improvements | | do || da not conform to zoning regulations
Highest and best usg Presentuse <] Other (specify) Commercial )

Public Gther (Describe) OFF SITE IMPROVEMENTS |Topo _Slopes to Street _
Elec X | StreetAccess < Public |_| Private Size _Average ]
Gas = _ | Surface_Asphalt __|Shape Irreqular ]
Water X ‘Maintenance [ Public | | Private View Industrial -
San.Sewer < || StormSewer | Curb/Gutter  Drainage_Appears Adequate : .

' Underground Efect. & Tel. | || Sidewalk < Strest Lights | Is the property located in a HUD Identified Special Flood Hazard Area? < No ' |Yes

Comments {favorabie or unfavorable including any apparen! adverse easements, encreachments, or ather adverse condibons): No apparent adverse easements or

encroachments noted during the physical inspection.

The understgned has recited three recent sales of properties most similar and proximate to subject and has considered these in the market amalysis. The description inciudes a dollar
adjustrent reflecting market reaction lo those items of significant variation between the subject and comparable properties, i a significant item in the comparable property Is superior
t6 or more favorable than the subject property, a minus () adjustment is made thus reducing the indicated value of subject; il a significant item in the compaiable is inferior 10 o less
lavorable than the subject property, a plus (+) adjustment is made thus increasing the indicated value of the subject.

TEM | SUBJECY PROPERTY COMPARABLE NO. 1 COMPARABLE NO. 2 COMPARABLE NO. 3
Address Harrisburg Rd See Addenda
Jonesboro S—

Proximity to Subject ‘ B S——
peq Sales Price $ NA B 1§ a 1§
] Price $ B s : B
=4 Data Source Inspection/Tax Rec ]
ey Date of Sale and DESCRIPTION DESCRIPTION |+(-)8 Adiust|  DESCRIPTION [+i=38 Adj%“ DESCRIPTION ___| +(-)$ Adjust |
=4 Time Adjustment NA ! ; ]
] Location Suburban ‘ i -
X : =
4 Site/View 1.776 ac :
=

Sales or financing | NA
Concessions

Net Adj. (Total) e - i§ T 4 - I + = '3
Indicated Value ‘
of Subject Net % s Net % s Net % |s
Comments on Market Data:

Comments and Conditions of Appraisal:

=

=

tf__l & 5] ',’“C-" \J:lj;ep_ . o =~

b= Final Reconciliation: 9€e'Addenda . e

& 5 e~ 20) 5: |
} ESTIMATE THE ) PF sY ATY AS-8F November 17, 2009 fobe$ 193,000

Bob Fson—ee — A § 10id || Dio Not Physically inspect Property
ApprarsEs] Ty T Review Appraiser (if applicable)

Bob Gibson Appraisal Service
Form LND — "WinTOTAL" appraisal software by a la mode, inc — 1-800-ALAMOOE



Supplemental Addendum File No

Client City of Jonesboro

Property Address  Harrisburg Ro

City Jonesboro County Craighead Saie AR Zip Code_72404

Appraiser Bob Gibson, CG0247

Scope of Work:

This report has been prepared for the referenced client. The reporl has been performed to assist the client in determining fair
market value. [f this report is placed in the hands of anyone other than the client, the client shall make such third party aware of
all the assumptions and limiting conditions of the assignment. The scope of this appraisal consisted of an observation of
subject site from pubiic street. Pictures of the site and street were taken and can be found in this report. The MLS, local public
records, as well as local comp services were researched for comparable sales in the neighborhood. Those used were deemed
the best available. The comparable sales were compared to the subject and adjustments in value were made as deemed
appropriate. An opinion of value was then rendered based on the data available. This report is an appraisal and not an
environmental inspection.

I have not checked the land records for recorded easements & did not note any apparent adverse easements or
encroachments. Any easements, encroachments, restrictions, covenants, etc uncovered lhrough a title search, legal opinion,
or property survey should be submitted to the appraiser for consideration. The appraiser reserves the right to analyze all such
information and amend the appraised value, if necessary.

Digital Signature

This appraisal report contains digital signatures that meet the requirements of Statement on Appraisal Standards No.8 (SMT-8).
The software programs used to transfer the report electronically provide digital signature security features for the appraiser
signing the report. The appraiser that has signed (affixed an electronic signature) to this report has ensured that the electronic
signature(s) is protected and the appraiser has maintained control of the signature. Per SMT-8 of the Uniform Standards of
Professional Appraisal Praciice, electronically affixing a signature to a report carries the same level of authenticity and

responsibility as an original ink signature on a paper copy report.

Sale #1

Grantor/Grantee: Prince/Ascent Aquisition

Location: Gladiola Dr (Lot 4 and 5 DDC Replat)

Date of Sale: 8-21-06

Sales Price: $165,000

Land Size: 1.46 a¢

Price/Sf. $2.59

Source: Bk 730 Pg 676

Sale #2

Grantor/Grantee: Mountain Park Place/B8D Etal

Location; 715 Parker Rd (Lot 1 Block 2 Home Depot Addition}
Date of Sale: 8-18-06

Sales Price: $266,000

Land Size: 1ac

Price/Sf: $6.11

Source; Bk 730 Pg 415

Sale #3

Grantor/Grantee: Mountain Park Place/WH Capital LLC

Location: 719 Parker Rd (Lot 1 Block 2 Home Depot Addition)
Date of Sale: 6-6-07

Sales Price: $200,000

Land Size: 53 ac

Price/Sf:; $8.66

Source: Bk 750 Pg 388

Sale #4

Grantor/Grantee: K&A Investmenis/Maleszonia

Location: S Caraway (Lot 1 Alpe's Southside Add)

Date of Sale: 4-30-07

Sales Price: $250,000

Land Size: 1.7 ac

Price/Sf; $3.38

Source: Bk 762 Pg 836

Sale #5

Grantor/Grantee: Cam Tri Ross Investments In¢/2700 Browns Lane LLC
Location: S Caraway (Lot 3 South Caraway Village Third Add)
Date of Sale: 6-12-08

Sales Price: $103,000

Land Size: 1.04 ac

Price/ST: $2.27

Source; Bk 775 Pg 811

Sale #6

Grantor/Grantee: Gibson/Arkwesl Holdings

Location: Hwy 48S/Ozark Dr (Lot 1 and 2 Bob Gibson Southwest Dr)
Daie of Sale: 1-18-07

Sales Price: $395,000

Land Size: 3.24 ac (two lots - .95 ac and 2.29 ac)

Price/Sf; $2.80

Source: Bk 740 Pg 830

Form TADD — "WinTOTAL" appraisal software by a la mode, in¢. — 1-800-ALAMODE



Supplemental Addendum file No.

Chent City of Jonesboro B
Property Address Harmisburg Rd ) . s L
City Jonesboro County Craighead Stale AR Zip Code 72404
Appraiser Bob Gibson, CG0247

Sale #7

Grantor/Grantee: Arkwest Holdings/Silver Stream LLC

Location: Hwy 495/0zark Dr (Lot 1 Bob Gibson Southwest Dr)

Date of Sale: 7-2-08

Sales Price: $225,000

Land Size: 2.29 ac

Price/Sf: $2.26

Source: Bk 799 Pg 906

Subject comparables were reviewed for location, size, and time of sale. After adjustments, a value of $2.50/sf was placed on
our subject site. Therefore, $2.50/sf x 1.776 ac (77,342 sf) = $193,355. Rounded $1983,000.

Form TADD — "WinTOTAL® appraisal software by a la mode, nc. — 1-800-ALAMODE




DESCRIPTION

A PARCEL OF LAND LYING IN LOT 2, SOUTHRIDGE INDUSTRIAL PARK, RECORDED [N PLAT
CABINET “B", PAGE 72, PUBLIC RECORDS OF CRAIGHEAD COUNTY, AT JONESBORO, ARKANSAS,
SAID PARCEL ALSO LYING IN A PORTION OF THE NORTHEAST QUARTER OF THE SOUTHWEST
QUARTER AND [N A PORTION OF THE SOUTHEAST QUARTER OF THE SOUTHWEST QUARTER OF
SECTION 32, TOWNSHIP 14 NORTH, RANGE 4 EAST, CRAIGHEAD COUNTY, ARKANSAS AND BEING
MORE PARTICULARLY DESCRIBED AS FOLLOWS:

COMMENCING AT THE SOUTHEAST CORNER OF THE NORTHEAST QUARTER OF THE SOUTHWEST
QUARTER OF SECTION 32, TOWNSHIP 14 NORTH, RANGE 4 EAST, CRAIGHEAD COUNTY,
ARKANSAS: THENCE SOUTH 89°42°57° WEST, ALONG THE SOUTH LINE OF SAID NORTHEAST
QUARTER OF THE SOUTHWEST QUARTER, A DISTANCE OF 752.21 FEET TO A POINT LYING ON THE
WEST RIGHT-OF-WAY LINE OF HIGHWAY 1-B (80° RIGHT-OF-WAY); THENCE NORTH 21°03°21”
WEST, ALONG SAID WEST RIGHT-OF-WAY LINE, A DISTANCE OF 185.55 FEET TO A POINT OF
CURVE CONCAVE WESTERLY, HAVING A RADIUS OF 2,824.79 FEET, A CHORD DISTANCE OF
15.26 FEET. A CHORD BEARING OF NORTH 21°12°38” WEST AND A RADIAL BEARING AT THIS
POINT OF SOUTH 68°56°39" WEST; THENCE NORTHERLY, ALONG THE ARC OF SAID CURVE
THROUGH A CENTRAL ANGLE OF 0°18°34", A DISTANCE OF 15.26 FEET TO THE END OF SAID
CURVE. SAID POINT BEING THE POINT OF BEGINNING OF THE HEREIN DESCRIBED PARCEL, SAID
POINT ALSO BEING THE NORTHEAST CORNER OF LOT 3, SOUTHRIDGE INDUSTRIAL PARK
AFORESAID; THENCE SOUTH 89°43'38" WEST, ALONG THE NORTH LINE OF SAID LOT 3 AND
DEPARTING FROM THE ARC OF SAID CURVE AND SAID WEST RIGHT-OF-WAY LINE, A DISTANCE
OF 25421 FEET TO THE NORTHWEST CORNER OF SAID LOT 3; THENCE SOUTH 00°13°01" WEST,
ALONG THE WEST LINE OF SAJD LOT 3, A DISTANCE OF 187.80 FEET TO A POINT LYING ON THE
SOUTH LINE OF SAID NORTHEAST QUARTER OF THE SOUTHWEST QUARTER; THENCE CONTINUE
SOUTH 00°13°01" WEST, ALONG THE WEST LINE OF SAID LOT 3. A DISTANCE OF 12.22 FEET TO A
POINT LYING ON THE NORTH LINE OF THE FIRST REPLAT OF LOTS 2,3,4,9, 10, BLOCK “B”,
ROSSLAND HILLS PHASE 1 (PLAT CABINET “B”, PAGE 114), SAID POINT BEING THE SOUTHWEST
CORNER OF SAID LOT 3, SOUTHRIDGE [INDUSTRIAL PARK; THENCE NORTH 89°06'41" WEST,
ALONG SAID NORTH LINE AND ALONG THE SOUTH LINE OF LOT 2, SOUTHRIDGE INDUSTRIAL
PARK AFORESAID, A DISTANCE OF 243.92 FEET TO THE SOUTHWEST CORNER OF SOUTHRIDGE
INDUSTRIAL PARK AFORESAID; THENCE NORTH 00°13°01" EAST, ALONG THE WEST LINE OF SAID
LOT 2 AND DEPARTING FROM THE NORTH LINE OF SAID FIRST REPLAT OF LOTS 2,3.4.9, 10, BLOCK
“B”, ROSSLAND HILLS PHASE 1, A DISTANCE OF 7.22 FEET TO A POINT LYING ON THE SOUTH LINE
OF SAID NORTHEAST QUARTER OF THE SOUTHWEST QUARTER; THENCE CONTINUE NORTH
00°13°01" EAST, ALONG THE WEST LINE OF SA[D LOT 2, SOUTHRIDGE INDUSTRIAL PARK AND
DEPARTING FROM SAID SOUTH LINE, A DISTANCE OF 247.85 FEET; THENCE NORTH 89°43'38"
EAST, DEPARTING FROM WEST LINE OF SAID LOT 2, A DISTANCE OF 473.67 FEET TO A POINT
LYING ON THE ARC OF A CURVE CONCAVE WESTERLY, HAVING A RADIUS OF 2,824.79 FEET, A
CHORD DISTANCE OF 64.60 FEET, A CHORD BEARING OF SOUTH 22°01’13" EAST AND A
RADIAL BEARING AT THIS POINT OF SOUTH 67°19°28" WEST, SAID POINT ALSO LYING ON THE
WEST RIGHT-OF-WAY LINE OF HIGHWAY 1-B AFORESAID; THENCE SOUTHERLY, ALONG THE ARC
OF SAID CURVE AND ALONG SAID WEST RIGHT-OF-WAY LINE THROUGH A CENTRAL ANGLE OF
01°18'37, A DISTANCE OF 64.60 FEET TO THE POINT OF BEGINNING.

CONTAINING IN ALL 77,342 SQ. FT. OR 1.776 ACRES, MORE OR LESS.

SUBJECT TO EASEMENTS, RESTRICTIONS, RESERVATIONS AND
RIGHTS-OF-WAY OF RECORD.

09183-001
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A part of the Northeast Quacter ol the Southwest Quarter ol Section
32, Township 14 North, Range 4 East being more particulacly described
as follows: Commencing st the Southwest Corner of the Northeast
Quarter of Lhe Soufhiwest Quarter of Said Section 32, being the point
of betnnnmg proper; thence North [°48' East 601.3 feet along & property
line (ence; thence North 0°39' East 315.5 feet along a property line
fence to lhe Southiesterly right-of-way line of Highway #1-B; thence
along said rlghtdof—way line gs follows: South 52°33' East 21.8 feet,
Sauth 54°04'East 100.0 feel, South 53°02' East 100.0 (eet, South 43902
Fast 84.6 feel; South 29°29'30" East 108.9 [eet, South 22°43' East
693.0 feel; theace North B8952' West 579.7 (eet along an existing
property line fence to the point of beginning proper containing 7.47
acres, more or less.
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Photograph Addendum

Client City of Joneshoro

Property Address Harrisburg Rg

City Jonesboro County Craighead Stale AR Zip Code 72404
Appraiser Bob Gibson, CGQ247
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Client City of Jonesboro
Property Address Harrisburg R4
City Joneshoro County Craighead State AR Zip Code 72404
Appraiser Bob Gibson, CG0247
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ENVIRONMENTAL ADDENDUM
APPARENT* HAZARDOUS SUBSTANCES AND/OR DETRIMENTAL ENVIRONMENTAL CONDITIONS

Client City of Jonesboro

Address Harrisburg Rd ] ' ]
City Jonesboro County Craighead State AR Zipcode 72404
| ADDraiser Bob Gibson, CG0247

*Apparent is deflned as that which is visible, obvious, evident or manifest to the appralser.

This universal Environmental Addendum is for use with any real estate appralsal. Only the statements which have been checked by the appraiser apply
to the propery being appraised

This addendum reports the results of the appraiser's routine inspection of and inquiries aboul the subject property and its Surrounding area. it also states what assumpbons

were made about the existence (or nonexistence) of any hazardous subslances and/or detmmental environmental conditions.  The appraiser is not an_ expert environmental
inspector and therefore might be unaware of exisbng hazardous subsiances and/or demmental environmental conditions which may have a negative ffect on the safely and
valug of the property. it is possible that [ests and inspections made by a qualified environmental inspector would reveal the existence of hazardous malgrials andfor detrimental
environmental conditions on or around the property that would negatively affect its safety and value.

DRINKING WATER

x___ Drinking Water 1 suppiied to the subject from a municipal water supply which is considered safe However the only way to be absolutely certain that the water meets
published standards 15 to have it tested at all discharge points.
_ Dnnking Water 1s supplied by 2 well or other non-municipal source. il is recommended that tests be made to e cerlain that the property is supphed with adequate pure
water,
x___Lead can get into dnnking water from its source, the pipes, al ail discharge poinls, plumbing fixtures and/or appiiances. The only way to te certan that water does not

contain an unacceptable lead Jevel is to have it tested at all discharge points.
X___The value estimated in this appraisal is based on the assumption that there is an adequale supply of safe, {ead-free Drinking Water.

Comments _

~ SANITARY WASTE DISPOSAL

X___ Sapitary Waste (s removed from the property by a municipal sewer system

_____Sanitary Waste is disposed of by a seplic system or other sanitary on site waste disposal system. The only way to determine that the disposal system is adequate and in
good working condroon is to have it Inspected by a qualified inspector.

X____The value estimated in this appraisal is based on the assumption that the Sanitary Waste is dlsposed of by a municipal sewer or an adequate properly permitted aiternate
treatment system in good cendition,

Comments

SOIL CONTAMINANTS =

X There are no apparent signs of Soil Contaminants on or near the subject property (except as rzported in Comments below). it 15 possible that research, Inspection and
testing by a qualilied environmental inspector would reveal existing and/or potential hazardous substances and/or detrimental environmental condibons on or around the
property that would negatively affect its safety and value.

X The value estimated in this appraisal i based on the assumptlon that the subject property is free of Soil Contaminants.

Comments

 ASBESTOS

N/A_All or pan of the Improvements were constructed before 1979 when Asbestos was a common building matenial. The only way to be certain that the property Is free of
{nable and non-friable Asbestos is to have it inspected and tested by a qualified asbestos inspector
N/A_The Improvements were constructed after 1379. No apparent friable Asbestos was abserved (except as reported in Comments bejow).
_N/A_The value estimated in this appraisal Is based on the assumption that there is no uncontained friable Asbestos or other hazardous Asbestos material on the property.

Comments

~ PCBs (POLYCHLORINATED BIPHENYLS)

x___ There were no apparen leaking fluorescent light ballasts, capacitors or transformers anywhere on or nearby the property (except as reported in Comments below)

x____There was no apparent visible or documented evidence knawn to the appraiser of soil or groundswater contarination from PCBs anywhere on the property (except

as reporied in Comments elow),
x___ Thevalue estimated In this appraisal is based on the assumption that there are no uncantained PCBs on or nearby the property.

Comments

~ RADON

X____The appraiser is not aware of any Radon tests made on the subject property within the past 12 menths (except as reported in Comments below).

_The appraiser is not aware of any indication that the local water supplies have begn lound to have elevated levels of Radon or Radium.

__The appraiser 1S nol aware of any nearby properties (except as reported in Comments bejow) that were or cumently are used for uranum, thorium or radium extraction
or phosphate processing.

X The value estimated in this appralsal is based on the assumption that the Radon level I al or bejow EPA recommended levels.

0.
X

Comments

Bob Gibson Appraisal Service
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~ USTs (UNDERGROUND STORAGE TANKS)

x___ There is no apparent visible or documented evidence known to the appraiser of any USTs on the property nor any known histenical use of the property that would
likely have had USTs.

X___ There are no apparent petroleusm storage and/or defivery facilities (including gasoline stations or ¢hemical manufacturing planis) located on adjacent properties {except
as reported in Comments below).

____There are apparent signs of USTS existing now or in the past on the subject property. il is recommended that an inspection by a qualified UST inspector be obtained to
determing the location of any USTs together with thewr condibon and proper registration if they are active; and if they are inachye, to determine whether they were
deactivated in accordance with sound industry practices.

_X__ The value estimated in this appraisal is based on the assumption thal any functioning USTs are not leaking and are properly registered and that any abandoned USTs are
free from contamlnation and were properiy drained, fllled and sealed.

Comments

NEARBY HAZARDOUS WASTE SITES ca_

X There are no apparent Hazardous Waste Sites on the subject praperty or nearby the subject property {except as reported in Comments below). Hazardous Waste Site
search by a trained environmental enginger may determine that there is one or more Hazardous Waste Sites on or in the area of the subject property.

_X____The value estimated in this appraisal is based on the assumption that there are no Hazardous Waste Sites on or nearby the subject property thal negatively affect the
value or safety of the property.

Comments .

UREA FORMALDEHYDE (UFFI) INSULATION

N/A Al or part of the improvements were constructed before 1982 when UREA foam insulation was & common building material The only way to be certain that the
property is free ol UREA lormaldehyde is to have it inspected by a qualified UREA formaldehyde inspecior.

N/A_The improvements were construcied after 1982 No apparent UREA formaldehyde materials were observed (except as reported in Comments befow).

_N/A The value estimated in this appralsal is based on the assumption that there Is no significant UFF1 insulation or other UREA fermaldehyde materiai on the property.

Comments

L LEAD PAINT
_N/A_All or part of the improvements were canstructed before 1980 when Lead Paint was 2 common buiiding material. There 1s no apparent vistole or known documented
gvidence of peeling or flaking Lead Paint on the floors, walls or ceilings (except 2s reported in Comments below). The only way to be certain thal the property

is free of surface or subsurface Lead Painl s to have it inspected by a gualifed inspector,
_N/A_The impravements were consiructed after 1980, No apparent Lead Paint was abserved {except as reported in Comments below).
_N/A_The value estimated in this appraisal is based on the assumption that there is no flaking or peeling Lead Paini on the property.

Comments

AIR POLLUTION

x__There are no apparent signs of Air Pollubon at the time of the inspection nor were any reporied (except as reported in Comments below). The only way to be certain
that the arr is free of pollution is 10 have It iested.
X____The value estimated in this appraisal is based on the assumption that the property Is free of Alr Pollution.

Comments - -
- WETLANDS/FLOOD PLAINS
x___The site does not contain any appargnt Wetlands/Flood Plains {(except as reported in Comments below). The only way 10 be certain that the site is free of Wetiands/

flood Piains is to have it inspected by a qualified environmental professional
X Thevalue estimated in thls appralsal is based on the assumptlon that there are no Wetlands/Flood Plains on the property {except as reported in Comments below).

Cornments

MISCELLANEQUS ENVIRONMENTAL HAZARDS

% There are no other apparant miscellaneous hazardous substances and/or detrimental environmental conditions on or in the area of the site except as indicated below.
Excess Noise

Radliation + Electromagnetic Radiation
Light Pollution ) _
Waste Heat
Acid Mine Drainage
Agricultural Pollution
Geological Hazards
Nearby Hazardous Property -
infectious Medical Wastes
Pesticides

Others (Chemicat Storage + Storage Drums, Pipelines, efc.)

X The value estimated In this appraisal Is based on the assumption thal there are no Miscellaneous environmental Hazards (except those reported above) that would
negatively attect the value of the property.

When any of the environmental assumptions made in this addendum are not correct, the estimated value in this appraisal may net be valid.

Form 69F — "WinTOTAL" appraisal software by a |2 mode, inc. — 1-800-ALAMODE



MULTI-PURPOSE SUPPLEMENTAL ADDENDUM
FOR FEDERALLY RELATED TRANSACTIONS

Bob Gibson Appraisal Service

Client City of Jonesboro

Property Address Harrisburg Rd

City Jonesboro County Craighead State AR Zip Code 72404
Appraiser Bob Gibson, CG0247

This Mulb-Purpose Supplemental Addendum for Federally Refated Transactions was designed to provide the appraiser with a convenient way to comply with the current
appraisal slandards and requirements of the Federat Deposil lnsurance Corporation (FDIC), the Office of the Compiroller of Currency (0CE), The Office of Thrift
Supervision {0TS), the Resoluton Trust Corporation (RTC), and the Federal Reserve,

This Multi-Purpose Supplemental Addendum is for use with any appraisal. Only those
statements which have been checked by the appraiser apply to the groperty being appraised.

[, PURPOSE & FUNCTION OF APPRAISAL

The purpose of the appraisal Is to estimate the market valve of the subject property as defined heren. The function of the appraisal is 10 assist the above-named
Lender in evaluabng the subject praperty for lending purposes. This is a lederally related transaction.,

X EXTENT OF APPRAISAL PROCESS

< The appraisal is based on the information gathered by the appraiser from public records, other identilied sources, mspection of the subject property and
neighborhicod, and selecbon of comparable sales within the subject market area. The original source of the comparables (s shown in the Data Scurce section
of the market grid along with the source of confirmation, if available The original source 1 presented first. The sources and data are considered reliable

When conllicting information was prowided, the source deemed most reliable has been used. Dala believed 1o be unreliable was not ingluded in the report nor
used as a basis for the value conchusion.

The Reproduction Coslis based on

supplemented by the appraiser’s knowledge of the local market.

Physical depreciation is based on the estimated effective age of the subject property. Functional and/or external depreciation, d present, is specifically
aidressed in the appraisal report or other addenda. {n esomating the site value, the appraiser has relied on personal knowledge of the local market. This
knowiedge is based on prior and/or current analysis of site sales and/or abstraction of site values (rom safes of iImproved properties.

The subject property is located in an area of pnmanly owner-occupied single family residences and the Income Approach Is not considered to be meaningful.
For this reason, the Income Approach was not used.

The Estimated Markel Rent and Gross Rent Multiplier utilized in the Income Approach are based on the appraiser's knowledge of the subject markst area

The rental knowledge is based on prior andfor current rental rate surveys of residential properties. The Gross Renl Multiptier is based on prior and/or current
analysis of prices and market rates for residential properties.

For income producing properties, actual rents, vacancies and expenses have been reported and analyzed. They have Deen used 10 project future rents,
vacancies and expenses.

> SUBJECT PROPERTY OFFERING INFORMATION

Accordingto Owner B the subject property.
< nas not been offered for sale in the past | _ 30days X1 year | | 3 years.
is currently offered for sale for § _
was offered for sale within the past; 30 days 1 year L3 years  for §
(ffering information was considered in the final reconciliation of value.
Offenng information was not considered in the final reconciiiation of value.

Offering information was not available. The reasons for unavailability and the sieps taken by the appraiser are explained later in this addendum.

X SALES HISTORY OF SUBJECT PROPERTY

Accordingto _Craighead County Tax Records __ the subject propery.
Has noliransierred in the past twelve manths. in the past thirty-six months | inthe past 5 years.
< Has transfeqred | inthe past twelve manths. </ in the past thirty-six months., | in the past 5 years.
Y prior sales which have occumed in the past 3 years are listed below and reconciled to the appraised value, either in the body of the report or in the addenda
Date Sales Price Document # Saller Buyer
7-28-09 0 QCD 801/762 Pausch Mig-American Mig Corp

| FEMA FLOOD HAZARD DATA

©57] Subject property is_not focated in a FEMA Special Flood Hazard Area.
Subject property is located in a FEMA Special Flood Hazard Arga.

Zone FEMA Map/Panel # Map Date Name of Community

X 05031C0134C 972771991 Jonesboro

The community does not paricipate in the National Flood Insurance Program.
< The community does participate in the Nabonal Flood insurance Program.
< Itis covered by a reqular program.

. tis covered by an emergency program.
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I CURRENT SALES CONTRACT

> The subject property 1s currently not under contract.

The contract and/or escrow instructons were not available for review. The unavailability of the contract is explained fater in ihe addenda seclion

L_ The coniract and/or escrow instructions were reviewed. The following summarizes the contracl:

Contract Date Amendment Date Contract Price Seller

The contract indicated that personal properiy was_not included n the saie.
The contract indicated that personal property was included. it consisted of

Estimated contributory value is $

Personal property was not included in the finat value estimate,
Personat property was included in the final value estimate.
The contract indicated no financing concessions or other incentives.

The contrac! indicated the following concessions or incentives:

il concessions or incentives exist, the comparables were checked for similar concessions and appropriate adjustments were made, if applicable, so
that the final valug conclusion is in compliance with the Market Value defined herein.

] MARKET OVERVIEW Include an explanatlon of current market conditions and trends.

4-6 manths is considered a reasonable marketing period for the subject property basedon ~_MLS data, appraisers knowledge of the

local market and discussions with brokers and agents

<] ADDITIONAL CERTIFICATION

The Appraiser certilies and agrees that'

{1) Tne analyses, opnions and conclusions were developed, and this report was prepared, in conformity with the Uniform Standards of Professional
Appraisal Practice {"USPAP'), except that the Departure Provision of the USPAP does not apply.

{2) Their compensation is nol contingent upon the reporting of predetermined vatue or direction in value thal favors the cause of the chent, the amount
ol the vaiue estimate, the attainment of a stipulated result, or the occurrence of a subsequent event

{3) This appraisal assignment was not based on a requested minimum valuation, a specific valuation, or the approval of a loan

<] ADDITIONAL (ENVIRONMENTAL) LIMITING CONDITIONS

The value esbmated is based on the assumption thal the property 1s not negabvely affected by the existence ot hazardous subsiances or deinmenta
environmenlat conditions unless otherwise stated (n this report. The appraiser is not an expert in the identification of hazardous substances or detrimental
environmental conditions. The appraiser’s routine Inspection of and inquiries about the stibject property did not develop any information that indicated
any apparenl significant hazardous substances or detrimental environmental conditions which would affect the praperty negatively unless otherwise stated
in this report it is possible that tests and inspections made by a qualified hazardous substance and environmental expen would reveal the existence of
fhazardous substances or detrimental enviranmental conditions on or around the property that would negatively affect ils value.

X ADDITIONAL COMMENTS

City of Jonesboro is considering purchasing subject property. Appraisal 1s made 1o help determine a sales price.

‘(':

X|  APPRAISER’S SIGNATURE & LICENSE/CERTIFICATION

Appraiser's Signature -~ g 2 Gl Eﬂ;_élive Daiz November 17, 2009 Date Prepared Novermnber 19, 2009
Appraiser’s Name (prin ; C@ZA?Y A & Phone # _870-932-5206
State AR ] Licensé, - P Lértification’®  CG0247 _ TxID#  71-0792672

—

CO-SIGNING APPRAISER’S CERTIFICATION

The ¢o-signing appraser has personally inspected the subject property, both inside and out, and has made an exierior inspection of all comparable sales
listed in the reporl. The report was prepared by the appraiser under direct supervision of the co-signing appraiser. The co-signing appraiser accepts
fesponsibility for the cantents of the report including the value conclusions and the limiting conditions, and confirms that the certifications apply

tully to the co-signing appraiser.

The co-signing appraiser has not personally inspected the interior of the subject property and:

thas not insoected the exterior of the subject property and all comparable sales listed in the report.

nas [nspected the exterior of the subject property and all comparable sales listed in the report.

The report was prepared by the appraiser under direct supervision oi the co-signing appraiser. The ¢o-sigming appraiser accepls respansibility for the
centents of the report, including the value conclusions and the limiting condibons, and confims that the certifications apply fully to the co-sigmng
appraiser with fhe exception of the certification regarding physical inspections. The above describes the level of inspection performed by the
£0-SigRIng apprarser

The co-signing appraiser’s level of ispection, invoivement i the appraisal process and certification are covered elsewhere in the addenda section

of this appraisal.

' CO-SIGNING APPRAISER’S SIGNATURE & LICENSE/CERTIFICATION

Co-Signing

Appraiser's Signature Effective Date Date Prepared _
Co-Signing Appraiser's Name {print) Phone #

State | License | Certification # TaxiD #
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DEFINITION OF MARKET VALUE: The most probabie price which a property should bring in a competitive and open market under all conditions
requisite 10 a farr sale, the buyer and sefler, each acting prudently, knowledgeably and assuming the price is not affected by undue stimulus. implict n this
dehnibon is the consummation of a sale as of a specified date and the passing of Gitle from seiler to buyer under condivons whereby. (1) buyer and seller are
typically motivated; (2) both parties are well informed or well advised, and each acting in what he considers his own best interest, (3) a reasonable timg 1 dliowed
for exposure in the open market, (4) payment is made In terms of cash in U.S. dollars or in terms of financial arcangements comparable (hereto; and {5) the price
represents the normal consideration for the property sold unafiected by special or creative financing or sales concessions* granted by anyone associated with
the sale

* Adwstments to the comparables must be made for special or creative financing or sales concessions. Mo adjustments are necessary
for those costs which are normaily paid by sellers as a result ol fradition or law in a market area; these costs are readily idenufiable
since the seller pays these costs in wrtually all sales wransactions. Specfal or creative financing adjustments can be made 1o the
comparable property by comparisons to financing lerms offered by a thind parly institutional lender that is not already invoived mn the
property Or transaction. Any adjusiment should not be calculated on a mechamcal dollar for dollar cost of the financing or concession
but the dollar amount of any adjusiment should approximate the market's reaction 10 the linancing or concessions based on the
appraiser's judgement.

STATEMENT OF LIMITING CONDITIONS AND APPRAISER’S CERTIFICATION

CONTINGENT AND LIMITING CONDITIONS: The appraiser's cerfification tat appears in the appraisal report is subject to the following
conditions:

1 The appraiser will not be responsible for matters of a {egal nature that affecl either the property being appraised or the title to il The appraisér assumes that
the title is good and marketable and, therefore, will not render any apinions about the titie. The property 1s appraised on the basis of it beng under responsible
ownership

2. The appraiser has provided a sketch in the appraisal report to show approximate dimensions of the improvements and the skeich is included only to assist
the reader of the report in visualizing the property and understanding the appraiser’s deterrmination of its size.

3. The appraiser has examined the avaiiable flood maps that are provided by the Federal Emergency Management Agency {or other data sources) and has noted
in the appraisal report whether the subject site is located 1 an identified Special Flood Hazard Arsa. Becavse the appraiser is not & surveyor, he or she makes
o guarantees, express of implied, regarding this determinabon.

4 The appraiser will not give teshmony or appear in courl because he or she made an appraisal of the property in guesbon, unless specific arangements fo do
$a have Deen made beforehand.

5. The appraiser has estmated the value of the land i the cost 2pproach at its highest and best use and the improvements al thew contributory value. These
separate valuations of the land and improvements must not be used in conjunction with any other appraisal and are iavalid if they are so used.

6. The appraiser has noted in the appraisal report any adverse conditions (such as, needed repairs, depreciation, the presence of hazardous wastes, 10xc
substances, etc.) abserved dunng (he inspection of the subject property o that he or she became aware of durng the normal research mvolved in performing
the appraisal  Unless otherwise stated in the appraisal report, ihe appraiser has no knowledge of any hidden or unapparent conditions of the property or
adverse environmental conditions (including the presence of hazardous wastes, toxic substances, etc) that would make the property more or less valuable, and
has assumed thal thers are no such condiions and makes no guarantees or warraniies, express or implied, regarding the condition of the property. The
appraiser will nol be responsible for any Such conditions (hat do exist or for any engineering or testing that might be required to discover whether such
conditens exist.  Because the appralser i not an expert in the field of environmental hazards, the appraisal report must not be considered as an
environmental assessment of the property.

7. The appraiser obtained the information, eshimates. and opinions that were expressed in the appraisal report from sources that he or she considers 1o be
reliable and befieves them to be true and comect The appraiser does not assume responsibility for the accuracy of such items thal were furnished by other
parbes.

8 The appraser wdl nol disclose the conients of the appraisal report except as provided for in the Uniform Standards of Professional Appraisal Practice

& The appraiser has based his or her appraisal report and valuation conclusion for an appraisal that is subject to sabslactory completion, repars, of
aiterations on the assumption that completion of the improvements will be performed in a workmantike manner,

10.  The appraiser must prowde hws or her prior wniten consent before the lender/client specified in the appraisal repon can disinbute lhe appraisal report
(including conclusions about the property value, the appraiser's identity and prolessional designations, and references to any prolessional appraisal
organizations or the him with which the appraiser (s associated) 10 anyone other than the borrower, the mortgagee or ds successors and assigns, the mortgage
insurer; consultants; professional appraisal organizations, any state or federally approved fmancial instiution; or any department, agency, or mstrumentaiity
of the United States or any state or the District of Columbia; exeept that the lender/client may distribule the property desciiption section of the report only to data
collection or reporting service(s) without having to obtain the appraiser's prior wrilen consent  The appraiser's wriilen conserd and approval must also
be obtained before the appraisal can be conveyed by anyone to the public through advertising, public relatons, news, sales, or other media.

Freddie Mac Form 439 6-93 Page 1 of 2 Fannie Mae Form 1004B 6-93
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APPRAISER’S CERTIFICATION: The Appraiser cerlifies and agrees thal:

1 1 have researched the subject market area and have selecled a mimmum of three recent sales of properbes most similar and proximate 10 the subject property
for consideration in the sales comparisen analysis and have made a dollar adjusiment when appropriate to reflact the market reaction 10 those items of signiticant
variation, If & significant item in a comparable properly is superior to, or more favorable 1han, the subject property, | have made a negative adjustment to reduce
the adjusted sales pnce of the comparable and, it a significant item in a comparable property is inferior to, or less favorable than the subject property, | have made
a positive adjustment to increase the adjusied sales price of the comparable.

2. | have taken nto consideration the factors that have an impact on value in my development of the estimate of market value in the apprasal reporl. | have not
knowingly withheld any significant information from the appraisal reporl and | believe, to the best of my knowledge, that ail statements and information In the
appraisal report are true and correct.

3 | stated in the appraisal report only my own personal, unbiased, and professional analysis, opinions, and canclusions, which are subject only to the contingent
and hmiting conditions specifred in this form

4. ) have no presenl or prospective interest in the property that is the subject to this report, and | have no present or prospective personal inlgrest or bias with
respect to the parbcipants in the transaction. | did not base, either partially or completely, my analysis and/or the estimate of market value in the appraisal report
on ihe race, color, religion, sex, handicap, familial status, or national origin of ether the prospective owners or occupants of the subject property or of the present
owners or occupants of the properties in the vicirity of the subject property.

5 1 have no present or contemplated future interest in the subject property, and neither my current or future employment nor my compensation for performing ifis
appraisal is contingent on the appraised value of the property.

6. | was not required 1o report a predetermined value or direction in value that favors the cause of the client or any related party, the amount of the value estimate,
the attainment of a specific resuit, or the occurrence of a subsequent event In order to receive my compensation and/or employment for performing the appraisal. |
did not base the appraisal reporl on a requested minimum valuabon, 2 specific valuation, or the need to approve a specific morgage loan.

7. | performed this appraisal in conformity with the Uniform Standards of Professional Appraisal Practice that were adopted and promulgated by the Appraisal
Standards Board of The Appraisal Foundabon and that were in place as of the effecbve dale of this appraisal, with the exception of the departure provision of those
Standards, which does not apply. | acknowledge that an estimate of a reasonable time for exposure in the open market 15 & condition in the delinition of market valug
and the estimate | developed is consistent with the marketing bme noted in the neighborhood section of this report, unless | have otherwise stated in the
teconcilizhon section.

8. | have personally inspected the mterior and extenor areas of the subject property and the extenor of all properties listed as comparables i the appraisal report.
I further cenlily that | have noted any apparent or known adverse conditions In the subject improvements, on the subject site, or on any site within the immediate
vicinity of the subject property of which | am aware and have made adjustments for these adverse conditions in my analysis of the property vaiue to the extent that
| had market evidence to support them | have also commented about the effect of the adverse conditions on the marketability of the subject property.

9. personally prepared all canclusions and opinons about the real estate thal were sel forth in the appraisal report. i | relied on significani professional
assistance from any indmadual or individuals in the performance of the appraisal or the preparation of the appraisal report, | have named such indwvidual(s) and
disclosed the specdic tasks performed by them in the reconciliation section of this appraisal report. | certity that any individual so named is qualifred to perform
the tasks | have not authorized anyone to make a change o any item in the report; therefore, # an unauthorized change is made to (he appraisal report, | will 1ake
na responstbity for .

SUPERVISORY APPRAISER’S CERTIFICATION: |If a supervisory appraiser signed the appraisal repon, he or she certilies and agrees that;
| directly supervise the appraiser who prepared the appraisal reporl, have reviewed the appraisal report, agree with the stalements and conclusions of the appraiser,
agree 1o be bound by the appraiser's ceniﬂcations numbered 4 through 7 above, and am taking full responsibility Tor the appraisal and the appraisal report.

F s,
4 ”/4./

3 ‘ S
ADDRESS OF PRUPM WMED. - Harrisburg Rd, Jonesboro, AR 72404

>
1',

SUPERVISORY APPRAISER (only if required):

Signature; y Signature:

Name: _Bob Gingn-CGRI" ; _{.‘; Name: )

Date Signed: _November 1 20‘9%. ! -,:,\.s‘\ _ Date Signed:

State Certication #: _CGO247 4y, '3 | c,\w_;:;«\“ State Certification #: ==
or Slate License #; T Tk ) or State Licanse #: —
Stater AR State:

Expiravon Date of Certification or License: 06/30/2010 Expiration Date of Certification or License:

Did [ Dig Not Inspect Propesty
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Bob Gibson Appraisal Service

Clent_ °  City of Jonesboro File No. -
| Property Address  Harnsburg Rd

Ci Jonesboro County Craighead Stale AR Zip Code 72404
Appraiser Bob Gibson, CG0247

APPRAISAL AND REPORT IDENTIFICATION

This Appraisal Report is ane of the following types:
_ Salf Contained (A written report prepared under Standards Rule  2-2(a) , persuant to the Scope of Work, as disclosed elsewhere n this report.)
> Summary (A written report prepared under Standards Rule  2-2(b) , persuant to the Scope of Work, as disclosed elsewhere in this report.)

! Resfricted Use (A writien report prepared under Standards Rule  2-2(c) , persuant to the Scope of Work, as disclosed elsewnere in this report,
restricted 10 the stated intended use by ihe specified client or intended vser.)

COniments on Standards Rule 2-3

| certify that, 10 the best of my knowledge and belief:

— the statements of fact contained in this report are true and cotrecl.

— the reported analyses, opinions, and conclusions are limited only by the reparted assumptions and limiting conditions and are my personal, imparhal, and unbiased protessional
analyses, opimons, and conclusions.

— 1 have no presenl ar praspective interest in the property thal 1s the subject of this report and no personal interest with respect 10 the parties involved.

— | have no bias with respect [0 the property that 1s the subject of 1his report or to the pariiss involved with this assignment.

— my engagement in this assignment was not contingsnt upon developing or reporting predetermined results.

— my compensation for completing this assignment is not contingenl upon the development or reporting of a predetermined value or direction in value that favors the cause of the
client, the amount of the value opinion, the atiainment of a stipulated result, or the occurmence of a subsequent event directly related to the intended use of this appraisal

— my analyses, opinions, and conclusions were developed, and this report has been prepared, in conformity wdh the Uniform Standards of Professional Appraisal Practice,

— { have made a personal inspection of the property that is the subject of this report.

— no one provided signilicanl real property appralsal assistance to the persan signing this certification.

Comments on Appraisal and Report Identification
Note any USPAP related issues requiring disclosure and any state mandated requirements:

APPRAISER: NETe SUPERVISORY APPRAISER (only if required):

Signature s 4 Signature.
Name. Bob G§aaEBtT 2. ), mmne Name:
Date Signed' G Date Signed: -
State Certificabion #. CG0247 State Certification #:
or State License #: or State License #:
State. AR __ State: )
Expiration Date of Certification or License:  06/30/2010 Expiration Date of Certification or License:
Supervisory Appraiser inspection of Subject Property:
Effectve Date of Appraisal November 17, 2009 "1 Did Not | Exterior-only from street Interior and Exterior
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Bob Gibsan Appraisal Service

PRIVACY NOTICE

Pursuant to the Gramm-Leach-Bliley Act of 1999, effectlve July 1, 2001, Appraisers, along with all
providers of personal financial services are now required by federal law to inform their clients of
the policies of the firm with regard to the privacy of client nonpublic personal information. As
professionals, we understand that your privacy is very important to you and are pleased to provide
you with this Information.

Types of Nonpublic Personal Information We Collect

in the course of performing appraisals, we may collect what is known as "nonpublic personal information” about you This
information is used to facilitate the services that we provide to you and may include the information provided to us by you directly
or received by us from others with your autharization.

Parties to Whom We Disclose Information

We do not disclose any nonpublic personal information obtained in the course of our engagement with our clients to nonaffiliated
third parties, except as necessary or as required by law. By way of example, a necessary disclosure would be to our employees,
and in certan situations, to unrelaied third party consuitants who need to know that information 1o assist us in providing appraisal
services to you. All of our employees and any third party consultants we employ are informed that any information they see as
par of an appraisal assignment is to be maintained in strict confidence within the firm.

A disclosure required by law would be a disclosure by us that is ordered by a court of competent jurisdiction with regard 1o a
Jegal action to which you are 2 party.

We will retain records relating to professional services that we have provided to you for a reasonable time so that we are
better able to assist you with your needs. In order to protect your nonpublic personal information from unauthorized access by
third padies, we maintain physical, electronic and procedural safeguards that comply with our professional standards to insure
the secunty and integrity of your information

Please feel free to call us an any time if you have any questions about the confidentiality of the information that you provide to
us.
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File No.

QUALIFICATIONS OF
BOB L. GIBSON

POSITION: Real Estate Appraiser/Consultant, 420 W, Jefferson, Joneshoro, AR, 72401 Telephone. (870) 932-5206.

PROFESSIONAL EXPERIENCE:
Chief Appraiser for Home Federal Savings 1965 to 1975, Fee Appraiser for area financial and real estate concerns,
1965 to 1980

Presigent of H.8.C. Service Corporation. Developed three (3) Subdivisions, constructed single-family homes, one hotel,
and numerous condominiums from 1975 to 1990,

EDUCATION: B.S Degree in Business Administration and Minor in Economnics from Arkansas State University in 1963,
Graduate of School of Savings & Loans at University of Indiana, Bloomington, Indizna, 1973 to 1982,
U.S. League of Savings Associalions Appraised Study Course, 1965,

Principles of Real Estate Appraising-1968 Audit, Arkansas State University

National Association of Independent Fee Appraisers, Principles of Residential Real Estate, 1890

NAIF income Property Appraising, 1980.

Marshall and Swifts Valuation Guides Seminar - Residential and Commaercial Cost Approach, 1990,

The Appraisal Institute - Real Estate Appraisal Methods, 1981.

Uniform Standards of Professional Appraisal Practice, 1991,

Techniques of Income Property Appraising 1991.

Uniform Residential Appraisal Report Seminar, IFA, Jonesbaro, AR 1893,

FIRREA: Overview and Practical Application Seminar, IFA, Jonesboro, AR 18384.

Amencan Disabilities Act Seminar, |.F.A. Jonesboro, AR 1983.

HUD Guidelines - Lender Selection of the Appraiser, |.LF.A_, Little Rock, AR, Dec. 7, 1994 - Member of Lender Appraiser
Seleciion Roster, HUD, Little Rock, AR.

Appraiser Accouniability and Legal Liabililies Seminar, Arkansas Appraisal Foundation, Little Rock, AR, May 10, 1995.

Standards of Professional Practice, |.F.A., Jonesboro, AR, 1996,

HUD/FHA Appraiser Training, HUD/FHA, Hot Springs, AR, 1996.

Legal Journal, West Memphis, AR, April 30, 1998

Principles of Condemnation, San Antonio, TX, June 3, 1998,

Arkansas Appraisal Board Annual Meeting, Little Rock, AR April 18, 2000,

USPAP, Kelton Schools, Jonesboro, AR, May 17, 2000.

USPAP Update, RCI, Jonesbora, AR, January 20, 2003.

USPAP, Lincoln Graduale Center, San Antonio TX Feb 21-22, 2004.

Fannie Mae Underwriting, NEA Mortgage Bankers, Jonesboro AR July 8, 2004.
Day With the Board, Litile Rock AR April 2004

Day With the Board, Little Rock AR April 2005

Day With the Board, Little Rock AR April 2006

USPAP Ugpdate, RCI, Jonesboro, AR, March 27, 2006

Eifective Communications in Appraisal Practice, RCI, Jonesboro, AR, March 27, 2006
Day With the Board, Little Rock AR April 2007

USPAFR Update, RCI, Jonesboro, AR Jan 28, 2008

Mongage Fraud, RCI, Jonesboro AR Jan 29, 2008

Day With the Board, Little Rock AR April 2008

USPAP, RCI, Russellville AR April 2008

Basic Income Capitalization, RC!, Russeliville AR April 2009

Report Writing, RCI, Russellville AR Oc¢t 2009

PROFESSIONAL MEMBERSHIP:
Charter Member of National Society of Environmental Consullants.
Master Senior Appraisers (MSA), National Association of Master Appraisers.

CERTIFICATION AND DESIGNATION:
State Certified Residential Appraiser #0G0247, December 28, 1991.
State Certified General Appraiser #CG0247, January 6, 1992

PARTIAL LIST OF CLIENTS:
Belz-Burrow, Regions Bank, Simmens Bank, Caldwell Construction Co., First Financial Mortgage, Fowler Foods, Liberty
Bank, Bank of America, iBERIABANKfsb, BancorpSouth, First Security Bank, Focus Bank, City of Joneshoro, First National
Bank, Unico Bank, Integrity First Bank
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CITY OF ] ONESB ORO

Please be advised that | am in receipt of an appraisal located on ____3909 Harrisburg Rd

and owned by ___Mid America Manufacturing __ in the amount of ____$ 193,000.00

| hereby recommend that an additional sum of $ 5,942.00 be added to the
appraised value for purchase of said property for the total price of $ 198,942.00

My recommendation is based upon the following criteria, established in Resolution 2006:62,

to wit:
A. Actual Reasonable expense in moving

B. Direct losses of tangible personal property

C. Moving expenses limited, but not limited to transportation, packing, storage, replacing
signs and stationary, insurance on items moved, rental brokerage payments and
payment for license and certification expenses

_X D. Replacement housing costs, including but not limited to interest and reasonable
expenses incurred in title researches ($1422.00}, recording fees ($40.00), and closing
costs {$400.00} = $1862.00

_ X _E. Unusual or extra ordinary expense items determined by the Mayor to be unique to the

particular property being acquired __ Relocating material on property _ $ 4,080.00 .

Total: $ 198,942.00 {Appraised value & additional expenditures).

Note:
There shall be an ingress/egress easement across the north side of the subject property.

Sincerely,

Harold Perrin
Mavyor

Executive Office o City Holl « 515 W. Washington  P.O. Box 1845 » Jonesboro, Arkansas 72403-1845 = (870) 932-1052 = FAX: {870) 933-4619



REAL ESTATE CONTRACT FOR CITY OF JONESBORO
OFFER AND ACCEPTANCE

1. BUYERS: The Buyers, CITY OF JONESBORO, A MUNICIPAL CORPORATION offer to buy, subject to
the terms set farth herein, the following property:

2. PROPERTY DESCRIPTION: PROPERTY LOCATED AT 3909 HARRISBURG ROAD

A PARCEL OF LAND LYING IN LOT 2, SOUTHRIDGE INDUSTRIAL PARK, RECORDED IN PLAT
CABINET “B"”, PAGE 72, PUBLIC RECORDS OF CRARIGHEAD COUNTY, AT JONESBORC, ARKANSAS,
SAID PARCEL ALSO LYING IN A PORTION OF THE NORTHEAST QUARTER OF THE SOUTHWEST
QUARTER AND IN A PORTION OF THE SOUTHEAST QUARTER OF THE SOUTHWEST QUARTER OF
SECTION 32, TOWNSHIP 14 NORTH, RANGE 4 EAST, CRAIGHEAD COUNTY, ARKANSAS, CONTAINING
1.776 ACRES

3. PURCHASE PRICE: The Buyers will pay as total purchase price for said property the sum of
$193,000.00, plus allowable expenses not to exceed 10% of the appraised value.

4. CONVEYANCE: Conveyance shzll be made to Buyers or as directed by Buyers, by General
Warranty Deed, except it shall be subject to recorded restrictions and easements, if any, which do not
materially affect the value of the property. Unless expressly reserved herein, such conveyance shall
include mineral rights owned by Seller.

S. ABSTRACT OR TITLE INSURANCE: The owners of the above property, hereinafter called Seller,
shall furnish a policy of title insurance in the amount of the purchase price. The cost of the policy of title
insurance shall be paid by the City of Jonesboro.

6. PRO-RATIONS: Taxes and special assessments due on or before closing shall be paid at closing
from the proceeds of the sale. Any deposits on rental property are 10 be transferred to Buyer at
closing. Insurance, current general taxes and special assessments, rental payments, and any interest
on assumed loans shall be prorated at closing unless otherwise specified herein.

7. CLOSING: The closing date which will be designated by Agent, is estimated to be on or about
However, any unforeseen delays such as arranging financing or clearing title
specifically do not void this contract.

8. POSSESSION: Possession shall be delivered to Buyers:

Upon Closing

THIS IS A LEGALLY BINDING CONTRACT WHEN SIGNED BY BOTH BUYERS AND SELLER AND APPROVED
BY THE CITY COUNCIL.

THIS OFFER IS ACCEPTED ON:  /2/3 Zaodf

BY: ‘[/\—B* /b%ﬂél‘

HAROLD PERRIN, MAYOR 4 /

ATTEST:

DONNA JACKSON, CITY CLERK S EEGIAL SEAL - #12350870

VERONICA L. DILLEHAY

NOTARY PUBLIC-AR KANSAS

COQUNTY
THE ABOVE OFFER IS NOT ACCEPTED ON: Y CONSION EXPIRES: 11:01-18

foror . D
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File #: RES-10:001 Version: 2

title

A RESOLUTION TO ACCEPT THE REPORT OF THE DIVISION OF LEGISLATIVE AUDIT
CONCERNING THE FINANCES OF THE CITY OF JONESBORO, ARKANSAS FOR THE YEAR ENDED
DECEMBER 31, 2008

body

WHEREAS, the City of Jonesboro, Arkansas does strive to maintain City finances in accordance with laws and
regulations of federal and state authorities, and in accordance with accounting standards; and,

WHEREAS, the City of Jonesboro, Arkansas has engaged the Division of Legislative Audit of the State of
Arkansas for the purpose of expressing an opinion of the City’s financial statements, and for the purpose of
considering the City’s internal control over financial reporting and tests of City’s compliance with certain
provisions of State governance, grant agreements and other matters; and,

WHEREAS, the Finance and Administration Committee of the City Council has reviewed the aforementioned
report, including financial statements and schedules contained therein, and considered the opinions expressed
and management’s response, and after said review does recommend acceptance of the report,

NOW THEREFORE BE IT RESOLVED BY THE CITY COUNCIL FOR THE CITY OF JONESBORO,
ARKANSAS THAT:

Section 1: The Independent Auditor’s Report of the Division of Legislative Audit, including the Regulatory
Basis Financial Statements and Other Reports, as of and for the year ended December 31, 2008 be accepted.
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Roger A. Norman, JD, CPA, CFE
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LEGISLATIVE JOINT AUDITING COMMITTEE
DIVISION OF LEGISLATIVE AUDIT

INDEPENDENT AUDITOR'S REPORT

City of Jonesboro, Arkansas Officials and Council Members
Legislative Joint Auditing Committee

We have audited the accompanying regulatory basis financial statements of the general fund, street fund, and other funds in
the aggregate of the City of Jonesboro, Arkansas, as of and for the year ended December 31, 2008, as listed in the table of
contents. These financial statements are the responsibility of the City’s management. Our responsibility is to express
opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinions.

As described more fully in Note 1(B and C), the City has prepared these financial statements using accounting practices
prescribed or permitted by Arkansas Code, which practices differ from accounting principles generally accepted in the
United States of America. The effect on the financial statements of the variances between these regulatory accounting
practices and accounting principles generally accepted in the United States of America, although not reasonably
determinable, are presumed to be material.

In our opinion, because of the effects of the matter discussed in the preceding paragraph, the financial statements referred
to above do not present fairly, in conformity with accounting principles generally accepted in the United States of America,
the financial position of the City of Jonesboro, Arkansas, as of December 31, 2008, or the changes in its financial position or
where applicable, its cash flows, thereof for the year then ended. Further, the City has not presented a management’s
discussion and analysis that accounting principles generally accepted in the United States has determined is necessary to
supplement, although not required to be part of, the basic financial statements.

The financial statements referred to above do not disclose all the required information concerning deposit and investment
risks, which should be included in order to conform with the regulatory basis of accounting described in Note 1(C).

In our opinion, except for the effects of not disclosing all required information concerning deposit and investment risks, the
financial statements referred to above present fairly, in all material respects, the respective regulatory basis financial position
of the general fund, street fund, and other funds in the aggregate of the City of Jonesboro, Arkansas, as of December 31,
2008, and the respective changes in the regulatory basis financial position, and the budgetary results for the general fund
and street fund for the year then ended on the basis of accounting as described in Note 1(C).

In accordance with Government Auditing Standards, we have also issued our report dated December 16, 2009 on our
consideration of the City's internal control over financial reporting and our tests of its compliance with certain provisions of the
state constitution, laws, regulations, contracts and grant agreements and other matters. The purpose of that report is to describe
the scope of our testing of internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be considered in assessing the results of our audit.
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Our audit was conducted for the purpose of forming opinions on the accompanying regulatory basis financial statements of the
City of Jonesboro, Arkansas. The accompanying financial information listed as supporting schedules in the table of contents is
presented for purposes of additional analysis and is not a required part of the financial statements of the City of Jonesboro,
Arkansas. Such information has been subjected to the auditing procedures applied in the audit of the financial statements and, in
our opinion, except for the effects on the financial information in the supporting schedules of the omission described above, such
information is fairly stated in all material respects in relation to the financial statements taken as a whole. The supplementary
information in the Schedule of Capital Assets required by the regulatory basis of presentation and the Schedule of Selected
Information for the Last Five Years as listed in the table of contents as Schedules 3 and 4 are presented for the purpose of
additional analysis. We have not applied auditing procedures to this information and, accordingly, we express no opinion on these
schedules.

DIVISION OF LEGISLATIVE AUDIT

Rogr A. Norman, JD, CPA, CFE
Legislative Auditor

Little Rock, Arkansas
December 16, 2009
LOM104908
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LEGISLATIVE JOINT AUDITING COMMITTEE
DIVISION OF LEGISLATIVE AUDIT

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING, COMPLIANCE AND OTHER MATTERS,
AND OTHER ISSUES BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

City of Jonesboro, Arkansas Officials and Council Members
Legislative Joint Auditing Committee

We have audited the accompanying regulatory basis financial statements of the general fund, street fund, and other funds in the
aggregate of the City of Jonesboro, Arkansas, as of and for the year ended December 31, 2008, and have issued our report
thereon dated December 16, 2009. We issued an adverse opinion because the City prepared the financial statements using
accounting practices prescribed or permitted by Arkansas Code, which differ from accounting principles generally accepted in the
United States of America. The effect on the financial statements of the variances between these regulatory accounting practices
and accounting principles generally accepted in the United States of America, although not reasonably determinable, are
presumed to be material. However, with respect to the basis of accounting described in Note 1(C), our opinions on the general
fund, street fund, and other funds in the aggregate were qualified because required disclosures were not made concerning deposit
and investment risks. We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City of Jonesboro’s internal control over financial reporting as a basis for
designing our auditing procedures for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the City’s internal control over financial reporting. Accordingly, we do
not express an opinion on the effectiveness of the City’s internal control over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose described in the preceding paragraph and
would not necessarily identify all deficiencies in internal control over financial reporting that might be significant deficiencies or
material weaknesses. However, as discussed below, we identified certain deficiencies in internal control over financial reporting
that we consider to be significant deficiencies.

A control deficiency exists when the design or operation of a control does not allow management or employees, in the normal
course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A significant deficiency is a
control deficiency, or combination of control deficiencies, that adversely affects the City’s ability to initiate, authorize, record,
process, or report financial data reliably in accordance with the regulatory basis of accounting as prescribed or permitted by
Arkansas Code such that there is more than a remote likelihood that a misstatement of the City’s financial statements that is more
than inconsequential will not be prevented or detected by the City’s internal control. We consider the following deficiencies to be
significant deficiencies in internal control over financial reporting:

2008-1 To ensure the proper safeguarding of assets, financial accounting duties relating to initiating, receipting, depositing,
disbursing, and recording cash transactions should be distributed among appropriate employees. The City officials,
as specified in the Other Issues section of this report, did not segregate these duties to sufficiently reduce the risks of
fraud or error and properly safeguard the City’s assets, because of limited financial resources. We recommend that
the financial accounting duties in each office be segregated among employees to the extent possible.

The City officials, as specified in the Other Issues section of this report, responded and indicated that their offices will
segregate the duties relating to initiating, receipting, depositing, disbursing, and recording cash transactions to the extent
possible with the current staffing levels. The City officials have also indicated a Compliance Officer has been added to
review segregation of duties on a regular basis.
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2008-2

2008-3

2008-4

Effective application security requires that users only be assigned the data access necessary for their job. Security
access again appears excessive for some Finance Application user accounts as Department Heads and Managers
given purchase order approval or commit authority have the ability to approve or commit payment for any departments’
purchase orders. The lack of segregation of functions for some users prohibits the proper safeguarding of City assets
and data.

This condition exists because it was originally thought that the application did not include functionality to restrict users
with purchase order payment approval authority to only their respective department’s purchase orders. However, the city
has researched this functionality, determined that the application is capable of recommended restrictions and is working
to implement corrections.

We again recommend the City Finance Application Security Administrator review and revise security accounts defined in
the Springbrook Application for Department Heads and Managers to restrict access to only their appropriate
departments.

The Treasurer/Finance Director responded that the City has assigned a Springbrook specialist to revise security
protocols and review controls.

Arkansas Code requires monthly bank reconciliations. Timely and accurate bank reconciliations again were not
prepared for the consolidated bank account and operating account primarily due to staff turnover and a large number of
errors in the accounting records that resulted in misstatements of cash in the General Fund of $468,160. Timely
reconciliations are essential in order to ensure proper accounting of receipts and disbursements and safeguarding of city
assets and proper financial reporting.

We again recommend that procedures be implemented to ensure timely and accurate bank reconciliations.

The Treasurer/Finance Director has responded that timely and accurate bank reconciliations are being prepared and the
City’s Compliance Officer will review and report quarterly to the City Council. The appropriate adjustments to the
financial records have been made by City management.

Arkansas Code requires City management to maintain financial records. Significant errors were noted in some of the
adjusting journal entries. In addition there were numerous posting, classification, and omission errors to the financial
records. General Fund contained misstatements in assets, liabilities, revenues, and expenditures in the amounts of
$537,899, $252,891, $377,441, and $934,601, respectively. Street Fund contained misstatements in assets of $66,966
and in revenues of $66,716. Other Funds in the Aggregate contained misstatements in assets, revenues, and
expenditures in the amounts of $315,851, 261,111, and $409,258, respectively. Adjusting journal entries, supporting
documentation, and financial transactions should be reviewed by proper supervisory personnel to avoid erroneous or
invalid entries to the financial records.

We recommend procedures be implemented to ensure that all adjustments, documentation, and financial transactions
be reviewed and approved by the appropriate supervisory personnel.

The Treasurer/Finance Director responded that every effort will be made to ensure that correct entries and postings are
made to the accounting records and the appropriate entries to the financial records are approved. The appropriate
adjustments to the financial records have been made by City management.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a remote
likelihood that a material misstatement of the financial statements will not be prevented or detected by the City’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in the first paragraph of this
section and would not necessarily identify all deficiencies in the internal control that might be significant deficiencies and,
accordingly, would not necessarily disclose all significant deficiencies that are also considered to be material weaknesses.
However, of the significant deficiencies described above, we consider items 2008-1, 2008-2, 2008-3 and 2008-4 to be material
weaknesses.





Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s financial statements are free of material misstatement, we
performed tests of the City’s compliance with certain provisions of the state constitution, laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly,
we do not express such an opinion. The results of our tests disclosed instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards and which are described in the Internal Control over Financial
Reporting section as items 2008-3 and 2008-4.

The City’s response to the findings identified in our audit is described above. We did not audit the City’s response and,
accordingly, we express no opinion on it.

Other Issues

The following issue is not a significant deficiency, material weakness or material instance of noncompliance, but is presented to
assist in the efficient operation of the City.

The commentary contained in this section relates to the following officials that held office during 2008:

Mayor: Doug Formon

Treasurer/Finance Director: Don Ray, Jim Barksdale
District Court Clerk: Jerry Eldridge, Joe Monroe

Police Chief: Michael Yates

Airport Commissioner: Jason Chandler, Brian Fulkerson

We reviewed the City's compliance with certain Arkansas laws concerning general and district court accounting, budgeting,
purchasing, and investing and depositing of public funds.

Our audit procedures indicated that the offices of Mayor, District Court Clerk, Police Chief and Airport Commissioner were in
substantial compliance with Arkansas fiscal and financial laws. Noncompliance with state law and accepted accounting practices
was noted in the office of Treasurer/Finance Director.

Treasurer/Finance Director
Again, there is no formal documented and approved business continuity plan to help the City operate during a disaster situation.

This report is intended solely for the information and use of the Legislative Joint Auditing Committee, local City government,
state executive and oversight management, the federal awarding agencies and pass-through entities, if applicable, and other
parties as required by Arkansas Code, and is not intended to be and should not be used by anyone other than these specified
parties. However, pursuant to Arkansas Code Annotated § 10-4-417, all reports presented to the Legislative Joint Auditing
Committee are matters of public record and distribution is not limited.

DIVISION OF LEGISLATIVE AUDIT

M. Borrm

June M. Barron, CPA, CFE
Deputy Legislative Auditor

Little Rock, Arkansas
December 16, 2009





ASSETS

Cash and cash equivalents
Investments

Accounts receivable
Interfund receivables

TOTAL ASSETS

LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable
Interfund payables
Settlements pending
Total Liabilities

Fund Balances:
Reserved (Note 10)
Unreserved:
Designated for fire truck purchases
Undesignated
Total Fund Balances

TOTAL LIABILITIES AND FUND BALANCES

CITY OF JONESBORO, ARKANSAS

BALANCE SHEET - REGULATORY BASIS

DECEMBER 31, 2008

General

$ 12,397,512

2,454,216
1,767,728

$ 16,619,456

$ 1,004,984
9,599

1,014,583

1,735,187

434,873
13,434,813

15,604,873

$ 16,619,456

The accompanying notes are an integral part of these financial statements.

Street
3,813,316

305,558
302

4,119,176

58,888
160

59,048

4,060,128

4,060,128

4,119,176

Exhibit A

Other Funds
In The
Aggregate

15,952,657
13,176,054
1,165,477
9,006

30,303,194

1,317,135
1,767,277
480,342

3,564,754

26,738,440

26,738,440

30,303,194






REVENUES

State aid

Federal aid

Property taxes

Franchise taxes

Sales taxes

Fines, forfeitures and costs
Interest and dividends
Local permits and fees
Sanitation fees

Water tax

Advertising and promotion tax
Employer contributions
Other

TOTAL REVENUES

CITY OF JONESBORO, ARKANSAS
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES -
REGULATORY BASIS

FOR THE YEAR ENDED DECEMBER 31, 2008

General

$

1,054,557
333,032
427,599

2,066,006

17,469,482

1,794,341
605,511

1,485,407
337,451
426,328

1,345,046

27,344,760

Street
2,544,557
82,629
997,316
67,108

165,169

48,683

3,905,462

Exhibit B

Other Funds
In The
Aggregate

251,393
2,945,563
2,169,656

178,962
7,866,512

191,193
1,050,067

422,680

369,396
607,468
772,212

16,825,102






CITY OF JONESBORO, ARKANSAS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES -

EXPENDITURES
Current:
General government
Law enforcement
Highways and streets
Public safety
Sanitation
Health
Recreation and culture
Social services
Airport
Total Current

Debt Service:
Principal reduction on note payable
Interest on note payable
Contract payment

TOTAL EXPENDITURES

EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES

REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2008

General

$ 4,790,207
11,174,140
469,155
6,693,127
3,560,366
399,996
1,535,083

28,622,074

1,845,637
137,664

30,605,375

(3,260,615)

Street

$ 3,929,541

3,929,541

184,406
20,938

4,134,885

(229,423)

Exhibit B

Other Funds
In The
Aggregate

2,473,414
1,935,128
4,578,876
4,941,846

496,339

2,550,789
47,500
1,041,543

18,065,435

400,000

18,465,435

(1,640,333)






CITY OF JONESBORO, ARKANSAS Exhibit B
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES -
REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2008

Other Funds

In The
General Street Aggregate
OTHER FINANCING SOURCES (USES)
Transfers in $ 1,690,576 $ 27,326 $ 195,733
Transfers out (195,733) (1,717,902)
Net loss on sale of investments (464,509)
Net depreciation in fair market value of investments (2,049,940)
TOTAL OTHER FINANCING SOURCES (USES) 1,494,843 27,326 (4,036,618)
EXCESS OF REVENUES AND OTHER SOURCES OVER
(UNDER) EXPENDITURES AND OTHER USES (1,765,772) (202,097) (5,676,951)
FUND BALANCES - JANUARY 1 17,370,645 4,262,225 32,415,391
FUND BALANCES - DECEMBER 31 $ 15,604,873 $ 4,060,128 $ 26,738,440

The accompanying notes are an integral part of these financial statements.





CITY OF JONESBORO, ARKANSAS Exhibit C
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES -
BUDGET AND ACTUAL - GENERAL AND STREET FUNDS - REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2008

General Street
Variance Variance
Favorable Favorable
Budget Actual (Unfavorable) Budget Actual (Unfavorable)
REVENUES
State aid 1,302,486 $ 1,054,557 $ (247,929) $ 2,670,606 $ 2,544,557 $ (126,049)
Federal aid 24,277 333,032 308,755 82,629 82,629
Property taxes 746 427,599 426,853 910,664 997,316 86,652
Franchise taxes 1,801,812 2,066,006 264,194
Sales taxes 15,132,767 17,469,482 2,336,715 17,705 67,108 49,403
Fines, forfeitures and costs 1,408,467 1,794,341 385,874
Interest and dividends 819,874 605,511 (214,363) 185,472 165,169 (20,303)
Local permits and fees 1,318,524 1,485,407 166,883
Sanitation fees 425,646 337,451 (88,195)
Water tax 417,405 426,328 8,923
Other 1,668,910 1,345,046 (323,864) 359,340 48,683 (310,657)
TOTAL REVENUES 24,320,914 27,344,760 3,023,846 4,226,416 3,905,462 (320,954)
EXPENDITURES
Current:
General government 6,585,533 4,790,207 1,795,326
Law enforcement 11,174,871 11,174,140 731
Highways and streets 470,000 469,155 845 4,361,580 3,929,541 432,039
Public safety 6,700,014 6,693,127 6,887
Sanitation 4,264,177 3,560,366 703,811
Health 400,000 399,996 4
Recreation and culture 1,549,932 1,535,083 14,849
Total Current 31,144,527 28,622,074 2,522,453 4,361,580 3,929,541 432,039
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CITY OF JONESBORO, ARKANSAS Exhibit C
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES -
BUDGET AND ACTUAL - GENERAL AND STREET FUNDS - REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2008
General Street
Variance Variance
Favorable Favorable
Budget Actual (Unfavorable) Budget Actual (Unfavorable)
EXPENDITURES (Continued)
Debt Service:
Principal reduction on note payable $ 1,846,750 $ 1,845,637 $ 1,113 $ 185,000 $ 184,406 $ 594
Interest on note payable 155,000 137,664 17,336 21,000 20,938 62
TOTAL EXPENDITURES 33,146,277 30,605,375 2,540,902 4,567,580 4,134,885 432,695
EXCESS OF REVENUES OVER (UNDER)
EXPENDITURESS (8,825,363) (3,260,615) 5,564,748 (341,164) (229,423) 111,741
OTHER FINANCING SOURCES (USES)
Transfers in 1,689,076 1,690,576 1,500 27,326 27,326
Transfers out (200,000) (195,733) 4,267
TOTAL OTHER FINANCING SOURCES (USES) 1,489,076 1,494,843 5,767 27,326 27,326
EXCESS OF REVENUES AND OTHER SOURCES OVER
(UNDER) EXPENDITURES AND OTHER USES (7,336,287) (1,765,772) 5,570,515 (341,164) (202,097) 139,067
FUND BALANCES - JANUARY 1 17,370,645 17,370,645 4,262,225 4,262,225
FUND BALANCES - DECEMBER 31 $ 10,034,358 $ 15,604,873 $ 5,570,515 $ 3,921,061 $ 4,060,128 $ 139,067

The accompanying notes are an integral part of these financial statements.
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NOTE 1:

CITY OF JONESBORO, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2008

Summary of Significant Accounting Policies

A.

Financial Reporting Entity

The City of Jonesboro was incorporated under the laws of the State of Arkansas and operates under an
elected Mayor-Council form of government. The reporting entity includes all funds of the City.

Basis of Presentation - Regulatory

The financial statements are presented in accordance with the regulatory basis of presentation as
prescribed or permitted by Arkansas Code. The law requires that the financial statements be presented on
a fund basis with, as a minimum, the general fund and street fund presented separately with all other funds
included in the financial statements presented in the aggregate. This law also stipulates that the financial
statements consist of a balance sheet; a statement of revenues, expenditures, and changes in fund
balances; a comparison of the final adopted budget to the actual expenditures for the general and street
fund; notes to financial statements; and a supplemental schedule of capital assets.

A fund is defined as a fiscal and accounting entity with a self-balancing set of accounts recording cash and
other financial resources, together with related liabilities and residual balances, and changes therein, which
are segregated for purposes of carrying on specific activities or attaining certain objectives in accordance
with special regulations, restrictions, or limitations.

The following types of funds are recognized in the accompanying regulatory basis financial statements.

General Fund - The General Fund is the primary operating fund and is used to account for all financial
resources, except those required to be accounted for in another fund. The General Fund heading as it
appears in the financial statements includes the following accounts: General, Operating, Credit Card,
Sanitation, Parking, Parks and Recreation, Forum and Fire Truck.

Street Fund - The Street Fund is used to account for the proceeds of specific revenue sources that are
legally restricted to expenditures for maintaining and constructing highways and streets.

Other Funds in the Aggregate - Other Funds in the Aggregate consist of all funds included in the financial
statements except for the General and Street Funds. The following types of funds are included in this
column as follows:

Special Revenue Funds - Special Revenue Funds are used to account for the proceeds of specific
revenue sources that are legally restricted to expenditures for specific purposes. The following Special
Revenue Funds are reported with other funds in the aggregate: Emergency 911, Advertising and
Promotion, Federal Grants, Community Development Block Grant, Airport Commission, Jonesboro
Economical Transportation System, Federal Forfeitures, State Forfeitures, Library, and District Court
Mediation.

Capital Projects Funds - Capital Projects Funds are used to account for financial resources to be used
for the acquisition or construction of major capital facilities. The following Capital Projects Funds are
reported with other funds in the aggregate: Capital Improvement and Sales Tax Construction.

Trust and Agency Funds - Trust and Agency Funds are used to account for assets held by the entity in
a trustee capacity, or as an agent for individuals, private organizations, other governmental units, and
other funds. The following Trust and Agency Funds are reported with other funds in the aggregate:
Policemen’s Pension, Nonuniformed Employees’ Pension, Cemetery Perpetual Care, District Court,
Payroll, and Cafeteria Plan and Insurance.
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CITY OF JONESBORO, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2008

NOTE 1: Summary of Significant Accounting Policies (Continued)

C.

Basis of Accounting - Regulatory

The financial statements are prepared on the regulatory basis of accounting as prescribed or permitted by
Arkansas Code. This regulatory basis differs from accounting principles generally accepted in the
United States of America. Revenues are recognized as soon as they are both measurable and available.
Revenues are considered to be available when they are collectible within the current period or soon enough
thereafter to pay liabilities of the current period. For this purpose, the government considers revenues to be
available if they are collected within sixty (60) days of the end of the current period. Expenditures generally
are recorded when a liability is incurred. However, debt service expenditures, as well as expenditures
related to compensated absences and claims and judgments, are recorded only when payment is due. As a
result of the use of this regulatory basis of accounting, capital assets and long-term debt are not recorded in
these financial statements.

Assets, Liabilities, and Fund Balances

Cash and Cash Equivalents

For the purpose of financial reporting, “cash and cash equivalents” includes all demand accounts and
certificates of deposit.

Investments

Investments are reported at cost except for the nonuniformed employees’ pension fund investments which
are stated at marked value.

Settlements Pending

Settlements pending are considered fines, forfeitures, costs, cafeteria plan payments and unremitted payroll
account balances that have not been transferred to the appropriate entities.

Fund Balance

1. Reserved Fund Balance indicates that portion of fund balance that is not appropriable for expenditure
or is legally segregated for a specific future use.

2. Designated Fund Balance indicates that portion of fund balance for which the entity has made tentative
plans for financial resource utilization in a future period.

3. Undesignated Fund Balance indicates that portion of fund balance not reserved or designated.
Property Taxes

A lien attaches to the real property in January and on personal property in June of each year. Property
taxes are collectible beginning the first business day of March of the subsequent year, but are not
considered delinquent until after October 10. Property taxes reflected as revenues on the financial

statements include the property tax relief distribution made by the State of Arkansas. The purpose of this
distribution is to reimburse the municipality for property tax credits in accordance with Arkansas Code.
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NOTE 1:

NOTE 2:

NOTE 3:

CITY OF JONESBORO, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2008

Summary of Significant Accounting Policies (Continued)

F.

Budget Law

State law requires that these procedures be followed in establishing the budgetary data:

a. Prior to December 1, the Mayor submits to the City Council a proposed operating budget for the
calendar year commencing the following January 1. The operating budget includes proposed
expenditures and the means of financing them.

b. The proposed budget is discussed at a City Council meeting prior to adoption.

c. Prior to February 1, the budget is legally enacted by action of the City Council.

d. Appropriations lapse at the end of each year.

e. Under certain conditions, the budget may be amended subsequent to the year-end.

The budgeted revenues and expenditures represent the formal operating budget adopted by the City
Council, as amended by the Council during the year.

Basis of Accounting

The City prepared an annual budget on the regulatory basis for the General Fund, Street Fund and the
other Special Revenue Funds.

Cash and Investments

Deposit and investment risks related to credit risk, concentration of credit risk, interest rate risk, and foreign
currency risk have not been provided as required by Governmental Accounting Standards Board Statement
No. 40.

Legal or Contractual Provisions for Deposits and Investments

A. Governmental Fund Types

State law generally requires that municipal funds be deposited in federally insured banks located in the
State of Arkansas. The municipal deposits may be in the form of checking accounts, savings accounts,
and/or time deposits. Public funds may also be invested in direct obligations of the United States of
America and obligations the principal and interest on which are fully guaranteed by the United States of
America.

Pension Trust Funds
(1) Policemen's Pension

State law provides that if the total assets of the policemen's pension trust fund are less than one
hundred thousand dollars ($100,000), the funds may be deposited or invested as noted below. If the
total assets of the fund exceed one hundred thousand dollars ($100,000), the fund may employ a
professional investment advisor to invest the assets subject to the prudent investor rule and/or in no-
load mutual funds.

(2) Nonuniformed Employees’ Pension

State law provides that if the total assets of the nonuniformed employees’ pension trust fund are less
than one hundred thousand dollars ($100,000), the funds may be deposited or invested as noted
below. If the total assets of the fund exceed one hundred thousand dollars ($100,000), the fund may
employ a professional investment advisor to invest the assets subject to the prudent investor rule
and/or in no-load mutual funds.
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CITY OF JONESBORO, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2008

NOTE 3: Legal or Contractual Provisions for Deposits and Investments (Continued)
B. Pension Trust Funds (Continued)
(3) Policemen’s Pension Investments

The funds may be deposited or invested as noted in Note 3(A) and may include deposits in federally
insured savings and loans located in the State of Arkansas and notes secured by mortgages on real
estate guaranteed either by the United States government or by a corporation approved by the State
Commissioner of Insurance. Investments of other types are allowed by state law, but it has not been a
common practice to utilize them.

(4) Nonuniformed Employees’ Pension Investments
The City entered into a Group Annuity Contract with Principal Financial Group dated August 7, 2002.
Contributions may be deposited or invested into mutual funds by Principal Financial Group.
Investments as of December 31, 2008 consisted of the following types of funds: Large U.S. Equity,
Small/Mid U.S. Equity, International Equity, Short-Term Fixed Income and Fixed Income Funds.

NOTE 4:  Public Fund Investments
A summary of investments by fund types is as follows:

December 31, 2008
Fund Type Reported Amount Fair Value

Trust $ 13,176,054 $ 12,347,562

These investments are composed of the following:

December 31, 2008

Reported Amount Fair Value
Domestic corporate bonds $ 2,044,398 $ 1,918,564
Mutual funds 4,700,690 4,656,046
Equities 3,154,736 2,325,841
U.S. Government obligations 1,179,699 1,304,839
Federal agency obligations 2,096,531 2,142,272
Totals $ 13,176,054 $ 12,347,562
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NOTE 5:

NOTE 6:

CITY OF JONESBORO, ARKANSAS
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2008

Accounts Receivable

The accounts receivable balance at December 31, 2008 is composed of the following:

General Street Other Funds

Description Fund Fund in the Aggregate
State aid $ 191,025 $ 196,867
Federal aid 305,472 $ 84,284
Property taxes 24,181 42,570 150,873
Franchise taxes 362,214
Sales taxes 1,279,510 50,872 711,443
Fines, forfeitures and costs 1,530 94
Interest and dividends 47,344
Local permits and fees 7,417 110,305
Sanitation fees 34,067
Advertising and promotion tax 31,097
Water tax 31,188
Other 217,612 15,249 30,037

Totals $ 2,454,216 $ 305,558 $ 1,165,477

Accounts Payable

The accounts payable balance at December 31, 2008 is composed of the following:

General Street Other Funds
Description Fund Fund in the Aggregate
Vendor payables $ 196,417 $ 58,888 $ 1,140,119
Payroll taxes payable 80,508
Other 808,567 96,508
Totals $ 1,004,984 $ 58,888 $ 1,317,135
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CITY OF JONESBORO, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2008

NOTE 7: Interfund Balances
Individual fund interfund receivable and payable balances are as follows:

December 31, 2008

Interfund Interfund
Fund Receivables Payables
General Fund $ 1,767,728 $ 9,599
Street 302 160
Other Funds in the Aggregate:
Special Revenue Funds:
Emergency 911 109
Advertising and Promotion 8,897
Federal Grants 28,201
Jonesboro Economical
Transportation System 50,000
Capital Projects Fund:
Capital Improvement 1,689,076
Totals $ 1,777,036 $ 1,777,036

Interfund receivables and payables consist of errors in depositing restricted revenues and interfund loans.
These balances are expected to be repaid before the end of the 2009 calendar year.

NOTE 8: Legal Debt Limit

A. Bonded Debt
The City is subject to a constitutional limitation for bonded indebtedness equal to twenty percent (20%) of
the total assessed value for tax purposes of real and personal property as determined by the last tax
assessment. At December 31, 2008, the legal debt limit for the bonded debt was $167,593,272. There
were no property tax secured bond issues.

B. Short-term Financing Obligations
The City is subject to a constitutional limitation for short-term financing obligations equal to five percent
(5%) of the assessed value of taxable property within the City as determined by the last tax assessment. At

December 31, 2008, the legal debt limit for short-term financing obligations was $42,903,205. The amount
of short-term financing obligations was $5,642,542 leaving a legal debt margin of $37,260,663.
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CITY OF JONESBORO, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2008

NOTE 9: Federal Funds Program Compliance

A separate report was issued for the federal grants of the City. The following material instances of
noncompliance were reported:

Federal Transit Formula Grant — CFDA No. 20.507: Charges totaling $199,170 were requested for
reimbursement in the amount of $155,480 that was unallowable due to being either duplicated or
unallowable charges.

Metropolitan Planning Grant — CFDA No. 20.505; Grant No. AR-81-X013: Charges totaling $11,470 were
requested for reimbursement in the amount of $9,176 for expenditures that were subsequently reduced.

Disaster Grants — Public Assistance — CFDA No. 97.036; Grant No. FEMA 1751-DR-AR: Charges totaling
$51,866 were requested for reimbursement in the amount of $38,900 for expenditures that the supporting
documentation could not be provided by management.

Disbursements that are not in accordance with the federal program requirements are subject to reimbursement by
the City.

NOTE 10: Reserved Fund Balance
Reserved fund balance consists of the following:

December 31,

2008
General
Future retirement costs $ 1,673,880
Court automation 61,307
Total General $ 1,735,187
Street $ 4,060,128
Other Funds in the Aggregate
Special Revenue Funds:
Emergency 911 $ 785,396
Advertising and Promotion 409,293
Federal Grants 257,177
Jonesboro Economical Transportation System (29,947)
Community Development Block Grant 312,594
Airport Commission 240,341
District Court Mediation 4,142
Federal Forfeitures 40,295
State Forfeitures 51,689
Total Special Revenue 2,080,980
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CITY OF JONESBORO, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2008

NOTE 10: Reserved Fund Balance (Continued)

December 31,

2008
Other Funds in the Aggregate (Continued)
Capital Projects Funds:
Sales Tax Construction $ 94,102
Capital Improvement 7,453,347
Total Capital Projects 7,547,449
Trust Funds:
Policemen's Pension 10,758,503
Nonuniformed Employees' Pension 5,127,195
Cemetery Perpetual Care 1,224,313
Total Trust 17,110,011
Total Other Funds in the Aggregate $ 26,738,440

NOTE 11: Deficit Fund Balance
The following fund has a deficit fund balance as of December 31, 2008:

December 31,
2008

Jonesboro Economical Transportation System $ (19,947)

NOTE 12: Commitments
Total commitments consist of the following at December 31, 2008:

December 31,

2008
Long-Term Debt $ 8,457,401
Construction Contracts 2,121,468

Total Commitments $ 10,578,869
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CITY OF JONESBORO, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2008

NOTE 12: Commitments (Continued)

Long-Term Debt

Long-Term Debt at December 31, 2008 is comprised of the following:

December 31,

2008
Estimated cost of landfill closure and post closure costs. $ 67,400
Compensated absences 2,747,459

Note payable dated April 21, 2006 to Banc of America Leasing and Capital, LLC for the purchase of forty

police cars, six fire trucks and four street trucks. One payment of $1,010,536 due December 15, 2006

(made on January 10, 2007), one payment of $861,620 due December 15, 2007, and

three annual payments of $989,155, $925,208, $925,388 due December 15 of 2008, 2009, and 2010,

respectively, interest rate of 3.65%. Payment of the entire balance was made from the General Fund 1,754,160
on January 13, 2009.

Contract payable dated April 5, 2005 with the Craighead County Solid Waste Disposal Authority

to allow the City to use the County's landfill. The agreement called for one payment in 2005 of

$1,000,000 and annual payments thereafter of $400,000 for ten years. Payments are to be made

from the Capital Improvement Fund. 2,800,000

Note payable dated March 27, 2007 to Banc of America Leasing and Capital, LLC for the purchase

of thirty police cars and three sanitation trucks. The agreement calls for five annual payments

of $311,190 beginning March 27, 2008, interest rate of 3.627%. Payment of the entire balance was

made from the General Fund on January 13, 2009. 1,088,382

Total Long-Term Debt $ 8,457,401

Due to the City’s regulatory basis of accounting, these liabilities are not recorded in the financial statements.

Post Employment Benefits Other Than Pensions

The amount of any actuarially determined accrued liability for post employment benefits other than pensions
was not determined.

Estimated Cost of Landfill Closure and Post Closure Costs

State and federal laws require that the City of Jonesboro place a final cover on its Class IV landfill when closed
and perform certain maintenance and monitoring functions at the landfill site for two (2) years after closure.
Closure and post closure care costs will be paid near or after the date the landfill stops accepting waste. The
estimated liability for landfill closure and post closure care costs has a balance of $67,400 as of December 31,
2008, which is based on the use of one hundred percent (100%) of the estimated capacity of the landfill. The
cost is for monitoring the methane gas in the landfill gas collection and control system for the next two (2) years.
This amount is based on what it would cost to perform all closure and post closure care in 2008. Actual costs
may be higher due to inflation, changes in technology or changes in regulations. The City is no longer accepting
refuse and is awaiting final approval from the Arkansas Department of Environmental Quality for official closure
of the landfill.
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CITY OF JONESBORO, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2008

NOTE 12: Commitments (Continued)

Debt Service Requirements to Maturity

The City is obligated for the following amounts at December 31, 2008:

Years Ending

December 31, Contracts Notes Total
2009 $ 400,000 $2,879,169 $ 3,279,169
2010 400,000 400,000
2011 400,000 400,000
2012 400,000 400,000
2013 400,000 400,000
2014 through 2015 800,000 800,000
Total Obligations 2,800,000 2,879,169 5,679,169
Less Interest 36,627 36,627
Total Principal $ 2,800,000 $ 2,842,542 $ 5,642,542

Construction Contracts

The City was contractually obligated for the following construction contracts at December 31, 2008:

Contract Balance

Project Name Actual Completion Date December 31, 2008
City of Jonesboro Parking Lots May 30, 2009 $ 104,399
Apron/Taxiway Rehabilitation November 30, 2009 75,620
Joneshoro Fire Department #6 November 30, 2009 853,742
Jonesboro Fire Department #2 November 30, 2009 1,087,707
Total Construction Contracts $ 2,121,468

NOTE 13: Interfund Transfers

Advertising and Promotion Fund transferred $1,500 to the General Fund for operating costs. Capital
Improvement Fund transferred $1,689,076 to the General Fund for capital expenditures. General Fund
transferred $41,010 to the Airport Commission Fund and $130,000 to the Jonesboro Economical Transportation
System primarily for operating expenses. General Fund transferred $24,723 to State Forfeitures Fund for capital
expenditures. Sales Tax Construction Fund transferred $27,326 to Street Fund for reimbursement of expenses.

NOTE 14: Subsequent Events
A. A grant from the National Scenic Byways Program in the amount of $1,766,525 was awarded to the City in
2009 and will be used to develop the walking and biking trail from The Mall at Turtle Creek to Arkansas
State University and on to the downtown area at Matthews Avenue and South Main Street.

B. The City retired early notes payable totaling $2,842,542 to Banc of America Leasing and Capital, LLC on
January 13, 2009.
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CITY OF JONESBORO, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2008

NOTE 15: Joint Venture

A

Craighead County — Jonesboro Public Library

Craighead County and the City of Jonesboro entered into an agreement in July 1941 in accordance with
Ark. Code Ann. § 13-2-401 to establish the Craighead County — Jonesboro Public Library. The agreement
stated that resources would be consolidated in order to provide more complete, efficient and economical
service. The County and City were given equal representation on the library board and each entity retained
title to all books, bookcases, shelves, desks, etc. that were moved to the Craighead County — Jonesboro
Public Library location. Separate financial statements are available at 315 West Oak Avenue, Jonesboro,
Arkansas 72401. The City of Jonesboro paid $1,742,832 to the Craighead County — Jonesboro Public
Library for the year ending December 31, 2008.

Crowley’s Ridge Regional Library

The Craighead County — Jonesboro Public Library and the Poinsett County Library entered into an
agreement in February 1978 in accordance with Ark. Code Ann. § 13-2-401 to establish the Crowley’s
Ridge Regional Library. The agreement states that each county shall provide its own quarters and county
and branch library staff members are to be employed by the county library boards with salaries to be paid
from county library funds. Regional staff members are to be selected by the regional board with the
approval of the Arkansas Library Commission. The Craighead County librarian shall serve as the regional
librarian and may employ a regional staff with the salaries being provided from the regional funds. The
Arkansas Library Commission shall supervise the Crowley’s Ridge Regional Library for the period of this
agreement. Separate financial statements are available at 315 West Oak Avenue, Jonesboro, Arkansas
72401.

NOTE 16: Risk Management

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors
and omissions; and natural disasters. These risks are covered by commercial insurance purchased from
independent third parties and participation in a public entity risk pool. The amount of settlements, if any, has not
exceeded the insurance coverage for each of the past three years. There were no significant reductions in
insurance coverage in the major categories of risk from coverage in the prior year.

The City participates in the Arkansas Municipal League Program (public entity risk pools) for coverage in the
following area:

Workers’ Compensation - This program provides statutory benefits for losses incurred by municipal
officials, employees and volunteer fire fighters while performing work for the municipality. Rates for
municipalities participating in this program are revised by class code on an annual basis by the Arkansas
Workers’ Compensation Commission.

The City participates in the Arkansas Public Entities Risk Management Association (APERMA) public entity risk
pool for coverage in the following areas:

Building and Contents Program - This program is a blanket policy with coverage up to $100,000,000 for
any one loss with a $500 deductible. Even though the APERMA property program limits are blanket, the
City’s property limits are tied back to the insurance statement of values. The City shall pay into the
program each year a charge established annually by the Risk Management Fund Board for covered city
property.

-22-





NOTE 16:

NOTE 17:

CITY OF JONESBORO, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2008

Risk Management (Continued)
Vehicle Program

A.  Liability - This program may pay all sums the City legally must pay as damages because of bodily
injury, death or property damage to which this agreement applies involving a covered city vehicle
and for which the City is liable. The limit of payment for in-state claims is $25,000 for bodily injury
per person, $50,000 for bodily injury per accident and $25,000 for property damage per accident
($100,000 respectively for out-of-state claims). The City shall pay into the program each year a
charge established annually by the Risk Management Fund Board for covered city vehicles owned
or leased by the City.

B.  Physical Damage - This program covers vehicles and mobile equipment which are the property of
the participating city. Property is valued at the cost to repair or replace the property after deduction
for depreciation. Loss amounts will be reduced by the deductible amount of $1,000 for Police
Department vehicles and $500 for all other covered vehicles and mobile equipment. The City
agrees to pay into the program each year a service charge established annually by the Risk
Management Fund Board for covered property.

General Liability Program - The program shall provide legal defense in civil rights suits against the city
government of a participating city and pay judgments imposed on City officials and employees and the city
government and city-formed boards and commissions. Coverage is limited to $350,000 per case with an
annual aggregate of $350,000. The City shall pay into the program each year a charge established
annually by the Risk Management Fund Board for this coverage.

The City also participates in the Self-Insured Fidelity Bond Program administered by the Governmental Bonding
Board. This program covers actual losses sustained by the participating entity through any fraudulent or
dishonest act or acts committed by any of the officials or employees, acting alone or in collusion with others,
during the bond period to an amount not exceeding the lesser of $250,000 or the amount of the bond.
Premiums for coverage are determined by the State Risk Manager and approved by the Board. These
premiums are paid by the State Treasurer from funds withheld from the Municipal Aid Fund. There is a $1,000
deductible per occurrence.

Policemen's Pension and Relief Plan
Plan Description

The Policemen's Pension and Relief Plan is a single-employer defined benefit pension plan that covers municipal
policemen employed prior to January 1, 1983. The plan, administered by the City, provides retirement, disability
and survivor benefits. Benefit and contribution provisions are established by State law and can be amended only
by the Arkansas General Assembly. State law does provide that upon actuarial soundness of the plan, the Board
may increase retirement benefits. The plan was closed to new entrants on January 1, 1983. The plan does not
issue a stand-alone financial report but is included in the City's financial report.

Contributions

Active participants of the plan are required to make contributions of six percent (6%) of their salary to the plan,
provided that such monthly deduction shall be four percent (4%) for policemen contributing to the social security
system unless increased, but not to exceed six percent (6%), by the majority of the contributing members of the
police department covered by social security. The City is required by state law to contribute an amount equal to
but not less than six percent (6%) of the participant's salary; provided, however, that the City's contributions shall
not exceed the amount contributed by the policemen except where authorized by appropriation of the City's
governing body. The plan is also funded with state insurance tax; property tax on real estate and personal
property; all forfeitures and fines imposed upon any member of the police department by way of discipline; all
money given or donated to such fund; all money deducted from the salary of any member of the police
department on account of absence or loss of time; all rewards paid for any purpose and ten percent (10%) of all
fines and forfeitures collected by the police department of such City. If the funds in the plan should be
insufficient to make full payment of the amount of pensions to all persons entitled, the beneficiaries shall be paid
prorating the funds available among them.
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NOTE 17:

NOTE 18:

CITY OF JONESBORO, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2008

Policemen's Pension and Relief Plan (Continued)
Deferred Retirement Option Plan

The local policemen's pension and relief board of trustees approved the participation in the Arkansas Police
Officer's Deferred Retirement Option Plan (DROP). Any police officer who is a member of the policemen's
pension and relief fund who has at least twenty (20) years of credited service and who is eligible to receive a
service retirement pension may elect to participate in the plan. The duration of participation shall not exceed
five (5) years, except in certain circumstances as allowed by law.

When a member begins participation in the DROP, the contribution of the police officer and the employer
contribution shall continue to be paid. Municipal matching contributions for employees who elect the DROP
shall be credited equally to the policemen's pension and relief fund and to the deferred retirement plan. The
monthly retirement benefits that would have been due had the member elected to cease employment and
receive a service retirement shall be paid into the DROP account.

The participant has certain options regarding the method of payment.

At the conclusion of the member's participation, the member shall terminate employment with all participating
municipalities as a police officer and start receiving the member's accrued monthly retirement benefit from the
policemen's pension and relief fund.

Local Police and Fire Retirement System (LOPFI)
(A Defined Benefit Pension Plan)

Plan Description

The City contributes to the Local Police and Fire Retirement System (LOPFI), an agent multiple employer
retirement system that acts as a common investment and administrative agent for cities and towns in Arkansas.
The plan provides retirement and disability benefits, annual cost-of-living adjustments, and death benefits to
plan members and beneficiaries. Benefit provisions are established by State law and can be amended only by
the Arkansas General Assembly. The Arkansas Local Police and Fire Retirement System issues a publicly
available financial report that includes financial statements and required supplementary information for LOPFI.
That report may be obtained by writing to Arkansas Local Police and Fire Retirement System, P. O.
Drawer 34164, Little Rock, Arkansas 72203 or by calling 1-501-682-1745.

Funding Policy

The employee contribution rate depends on the type of service being rendered and whether or not the service is
also covered by Social Security. The different employee contribution rates required by state law are:

A. Paid service not covered by Social Security: 6% of gross pay

B. Paid service also covered by Social Security: no employee contribution

C. Volunteer fire service: no employee contribution

The City is required to contribute at an actuarially determined rate. The contribution requirements of plan

members are established and may be amended by State law. The contribution requirements of the City are
established and may be amended by the LOPFI Board of Trustees.
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NOTE 19:

NOTE 20:

CITY OF JONESBORO, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2008

Nonuniformed Employee’s Pension Plan
(A Defined Benefit Plan)

Plan Description

Paid nonuniformed employees participate in the Nonuniformed Employee’s Pension Plan, a single employer
PERS. An employee is eligible to join the plan in November after completing two years of continuous service,
provided he is less than fifty-six (56) years of age. Any pension plan member who has attained the age of sixty-
five years and has served as an employee for at least five (5) years is entitled to receive a monthly pension.
Benefits are based on years of service and is equal to 1.5% for each year of service times the career average
earnings. Retired employees shall receive a monthly benefit of not less than $50. The plan allows for early
retirement at age fifty-five (55) with reduced benefits.

The plan also provides for similar benefits upon the physical or mental disability of a participant. The plan
provides for survivor benefits equal to the employee’s contribution plus interest.

The City contributes the annual required contribution necessary to fund the unfunded actuarial accrued liability
over thirty (30) years.

Related Party Transaction

City Water and Light

City Water and Light provides residents of the City of Jonesboro electrical, water and wastewater service.
Although City Water and Light operates as a separate organization, the City Council appoints six (6) of its
sixteen board members. Separate financial statements are available at 400 East Monroe Avenue, Jonesboro,
Arkansas 72401.

During 2008, City Water and Light contributed a total of $300,000 to the City’'s General Fund. City Water and

Light also provided street lights, fire hydrants, free utility service to city buildings and other services totaling
approximately $1,454,346.
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CITY OF JONESBORO, ARKANSAS Schedule 1
COMBINING BALANCE SHEET - OTHER FUNDS IN THE AGGREGATE -
REGULATORY BASIS
DECEMBER 31, 2008

SPECIAL REVENUE FUNDS

Jonesboro Community District
Advertising and Federal Economical Development Airport Court Federal State
Emergency 911 Promotion Grants Transportation System Block Grant Library Commission Mediation Forfeitures Forfeitures
ASSETS
Cash and cash equivalents $ 633,418 $ 369,299 $ 214,837 $ 31,982 $ 322,268 $ 245,320 $ 4,142 $ 40,201 $ 51,689
Investments
Accounts receivable 154,166 31,097 70,541 17,444 $ 96,508 73,039 94
Interfund receivables 109 8,897
TOTAL ASSETS $ 787,693 $ 409,293 $ 285,378 $ 31,982 $ 339,712 $ 96,508 $ 318,359 $ 4,142 $ 40,295 $ 51,689
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable $ 2,297 $ 1,929 $ 27,118 $ 96,508 $ 78,018
Interfund payables $ 28,201 50,000
Settlements pending
Total Liabilities 2,297 28,201 51,929 27,118 96,508 78,018
Fund Balances:
Reserved 785,396 $ 409,293 257,177 (19,947) 312,594 240,341 $ 4,142 $ 40,295 $ 51,689
TOTAL LIABILITIES AND FUND BALANCES $ 787,693 $ 409,293 $ 285,378 $ 31,982 $ 339,712 $ 96,508 $ 318,359 $ 4,142 $ 40,295 $ 51,689
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ASSETS

Cash and cash equivalents
Investments

Accounts receivable
Interfund receivables

TOTAL ASSETS

LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable
Interfund payables
Settlements pending
Total Liabilities

Fund Balances:
Reserved

TOTAL LIABILITIES AND FUND BALANCES

CITY OF JONESBORO, ARKANSAS Schedule 1
COMBINING BALANCE SHEET - OTHER FUNDS IN THE AGGREGATE -
REGULATORY BASIS
DECEMBER 31, 2008
CAPITAL PROJECTS FUNDS TRUST FUNDS AGENCY FUNDS
Nonuniformed Cafeteria
Sales Tax Capital Policemen's Employees' Cemetery District Plan and
Construction Improvement Pension Pension Perpetual Care Court Payroll Insurance Totals
$ 94,102 $ 9,555,074 $ 2,017,667 $ 590,268 $ 1,223,938 295,040 $ 118,273 145,139 15,952,657
8,639,127 4,536,927 13,176,054
620,504 101,709 375 1,165,477
9,006
$ 94,102 $ 10,175,578 $ 10,758,503 $ 5,127,195 $ 1,224,313 295,040 $ 118,273 145,139 30,303,194
$ 1,033,155 $ 78,110 1,317,135
1,689,076 1,767,277
295,040 40,163 145,139 480,342
2,722,231 295,040 118,273 145,139 3,564,754
$ 94,102 7,453,347 $ 10,758,503 $ 5,127,195 $ 1,224,313 26,738,440
$ 94,102 $ 10,175,578 $ 10,758,503 $ 5,127,195 $ 1,224,313 295,040 $ 118,273 145,139 30,303,194
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REVENUES

State aid

Federal aid

Property taxes

Franchise taxes

Sales taxes

Fines, forfeitures and costs
Interest and dividends
Local permits and fees
Advertising and promotion tax
Employer contributions
Other

TOTAL REVENUES

EXPENDITURES
Current:
General government
Law enforcement
Highways and streets
Public safety
Sanitation
Recreation and culture
Social services
Airport
Total Current

CITY OF JONESBORO, ARKANSAS Schedule 2
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - OTHER FUNDS IN THE AGGREGATE -
REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2008
SPECIAL REVENUE FUNDS
Jonesboro Community District
Advertising Federal Economical Development Airport Court Federal State
Emergency 911 and Promotion Grants Transportation System Block Grant Library Commission Mediation Forfeitures Forfeitures
$ 76,548 $ 74,811
139,784 1,253,488 $ 451,598 $ 995915
$ 1,742,832
$ 342,639 248,777 23,368
22,083 $ 52,624
26,797 14,311 2,752 404 3,944 1,617 69
422,680
369,396
206,015 170,271 4,470 202,504
998,131 383,707 467,861 1,498,974 479,436 1,742,832 1,202,363 23,700 52,693
1,606,668 296,689
90,464 41,295 25,727
87,864
954,033
189,583 273,565 6,000 1,742,832
47,500
1,041,543
954,033 189,583 364,029 1,606,668 438,053 1,742,832 1,041,543 41,295 25,727
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EXPENDITURES (Continued)
Debt Service:
Contract payment

TOTAL EXPENDITURES

EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES

OTHER FINANCING SOURCES (USES)
Transfers in

Transfers out

Net loss on sale of investments

Net depreciation in fair market value of investments

TOTAL OTHER FINANCING SOURCES (USES)

EXCESS OF REVENUES AND OTHER SOURCES OVER

(UNDER) EXPENDITURES AND OTHER USES
FUND BALANCES - JANUARY 1

FUND BALANCES - DECEMBER 31

CITY OF JONESBORO, ARKANSAS Schedule 2
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - OTHER FUNDS IN THE AGGREGATE -
REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2008
SPECIAL REVENUE FUNDS
Jonesboro Community District
Advertising Federal Economical Development Airport Court Federal State

Emergency 911 and Promotion Grants Transportation System Block Grant Library Commission Mediation Forfeitures Forfeitures
$ 954,033 $ 189,583 $ 364,029 $ 1,606,668 $ 438,053 $ 1,742,832 $ 1,041,543 $ 41,295 $ 25,727
44,098 194,124 103,832 (107,694) 41,383 0 160,820 (17,595) 26,966
130,000 41,010 24,723

(1,500)
(1,500) 130,000 41,010 24,723
44,098 192,624 103,832 22,306 41,383 201,830 (17,595) 51,689
741,298 216,669 153,345 (42,253) 271,211 38,511 $ 4,142 57,890

$ 785,396 $ 409,293 $ 257,177 $ (19,947) $ 312,594 $ 0 $ 240,341 $ 4,142 $ 40,295 $ 51,689
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CITY OF JONESBORO, ARKANSAS Schedule 2
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - OTHER FUNDS IN THE AGGREGATE -
REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2008

CAPITAL PROJECT FUNDS TRUST FUNDS
Nonuniformed
Sales Tax Capital Policemen's Employees' Cemetery
Construction Improvement Pension Pension Perpetual Care Totals

REVENUES
State aid $ 42,938 $ 57,096 $ 251,393
Federal aid 104,778 2,945,563
Property taxes 426,824 2,169,656
Franchise taxes 178,962 178,962
Sales taxes 7,251,728 7,866,512
Fines, forfeitures and costs 116,486 191,193
Interest and dividends $ 3,317 403,959 542,364 $ 50,533 1,050,067
Local permits and fees 422,680
Advertising and promotion tax 369,396
Employer contributions 2,376 $ 605,092 607,468
Other 24,527 121,433 2,376 40,616 772,212

TOTAL REVENUES 27,844 8,103,798 1,147,522 605,092 91,149 16,825,102
EXPENDITURES
Current:

General government 318,962 250,215 880 2,473,414

Law enforcement 554,159 1,223,483 1,935,128

Highways and streets 4,491,012 4,578,876

Public safety 3,987,813 4,941,846

Sanitation 496,339 496,339

Recreation and culture 338,809 2,550,789

Social services 47,500

Airport 1,041,543

Total Current 10,187,094 1,223,483 250,215 880 18,065,435

-30-





CITY OF JONESBORO, ARKANSAS

Schedule 2
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - OTHER FUNDS IN THE AGGREGATE -
REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2008
CAPITAL PROJECT FUNDS TRUST FUNDS
Nonuniformed
Sales Tax Capital Policemen's Employees' Cemetery
Construction Improvement Pension Pension Perpetual Care Totals

EXPENDITURES (Continued)
Debt Service:

Contract payment $ 400,000 400,000

TOTAL EXPENDITURES 10,587,094 $ 1,223,483 $ 250,215 $ 880 18,465,435

EXCESS OF REVENUES OVER (UNDER)

EXPENDITURES $ 27,844 (2,483,296) (75,961) 354,877 90,269 (1,640,333)
OTHER FINANCING SOURCES (USES)
Transfers in 195,733
Transfers out (27,326) (1,689,076) (1,717,902)
Net loss on sale of investments (464,509) (464,509)
Net depreciation in fair market value of investments (2,049,940) (2,049,940)

TOTAL OTHER FINANCING SOURCES (USES) (27,326) (1,689,076) (464,509) (2,049,940) (4,036,618)

EXCESS OF REVENUES AND OTHER SOURCES OVER

(UNDER) EXPENDITURES AND OTHER USES 518 (4,172,372) (540,470) (1,695,063) 90,269 (5,676,951)
FUND BALANCES - JANUARY 1 93,584 11,625,719 11,298,973 6,822,258 1,134,044 32,415,391
FUND BALANCES - DECEMBER 31 $ 94,102 $ 7,453,347 $ 10,758,503 $ 5,127,195 $ 1,224,313 26,738,440
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CITY OF JONESBORO, ARKANSAS
NOTES TO SCHEDULES 1 AND 2
DECEMBER 31, 2008

The following funds and descriptions represent all funds reported as other funds in the aggregate.

Fund Name

Fund Description

Emergency 911

Advertising and Promotion

Federal Grants
Jonesboro Economical Transportation System

Community Development Block Grant
Library

Airport Commission

District Court Mediation

Federal Forfeitures

State Forfeitures

Sales Tax Construction

Capital Improvement

Policemen's Pension

Nonuniformed Employees' Pension

Cemetery Perpetual Care

District Court

Payroll

Cafeteria Plan and Insurance

Ark. Code Ann. § 12-10-318 established fund to receive fees collected by commercial mobile radio service providers for 911 emergency
services.

City Ordinance No. 73:2435 established fund to collect hotel or motel accommodations tax to be used exclusively for advertising and
promoting the City.

Monies set aside by federal grant agreements to be used for specific purposes.

City Ordinance No. 05:211 established fund to receive federal grant funds to provide community transportation system.
City Ordinance No. 05:240 established fund to receive grant funds for various city departments.

Amendment No. 30 to the Arkansas Constitution authorized a property tax for operation of city libraries.

Ark. Code Ann. § 14-359-101 established fund to operate and manage the Municipal Airport.

Monies set aside by federal grant agreements to be used for specific purposes.

Fund established to receive asset forfeitures resulting from federal drug offense cases due to arresting agency.

Fund established to receive asset forfeitures resulting from state drug offense cases due to arresting agency.

Bond issue funds set aside for street improvements.

City Ordinance No. 00:1021 established fund to receive one half of one percent sales and use tax within the City of Jonesboro for
financing capital improvements of a public nature.

Ark. Code Ann. 8 24-11-401 established fund to receive millages, state insurance turnback and other revenues allowed by law for
support of police retirement programs.

Fund established for employee retirement.

Trust fund for cemetery maintenance.

Ark. Code Ann. 8 16-10-204 established account to receive fines, forfeitures and costs collected by the District Court.

Fund established to account for payroll expenditures.

Fund established to account for employee benefit plan withholdings and payments and to account for health insurance collections and
payments for retirees and COBRA eligible former employees.
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Land
Buildings
Equipment

Total

CITY OF JONESBORO, ARKANSAS
SUPPLEMENTARY INFORMATION
SCHEDULE OF CAPITAL ASSETS
DECEMBER 31, 2008
(Unaudited)
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Schedule 3

December 31,
2008

$ 6,836,361
32,921,067
28,383,722

$ 68,141,150






CITY OF JONESBORO, ARKANSAS Schedule 4
SCHEDULE OF SELECTED INFORMATION FOR THE LAST FIVE YEARS - REGULATORY BASIS
DECEMBER 31, 2008

(Unaudited)
General 2008 2007 2006 2005 2004
Total Assets $ 16,619,456 $ 16,274,900 $ 15,558,368 $ 15,409,311 $ 12,508,668
Total Liabilities 1,014,583
Total Fund Balances 15,604,873 16,274,900 15,558,368 15,409,311 12,508,668
Total Revenues 27,344,760 24,302,882 19,193,431 18,482,633 16,053,375
Total Expenditures 30,605,375 29,143,280 20,086,310 17,115,087 15,530,157
Street
Total Assets 4,119,176 4,128,970 3,579,877 3,288,908 3,214,085
Total Liabilities 59,048
Total Fund Balances 4,060,128 4,128,970 3,579,877 3,288,908 3,214,085
Total Revenues 3,905,462 5,188,068 3,808,043 4,121,889 3,961,786
Total Expenditures 4,134,885 4,638,975 3,517,074 4,047,066 4,750,196
Other Funds in the Aggregate
Total Assets 30,303,194 33,280,174 40,119,192 39,123,029 41,028,583
Total Liabilities 3,564,754 606,186 396,392 205,385 476,129
Total Fund Balances 26,738,440 32,673,988 39,722,800 38,917,644 40,552,454
Total Revenues 16,825,102 18,871,479 21,125,347 17,905,953 19,855,369
Total Expenditures 18,465,435 21,061,448 19,909,810 18,545,494 17,542,853

The financial statements are prepared on the regulatory basis of accounting as reported in Note 1(C) of the audit reports.
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City of

Finance Department Memorandum

Date: January 8, 2010

To: Jim Eagan, Assistant Finance Director
From: Mayor Harold Perrin
Subject: Internal Control Weaknesses Identified in the 2008 Legislative Audit
INTRODUCTION

The report issued by the Division of Legislative Audit for the year ending December 31, 2008 was approved
today. In the report, legislative auditors cited four internal control deficiencies of a significant nature. This
memorandum will address these four deficiencies and the current methods to avoid further mention.

DEFICIENCY 2008-1 SEGREGATION OF DUTIES

This item addressed the lack of sufficient personnel to distribute financial transaction duties. The addition of
personnel to the Collections Department and separation of the receipting and depositing of funds have
addressed the major concerns in this area. it should also be noted that reviews are conducted, on a daily
basis, of all cash transactions. Other transactions are reviewed through the use of daily audit reports available
in Springbrook. In addition, timely bank reconciliations allow a review of all cash transactions for the previous
month.

DEFICIENCY 2008-2 APPLICATION SECURITY

Concerns were raised by legislative auditors due to the lack of security protocols for data access. Information
Systems has determined what applications are necessary for the completion of duties and restricted access
accordingly. Also, access to financial information, records, and reports are also limited and changes require the
approval of department heads. With regard to the Finance Department, access to information and computer
applications is reviewed and limited to the employees specific duties. The ability to access data and reports
stored in other programs is also restricted.

DEFICIENCY 2008-3 MONTHLY BANK RECONCILIATIONS

Arkansas state law, specifically A.C.A. 14-59-115(a), requires that the City Treasurer complete monthly bank
reconciliations and submit them to the City Council. Beginning in July, 2009 monthly bank reconciliations were
initiated. A file was constructed which contains all reconciliations for each month and automatically prepares a
summary report for presentation to Council, for compliance with state law.

During the past three months, resources were allocated to the reconciliation of the Consolidated and Operating
accounts. In November the combined reconciliation of the Consolidated and General Fund accounts was
completed. The Operating account required extensive work and was completed December 30, 2009.

Reconciliations are in process for December 2009 and will include a review of all transactions for 2009. Any
necessary adjusting entries are being prepared. Before the end of this month, ail bank accounts will be
reconciled to both the bank balance and to our general ledger.



Finance Department Memorandum
Page 2 0of 2-01/08/2010

DEFICIENCY 2008-4 MAINTAINING ACCURATE FINANCIAL RECORDS

Legislative auditors criticized the City for lack of review and approval of financial entries. Systems and
processes, such as journal entry templates, have been introduced to minimize the possibility of errors. Further,
all journal entries require the approval of the City Accountant and Finance Director.

SUMMARY
The Finance Department is committed to ensuring that City’s financial resources are properly safeguarded and

recognized. When improvements are needed to avoid issues such as those found in the legislative audit report,
we will implement them.
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Legislation Details (With Text)

File #:

Type:

File created:
On agenda:

Title:

Sponsors:

Indexes:

Code sections:

Attachments:

RES-10:003  Version: 1 Name:

Resolution Status: Recommended to Council
1/8/2010 In control: City Council
Final action:

A RESOLUTION REQUESTING FREE UTILITIES FROM CITY WATER AND LIGHT FOR
PROPERTY LOCATED AT 4110 LINDBERGH DRIVE (FORMERLY THE ASU DELTA CENTER)
LOCATED AT THE JONESBORO AIRPORT

Mayor's Office

Date

Ver. Action By Action Result




File #: RES-10:003 Version: 1

title

A RESOLUTION REQUESTING FREE UTILITIES FROM CITY WATER AND LIGHT FOR PROPERTY
LOCATED AT 4110 LINDBERGH DRIVE (FORMERLY THE ASU DELTA CENTER) LOCATED AT
THE JONESBORO AIRPORT

body

WHEREAS, the City Council of the City of Jonesboro, Arkansas, is requesting the City Water and Light Plant
of Jonesboro to provide free utilities at the following location:

4110 Lindbergh Drive

NOW THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF JONESBORO,
ARKANSAS, THAT:

SECTION I: The City Water and Light plant of Jonesboro to provide free utilities at the location above.

SECTION II: To permit such services to be provided without charge, the City of Jonesboro hereby affirms to
the City Water and Light that the ultimate use of these utilities so provided is now and shall remain a use or
purpose which the City is engaged in as part of its governmental or proprietary functions under authority to it
by state law.
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File #:
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Code sections:

ORD-09:106 Version: 1 Name:

Ordinance Status: First Reading
12/2/2009 In control: Public Works Council Committee
Final action:

AN ORDINANCE AUTHORIZING A CITY COUNCIL MEMBER TO DO BUSINESS WITH THE CITY
OF JONESBORO

Building Maintenance

Attachments: City Attorney Legal Opinion - Overhead Door
Date Ver. Action By Action Result
1/5/2010 1 Public Works Council Committee



http://jonesboro.legistar.com/View.ashx?M=F&ID=891532&GUID=E51A1FAC-612F-468E-9E50-507D06F23750

File #: ORD-09:106 Version: 1

title

AN ORDINANCE AUTHORIZING A CITY COUNCIL MEMBER TO DO BUSINESS WITH THE CITY
OF JONESBORO

body

WHEREAS, Arkansas Code Annotated 14-42-107 et seq provides that interest in office or contracts is
prohibited by any alderman, council member, official or municipal employee, and

WHEREAS, Gene Vance is owner or owns an interest in Jonesboro Overhead Door Company located at 925 E.
Parker Rd., Jonesboro, Arkansas, and

WHEREAS, the City of Jonesboro has a limited number of companies providing commercial overhead door
sales and service, and

WHEREAS, prohibiting competitive bidding and services by Jonesboro Overhead Door would create an
advantage to other local companies, and

WHEREAS, special permission will need to be given by the City Council for the City of Jonesboro to seek bids
and services from Jonesboro Overhead Door Company.

NOW, THEREFORE, BE IT ORDAINED by the City Council for the City of Jonesboro, Arkansas, that:

Section 1: The City Council for the City of Jonesboro gives special permission for Jonesboro Overhead Door
Company to be allowed to participate in competitive bidding and provide services for the City of Jonesboro.
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File #:

Type:

File created:
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Title:
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Indexes:

Code sections:

Attachments:

ORD-09:105 Version: 1 Name:

Ordinance Status: Third Reading
12/1/2009 In control: City Council
Final action:

AN ORDINANCE AMENDING THE JONESBORO CODE OF ORDINANCES, AND ADOPTING THE
CITY OF JONESBORO MASTER STREET PLAN; PROVIDING FOR AMENDMENTS OF
CHAPTERS 101, ARTICLE Ill, AND CHAPTER 113, ARTICLES Ill & IV, OF SUCH TECHNICAL
CODE, AND ADOPTING SUCH AMENDMENTS AND MASTER STREET PLAN BY REFERENCE

Engineering, Planning

Chapter 101, Article 111

Chapter 113, Articles Il & IV

Master Street Plan_Code Amendments_Redmarks
ACCEPTABLE

PREFERRED

msp_map_ DEC 1

MPAC Record of Proceedings_Master Street Plan_12_ 08 09
Walkability Study

Date

Ver. Action By Action Result

1/5/2010
12/15/2009

1 City Council
1 City Council Held at one reading
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File #: ORD-09:105 Version: 1

title

AN ORDINANCE AMENDING THE JONESBORO CODE OF ORDINANCES, AND ADOPTING THE
CITY OF JONESBORO MASTER STREET PLAN; PROVIDING FOR AMENDMENTS OF CHAPTERS
101, ARTICLE III, AND CHAPTER 113, ARTICLES I & IV, OF SUCH TECHNICAL CODE, AND
ADOPTING SUCH AMENDMENTS AND MASTER STREET PLAN BY REFERENCE

body

WHEREAS, This plan will serve as the Thoroughfare Master Street Plan to be utilized by the Metropolitan
Planning Organization, Metropolitan Area Planning Commission, Craighead County, and the City Council
when making pertinent capital improvement decisions as well as planning for the orderly future growth and
development within the City of Jonesboro region; and,

WHEREAS, to provide public notice of the City's intent, advising the public that three (3) copies were on file
and available for public review in the Office of the City Clerk, appropriate notice was published.

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF JONESBORO, ARKANSAS THAT:

Section 1. The Code entitled “Code of Ordinances of the City of Jonesboro, Arkansas,” published by Municipal
Code Corporation, as adopted by Ordinance #09:051, is hereby amended adopting by reference: the Master
Street Plan and Design Details, and Chapters 101 and 113.

Section 2. All ordinances related to the Master Street Plan in general and permanent nature enacted on or
before the adoption of this Ordinance, and not included in the Code or recognized and continued in force by
reference therein, are repealed.

Section 3. The repeal provided for in section 2 hereof shall not be construed to revive any ordinance or part
thereof that has been repealed by a subsequent ordinance that is repealed by this ordinance.

Section 4. No less than three (3) copies of the Master Street Plan shall be available for public viewing in the
Office of the City Clerk. All additions or amendments to the Jonesboro Code are intended to be made part of
the Jonesboro Code of Ordinances and shall be incorporated in the Code, so that reference to the Code includes
the additions and amendments.

Section 5. Due to the need amend the current code as soon as possible, an emergency is declared and this
Ordinance being necessary for the immediate preservation of the public peace, health, and safety shall be in
force and effective immediately upon and after its passage and approval.



Chapter 101: General and Administrative Provisions
ARTICLE lll. MASTER STREET PLAN

Sec. 101-46. Adopted.
The city council hereby adopts a master street plan by this Ordinance.
(Code 2006, § 8.56.01; Ord. No. 2504, § 1, Ord. 09:105, December 15, 2009)

Sec. 101-47. Classes of streets.

This article establishes seven classes of streets. These classes are:

(1) Collector (1,2,3).

(2) Minor arterial.

(3) Principal arterial.

(4) Expressway.

(5) Local street.

(Code 2006, § 8.56.02; Ord. No. 2504, § 2, Ord. 09:105, December 15, 2009)

Sec. 101-48. Reserving rights-of-way.

When land is developing or redeveloping, the Metropolitan Area Planning Com-
mission shall have the authority to reserve rights-of-way for each class of street in
accordance with the Master Street Plan Design Details.

(Code 2006, § 8.56.03; Ord. No. 2504, § 3, Ord. 09:105, December 15, 2009)

Sec. 101-49. Functional class of streets.
This article places all current streets into a functional class. These streets shall
be designated as shown on the map, “Master Street Plan”.

(Code 2006, § 8.56.04; Ord. No. 2504, § 4, Ord. 09:105, December 15, 2009)

Sec. 101-50. Future streets.
(a) The Metropolitan Area Planning Commission shall have the authority to place future
streets into a functional class and reserve the appropriate right-of-way.

(b) The Metropolitan Area Planning Commission may reserve less than the required
right-of-way specified for the various classifications set out in section 101-48 if it deems
it appropriate. In making said decision, the MAPC may require the proponent of the
change or variation to provide engineering designs covering roadway design, drainage
design, location of utilities and a topographic survey of the location of the proposed
street.

(Code 2006, § 8.56.05; Ord. No. 2764, § 1; Ord. No. 2504, § 5, Ord. 09:105, December
15, 2009)



Chapter 113- SUBDIVISIONS

ARTICLE Ill. DESIGN STANDARDS

Sec. 113-78. Streets.

(a) The location and width of all streets and roads shall conform to the official
master plan, which includes the master street plan.

(b) The proposed street system shall extend existing streets or projections at the same
or greater width, but in no case less than the required minimum width. Half streets will
be permitted.

(c) Subdivisions that adjoin existing streets shall dedicate additional right-of-way to meet
the minimum street width requirements in subsection (b) of this section. When the
subdivision is located on only one side of an existing street, one-half of the required
right-of-way, measured from the centerline of the existing roadway, shall be provided.

(d) When a tract fronts on a major highway, the planning commission may
require such lots to be provided with frontage on a marginal access street.

(e) Grades on major highways and internal major streets shall not exceed seven
percent. Grades on other streets may exceed seven percent but not ten percent.
Street grades along the gutter shall not be less than one-half of one percent.

(f) Where a deflection angle of more than ten degrees in the alignment of a street
occurs, a curve of reasonably long radius shall be introduced. On streets 70

feet or more in width, the centerline radius of curvature shall be not less than

300 feet; on other streets not less than 100 feet.

(g) Street intersections shall be as nearly at right angles as possible and when the angle
is less than 75 degrees, the property line at such an intersection shall be made on a
radius of not less than 20 feet. If a curb is required at such intersection, it also shall be
construed on a radius concentric with the property line radius. A detailed design of the
intersection may be required by the planning commission.

(h) A tangent of at least 100 feet long shall be introduced between reverse curves
on internal major and collector streets.

(i) Street jogs with centerline offsets of less than 125 feet shall not be permitted.

() Local streets or courts designed to have one end permanently closed

shall be no more than 400 feet long unless approved by the planning commission.
There shall be provided, at the closed end, a turnaround having an outside road-
way diameter of at least 80 feet and a street right-of-way diameter of at least

100 feet.



(k) There shall be no private streets platted in any subdivision. Every subdivided
property shall be served from a publicly dedicated accepted street.

() Proposed streets which are obviously in alignment with others already existing and
named shall bear the names of existing streets names of proposed streets shall not
duplicate existing names.

(m) Alleys may be provided to the rear of all lots to be used for business purposes
and shall not be provided in residential blocks, except where the subdivider produces
evidence satisfactory to the planning commission of the need for alleys.

(n) Street improvements and surfacing requirements shall be those specified
in article IV of this chapter.(Code 2006, § 15.12.01; Ord. No. 909, § Ill, 9-19-1955; Ord.
No. 2177, 8§ 1, Ord. 09:105, December 15, 2009)

Sec. 113-79. Blocks.

The planning commission may require blocks to be limited or extended in length
or in depth and may require public crosswalks through any part of the block.

(Code 2006, § 15.12.02; Ord. No. 909, 9-19-1955)
Sec. 113-80. Lots.

(a) Insofar as practical, side lot lines shall be at right angles to straight street
lines or radial to curved street lines. Each lot must front upon a public street or road
which has a right-of-way not less than 50 feet in width.

(b) The size, shape and orientation of lots shall be such as the planning commission
deems appropriate for the type of development and use contemplated. Where

a public sanitary sewer is reasonably accessible, the subdivider may be required to
connect with such sewer and provide a connection to each lot. Nothing herein shall
repeal any other ordinances or regulations regarding sewer connections. Where a
public sanitary sewer is not accessible, an alternate method of sewage disposal may be
used, when meeting all applicable public health regulations, laws or ordinances.

Residential lots served by a public sewerage system shall not be less than 50 feet wide
at the building setback lines. Lots on a cul-de-sac may be allowed with less than 50 feet
if approved by the city planning commission.

(c) Setback lines and minimum square footage for residential buildings shall meet
the requirements as set forth for R-1, R-2 and R-3 zonings for residential buildings
shall be at least 20 feet from the front lot lines. Corner lots shall have a setback
from side street lot lines of at least 20 feet.

(Code 1962, § 21-28; Code 2006, § 15.12.03; Ord. No. 2698, § 1)



Sec. 113-81. Large tracts or parcels.

When land is subdivider into larger parcels than ordinary building lots, such
parcels shall be arranged so as to allow for the opening of future streets and
logical further resubdivision.

(Code 2006, § 15.12.04; Ord. No. 909, § IV, 9-19-1955)

Sec. 113-82. Large scale developments.

A large scale development, including the construction of two or more buildings,
together with the necessary drives and ways of access and which is not subdivided into
the customary lots, blocks and streets, may be approved by the city planning
commission, if, in the opinion of the commission, any departure from the regulations of
this article can be made without destroying the intent of the regulations. Plans for all
such developments shall be submitted to, and approved by the city planning
commission. Plats are not to be recorded and no building permits shall be issued until
such approval has been given.

(Code 2006, § 15.12.05; Ord. No. 909, 9-19-1955)

Sec. 113-83. Public use areas.
(a) Due consideration shall be given to the allocation of areas suitably located
and of adequate size for the playgrounds and parks.

(b) The city planning commission may require the dedication or the reservation
of such open space within the subdivision up to a total of ten percent of the gross
area of the entire subdivided tract.

(Code 1962, § 21-31; Code 2006, § 15.12.06)

Sec. 113-84. Variances.

No deviation from these general requirements shall be permitted or approved by

the planning commission, except when a strict application of the requirements

would cause undue hardship or injustice to the subdivider. The planning commission
and member of the city council, at the same time, serving on the street committee of the
council, are designated as a board of adjustment with powers to waive or modify these
requirements in keeping with the provisions law. Any variance authorized must be in
keeping with the spirit and intent of the general requirements and must be entered in
writing in the minutes of the planning commission and the reason on which the
departure was justified set forth.

(Code 2006, § 15.12.07; Ord. No. 909, 9-19-1955)



Secs. 113-85—113-111. Reserved.
ARTICLE IV. REQUIRED IMPROVEMENTS
Sec. 113-112. Required improvements.

The subdivider shall complete the following improvements to the entire block in which
said lot is located and to adjacent areas sufficient to accomplish the planned drainage
and access:

(1) Concrete monuments, at least four inches in diameter or square, three feet long,
with a flat top, shall be set at the nearest property line to all corners of the subdivision.
Metal pipe or rods, at least two inches in diameter, three feet long, shall be set at all
block corners; angle points of a subdivision boundary lines. The top of the concrete
monuments and pipes shall be set flush with grade. Metal pipe or rods, three-fourths of
an inch in diameter and three feet long, shall be set at all lot corners.

(2) All streets shall be cleared and graded by the subdivider to the full width of the right-
of-way with the exception of streets where a right-of-way greater than 80 feet is
required. Finished grades shall be at levels as approved by the city planning
commission and/or the state highway department.

(3) The subdivider shall provide permanent six inch concrete curbs with integral
concrete gutters or standard rolled curbs and gutters on all streets in accordance with
the Master Street Plan.

(4) Street improvements and surfacing requirements shall be those specified by
ordinance.

(5) Surface water inlets and drains according to plan.

(6) Make provisions for all available utilities and in connection with sanitary sewers,
where available, cause installation of collector lines before surfacing streets.

(7) The subdivider or developer of a subdivision must, before the sale of any lot or
application for any building permit, either complete all the site improvements defined in
this section and as specifically identified on a record plat of subdivision and supporting
plans and documentation; or furnish the Metropolitan Area Planning Commission
evidence that an appropriately funded escrow account has been established in an
amount necessary to cover the cost of completing all remaining site improvements. The
amount to be escrowed shall be verified by the office of the city engineer.

(8) The chairperson and the secretary of the Metropolitan Area Planning Commission
shall not sign and the circuit clerk shall not record a record plat of subdivision until all
conditions imposed by the commission have been satisfied and all required site



improvements have been completed or their completion guaranteed and secured by an
appropriate escrow of funds.

(9) Upon completion of required site improvements, the civil engineer sealing the record
plat of subdivision shall provide to the office of the city engineer a signed and sealed
statement verifying that all site improvements have been installed and completed in
accordance with the design drawings, specifications, and other documents that
comprise and support the record plat of subdivision. The city's process of accepting the
dedication of site improvements shall not begin until this statement of verification is
received and accepted by the city.

(Code 2006, § 15.16.01; Ord. No. 909, 8§ V, 9-19-1955; Ord. No. 1145, § 1, 12-5-1966;
Ord. No. 2177; Ord. No. 3084; Ord. No. 3043; Ord. No. 04:438, 1-20-2004, Ord. 09:105,
December 15, 2009)

Sec. 113-113. Compliance or evidence of intended compliance
required.

The subdivider or developer must, before the sale of any lot or lots, either

complete the improvements shown in section 113-112 or furnish the city planning
commission evidence that an appropriate funded escrow agreement in the amount

of the contract cost of street improvements required by section 113-112 that are not
completed at the date of sale of the lot from the closest improved street to and including
all front feet of said lot.

(Code 2006, § 15.16.02; Ord. No. 1145, § 2, 12-5-1966)

Sec. 113-114. Funded escrow agreement defined.

For the purpose of section 113-113, the term "funded escrow agreement” means
evidence satisfactory to the city planner or staff person designated by said planner that
a cash sum or corporate surety bond has been posted in an amount sufficient to
guarantee completion of all required improvements. In the event the developer and city
planner, or designated staff person, cannot agree as to the amount and/or sufficiency of
said bond, the developer may appeal to the full planning commission, who shall have
the authority to approve said required amount and sufficiency.

(Code 2006, § 15.16.03; No. 909, § VI, 9-19-1955; Ord. No. 1145, § 3, 12-5-1966;
Ord. No. 3592, Ord. No. 05:177, 11-15- 2005)

Sec. 113-115. Street markers.
(a) It shall be the duty of any property owners and/or subdivider of lands wishing to be
annexed to the city to provide for all street markers and traffic signs on all



streets and at each corner of said streets before any land shall be annexed to the
city.

(b) It shall be the duty of all property owners and/or subdividers of lands within
the city from the date of passage of this Code to provide for street markers and
traffic signs on all streets and on each corner of said streets.

(c) All street markers and traffic signs which are required, as set out above,

shall be constructed according to city specifications shall be constructed accord-
ing to city specifications and to the Manual on Uniform Traffic Control Devices,
latest edition, with no exceptions. Fees formaking and installing the streetmark-
ers for property owners and/or subdividers shall be established by the city council's
street committee.

(d) The property owners and/or subdividers can provide street markers on an
individual basis or the city can provide street markers by agreement to the individual
property owner and/or subdividers who shall then reimburse the city for all labor and
materials expended in the construction of required street markers.

(e) All street names must be approved by the city planning commission and the
city planning and engineering departments. Block numbers shall be assigned
by the city planning department.

(Code 2006, § 15.16.04; Ord. No. 1493, 88 2, 3; Ord. 09:105, December 15, 2009)



CHAPTERS 101 AND 113 OF THE JONESBORO CITY CODE ARE AMENDED AS
DESCRIBED BELOW IN BOLD PRINT WHICH RELATE TO THE MASTER STREET
PLAN:

ARTICLE lll. MASTER STREET PLAN
Sec. 101-46. Adopted.

The city council hereby adopts a master street plan by this Ordinance designhating
streets by functional class.
(Code 2006, & 8.56.01; Ord. No. 2504, § 1)

Sec. 101-47. Classes of streets.

This article establishes six seven classes of streets. These classes are:
(2) Collector (1,2,3).

(2) Minor arterial.

(3) Principal arterial.

(4) Expressway.

(5) Local street.

(Code 2006, § 8.56.02; Ord. No. 2504, § 2)

Sec. 101-48. Reserving rights-of-way.
When land is developing or redeveloping, the Metropolitan Area Planning Com-

mission shall have the authority to reserve the-feHowing rights-of-way for each class of
street in accordance with the Master Street Plan Design Details:
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(Code 2006, § 8.56.03; Ord. No. 2504, § 3)

Sec. 101-49. Functional class of streets.

This article places all current streets into a functional class. These streets shall



be deS|gnated as shown on the map, “ Master Street Plan” , "City-of Jonesboro-by

(Code 2006, § 8.56.04; Ord. No. 2504, § 4)

Sec. 101-50. Future streets.

(a) The Metropolitan Area Planning Commission shall have the authority to place future
streets into a functional class and reserve the appropriate right-of-way.

(b) The Metropolitan Area Planning Commission may reserve less than the required
right-of-way specified for the various classifications set out in section 101-48 if it deems
it appropriate. In making said decision, the MAPC may require the proponent of the
change or variation to provide engineering designs covering roadway design, drainage
design, location of utilities and a topographic survey of the location of the proposed
street.

(Code 2006, § 8.56.05; Ord. No. 2764, § 1; Ord. No. 2504, § 5)

Chapter 113
SUBDIVISIONS

ARTICLE lll. DESIGN STANDARDS
Sec. 113-78. Streets.

(a) The location and width of all streets and roads shall conform to the official
master plan, which includes the master street plan.

(b) The proposed street system shall extend existing streets or projections at the same
or greater width, but in no case less than the required minimum width. Half streets will
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(c) Subdivisions that adjoin existing streets shall dedicate additional right-of-way to meet
the minimum street width requirements in subsection (b) of this section. When the
subdivision is located on only one side of an existing street, one-half of the required
right-of-way, measured from the centerline of the existing roadway, shall be provided. i+
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(d) When a tract fronts on a major highway, the planning commission may
require such lots to be provided with frontage on a marginal access street.

(e) Grades on major highways and internal major streets shall not exceed seven
percent. Grades on other streets may exceed seven percent but not ten percent.
Street grades along the gutter shall not be less than one-half of one percent.

() Where a deflection angle of more than ten degrees in the alignment of a street
occurs, a curve of reasonably long radius shall be introduced. On streets 70

feet or more in width, the centerline radius of curvature shall be not less than

300 feet; on other streets not less than 100 feet.

(g) Street intersections shall be as nearly at right angles as possible and when the angle
is less than 75 degrees, the property line at such an intersection shall be made on a
radius of not less than 20 feet. If a curb is required at such intersection, it also shall be
construed on a radius concentric with the property line radius. A detailed design of the
intersection may be required by the planning commission.

(h) A tangent of at least 100 feet long shall be introduced between reverse curves
on internal major and collector streets.

(i) Street jogs with centerline offsets of less than 125 feet shall not be permitted.

() Local Residential-streets or courts designed to have one end permanently closed
shall be no more than 400 feet long unless approved by the planning commission.
There shall be provided, at the closed end, a turnaround having an outside road-
way diameter of at least 80 feet and a street right-of-way diameter of at least

100 feet.

(k) There shall be no private streets platted in any subdivision. Every subdivided
property shall be served from a publicly dedicated accepted street.



() Proposed streets which are obviously in alignment with others already existing and
named shall bear the names of existing streets names of proposed streets shall not
duplicate existing names.

(m) Alleys may be provided to the rear of all lots to be used for business purposes
and shall not be provided in residential blocks, except where the subdivider produces
evidence satisfactory to the planning commission of the need for alleys.

(n) Street improvements and surfacing requirements shall be those specified
in article 1V of this chapter.(Code 2006, § 15.12.01; Ord. No. 909, § Ill, 9-19-1955; Ord.
No. 2177, 8 1)

Sec. 113-79. Blocks.

The planning commission may require blocks to be limited or extended in length
or in depth and may require public crosswalks through any part of the block.

(Code 2006, § 15.12.02; Ord. No. 909, 9-19-1955)
Sec. 113-80. Lots.

(a) Insofar as practical, side lot lines shall be at right angles to straight street
lines or radial to curved street lines. Each lot must front upon a public street or road
which has a right-of-way not less than 50 feet in width.

(b) The size, shape and orientation of lots shall be such as the planning commission
deems appropriate for the type of development and use contemplated. Where

a public sanitary sewer is reasonably accessible, the subdivider may be required to
connect with such sewer and provide a connection to each lot. Nothing herein shall
repeal any other ordinances or regulations regarding sewer connections. Where a
public sanitary sewer is not accessible, an alternate method of sewage disposal may be
used, when meeting all applicable public health regulations, laws or ordinances.

Residential lots served by a public sewerage system shall not be less than 50 feet wide
at the building setback lines. Lots on a cul-de-sac may be allowed with less than 50 feet
if approved by the city planning commission.

(c) Setback lines and minimum square footage for residential buildings shall meet
the requirements as set forth for R-1, R-2 and R-3 zonings for residential buildings
shall be at least 20 feet from the front lot lines. Corner lots shall have a setback
from side street lot lines of at least 20 feet.

(Code 1962, § 21-28; Code 2006, § 15.12.03; Ord. No. 2698, § 1)

Sec. 113-81. Large tracts or parcels.
When land is subdivider into larger parcels than ordinary building lots, such



parcels shall be arranged so as to allow for the opening of future streets and
logical further resubdivision.

(Code 2006, § 15.12.04; Ord. No. 909, § IV, 9-19-1955)

Sec. 113-82. Large scale developments.

A large scale development, including the construction of two or more buildings,
together with the necessary drives and ways of access and which is not subdivided into
the customary lots, blocks and streets, may be approved by the city planning
commission, if, in the opinion of the commission, any departure from the regulations of
this article can be made without destroying the intent of the regulations. Plans for all
such developments shall be submitted to, and approved by the city planning
commission. Plats are not to be recorded and no building permits shall be issued until
such approval has been given.

(Code 2006, § 15.12.05; Ord. No. 909, 9-19-1955)

Sec. 113-83. Public use areas.
(a) Due consideration shall be given to the allocation of areas suitably located
and of adequate size for the playgrounds and parks.

(b) The city planning commission may require the dedication or the reservation
of such open space within the subdivision up to a total of ten percent of the gross
area of the entire subdivided tract.

(Code 1962, § 21-31; Code 2006, § 15.12.06)

Sec. 113-84. Variances.

No deviation from these general requirements shall be permitted or approved by

the planning commission, except when a strict application of the requirements

would cause undue hardship or injustice to the subdivider. The planning commission
and member of the city council, at the same time, serving on the street committee of the
council, are designated as a board of adjustment with powers to waive or modify these
requirements in keeping with the provisions law. Any variance authorized must be in
keeping with the spirit and intent of the general requirements and must be entered in
writing in the minutes of the planning commission and the reason on which the
departure was justified set forth.

(Code 2006, 8§ 15.12.07; Ord. No. 909, 9-19-1955)
Secs. 113-85—113-111. Reserved.
ARTICLE IV. REQUIRED IMPROVEMENTS

Sec. 113-112. Required improvements.



The subdivider shall complete the following improvements to the entire block in which
said lot is located and to adjacent areas sufficient to accomplish the planned drainage
and access:

(1) Concrete monuments, at least four inches in diameter or square, three feet long,
with a flat top, shall be set at the nearest property line to all corners of the subdivision.
Metal pipe or rods, at least two inches in diameter, three feet long, shall be set at all
block corners; angle points of a subdivision boundary lines. The top of the concrete
monuments and pipes shall be set flush with grade. Metal pipe or rods, three-fourths of
an inch in diameter and three feet long, shall be set at all lot corners.

(2) All streets shall be cleared and graded by the subdivider to the full width of the right-
of-way with the exception of streets where a right-of-way greater than 80 feet is
required. Finished grades shall be at levels as approved by the city planning
commission and/or the state highway department.

(3) The subdivider shall provide permanent six inch concrete curbs with integral
concrete gutters or standard rolled curbs and gutters on all streets in accordance with
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(4) Street improvements and surfacing requirements shall be those specified by
ordinance.

(5) Surface water inlets and drains according to plan.

(6) Make provisions for all available utilities and in connection with sanitary sewers,
where available, cause installation of collector lines before surfacing streets.



(7) The subdivider or developer of a subdivision must, before the sale of any lot or
application for any building permit, either complete all the site improvements defined in
this section and as specifically identified on a record plat of subdivision and supporting
plans and documentation; or furnish the Metropolitan Area Planning Commission
evidence that an appropriately funded escrow account has been established in an
amount necessary to cover the cost of completing all remaining site improvements. The
amount to be escrowed shall be verified by the office of the city engineer.

(8) The chairperson and the secretary of the Metropolitan Area Planning Commission
shall not sign and the circuit clerk shall not record a record plat of subdivision until all
conditions imposed by the commission have been satisfied and all required site
improvements have been completed or their completion guaranteed and secured by an
appropriate escrow of funds.

(9) Upon completion of required site improvements, the civil engineer sealing the record
plat of subdivision shall provide to the office of the city engineer a signed and sealed
statement verifying that all site improvements have been installed and completed in
accordance with the design drawings, specifications, and other documents that
comprise and support the record plat of subdivision. The city's process of accepting the
dedication of site improvements shall not begin until this statement of verification is
received and accepted by the city.

(Code 2006, § 15.16.01; Ord. No. 909, § V, 9-19-1955; Ord. No. 1145, § 1, 12-5-1966;
Ord. No. 2177; Ord. No. 3084; Ord. No. 3043; Ord. No. 04:438, 1-20-2004)

Sec. 113-113. Compliance or evidence of intended compliance

required.

The subdivider or developer must, before the sale of any lot or lots, either

complete the improvements shown in section 113-112 or furnish the city planning
commission evidence that an appropriate funded escrow agreement in the amount

of the contract cost of street improvements required by section 113-112 that are not
completed at the date of sale of the lot from the closest improved street to and including
all front feet of said lot.

(Code 2006, § 15.16.02; Ord. No. 1145, § 2, 12-5-1966)

Sec. 113-114. Funded escrow agreement defined.

For the purpose of section 113-113, the term "funded escrow agreement” means
evidence satisfactory to the city planner or staff person designated by said planner that
a cash sum or corporate surety bond has been posted in an amount sufficient to
guarantee completion of all required improvements. In the event the developer and city
planner, or designated staff person, cannot agree as to the amount and/or sufficiency of
said bond, the developer may appeal to the full planning commission, who shall have
the authority to approve said required amount and sufficiency.

(Code 2006, § 15.16.03; No. 909, § VI, 9-19-1955; Ord. No. 1145, § 3, 12-5-1966;



Ord. No. 3592, Ord. No. 05:177, 11-15- 2005)

Sec. 113-115. Street markers.

(a) It shall be the duty of any property owners and/or subdivider of lands wishing to be
annexed to the city to provide for all street markers and traffic signs on all

streets and at each corner of said streets before any land shall be annexed to the
city.

(b) It shall be the duty of all property owners and/or subdividers of lands within
the city from the date of passage of this Code to provide for street markers and
traffic signs on all streets and on each corner of said streets.

(c) All street markers and traffic signs which are required, as set out above,

shall be constructed according to city specifications shall be constructed accord-
ing to city specifications and to the Manual on Uniform Traffic Control Devices,
latest edition, with no exceptions. Fees formaking and installing the streetmark-
ers for property owners and/or subdividers shall be established by the city council's
street committee.

(d) The property owners and/or subdividers can provide street markers on an
individual basis or the city can provide street markers by agreement to the individual
property owner and/or subdividers who shall then reimburse the city for all labor and
materials expended in the construction of required street markers.

(e) All street names must be approved by the city planning commission and the
city planning and engineering departments. Block numbers shall be assigned
by the city planning department.

(Code 2006, § 15.16.04; Ord. No. 1493, §§ 2, 3)
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City of

onesboro

ARKANSAS

Memo

To: City Council

CC.: Mayor Harold Perrin, Gary Harpole, Donna Jackson

From: Otis T. Spriggs, AICP- Planning Director/ Craig Light, P.E., City Engineer

Date: December 8, 2009

Re.: Record of Proceedings- Recommendation for Approval- Master Street Plan.

Dear Aldermen:

Below is the MAPC record of proceedings for the public hearing held on Monday, December
8, 2009 at 5:30 PM, recommending approval of the Master Street Plan.

PRESENTATION:

Mr. Spriggs introduced the Master Street Plan/Study, which was contracted out to Associated
Engineering and has been completed. The MAPC is asked to review the plan for adoption to City
Council. Engineering and Planning Staff are asking for your recommendation to forward to Council;
Council will make the final approval. All of the documents are in Legistar along with typical right of way
section details along with function classification. Your comments will be forwarded to City Council.
Other attachments included those changes that need to be updated to the City Code. Those were
redlined by staff. Public input is welcomed.

A brief summary of the various major arterials and southern, eastern and northern bypass were
described as well as major and minor arterials to handle some of the traffic issues surrounding the area
between Stadium, Johnson, Commerce, and I-63.

Mr. Tomlinson asked about the 4 ft. buffer strip between the sidewalk and the curb. He had heard that
it should be a minimum of 6 ft. This was shown on the local street sections types.

Mr. Spriggs stated that the 4 ft. would compromise the safety zone and it could be modified.

Craig Light stated that the dimensions were offered by the M.P.O. office as acceptable design criteria.
Currently the City has no requirements for sidewalks to be constructed; therefore it is an arbitrary



dimension at this time. The only streets that a developer would be concerned with are the local streets,
they are not building the collector or principal streets.

Mr. Light stated that the primary purpose of the Master Street Plan is to determine what right-of-ways
need to be protected so that we can construct these roads in the future. That’s the reason we have
cross sections on the arterials and the collector streets so that we can look at them as minimum
dimensions but they may be larger based on the terrain; for the cut/fill slopes- The developers will be
building those, so if you want to change that dimension, we can make that change immediately.

Mr. Kelton asked about the amendments to the ordinances, Section 113-84 (variances, second
sentence) which does not seem to make sense. Mr. Spriggs stated that these regulations are from the
existing ordinances and changes are being recommended for amendment. Engineering and Planning are
looking at the composition of the Street Committee (appointed by City Council).

Ill

The change was noted that “a member of the City Council” will be modified. Mr. Halsey asked if there is
any way that the Plan could go to the Public Works Committee and then back to MAPC. Mr. Spriggs
noted that the Plan has been advertised already for the Council. The recommended changes can be

made instantly.

Public Input:

Mr. Bill Hall wanted to echo the 4 ft. minimum on the cross section; the 6 ft. minimum would be a
better option. The other thing to consider is the idea that on the typical sections to include additional
information. We have missing, some recommendations or schematic information with the option to
plant street trees. When you plant them and where they should go in relationship to utilities without
interfering with traffic. It will be ideal that the typical section allows for that to show as an option.

Mr. Spriggs stated that can be accommodated. Typical cross sections do sometimes show street plants
in medians. Much of this greater detail will be made in the Comprehensive Plan process. There are so
many regulations that need to be looked at such as transportation, subdivision design standards,
landscape code. The master street plan is a general plan in which the purpose is to preserve right of
ways. There are so many codes that conflict with this that need to be addressed such as right of way
obstructions and regulations restricting certain plantings within the right of way.

Mr. Bill Hall, as working as a design consultant- anytime you can provide more information it is better.
If you pull out the information from other places and do not include it, there is potential to miss some
coordination. | hope that in the future as we grow and continue to attract more businesses and
industries, we will add street trees.

Mr. Spriggs suggested that Mr. Hall meet with the Planning and Engineering Departments to work out
some of those details.

Pam Alexander, stated that she would echo everything Bill said. Bill is a wonderful resource as the
only certified landscape architect in our part of the state. He is the head of the state association. Heis a
great mind to pick on things such as this. We need to take advantage of his knowledge and expertise.



Ms. Alexander added that her concern is that in trying to educate myself on walkability and urban
forestry, | have looked at a lot of good plans out there available for viewing. | am concerned about ours.
This is the only plan that doesn’t have a narrative (to my knowledge). | am concerned that we are not
defining things: i.e. what is a buffer. There was one drawing with an 8ft. buffer; my question is- Will it
protect the pedestrian from vehicular traffic, or is that an as we grow we will have extra land available.
It doesn’t include drawings for slip lanes- lanes for turning to the right or cross traffic; intersection of the
different modes of transport like bicycles. We need to have a clear understanding of how those modes
will cross paths with one another; curb extensions, we don’t have them- they are the best practice. We
need to make more use of those in our town. This is the same for medians, which leads to a concern
about acceptable versus preferable. If we adopted the two standards all we will get is what we will put
up with.  We need to set a standard and to make the acceptations to the rule be something that
people have to really justify. It has to be really explained.

This week was the first time I've seen these cross section drawings. There are a lot of people out there
that haven’t seen these. In the land use plan these were not part of our dialogue. | hate to be critical; |
hope we could have more opportunity to discuss these on down the road. Having talked to the bicycle
advocates today, they were not aware of this. Their representative could not be here. They do have
some concerns. What decision we make here we will have to live with for a while.

Mr. Halsey asked if there will be a public hearing on this. Mr. Spriggs explained that there will be other
opportunities for public input. You are asked to make recommendation. Mr. Halsey stated that he feels
it should go before the public before coming to MAPC.

Mr. Spriggs explained that the Master Street Plan was a part of a contract through the consultant. There
were a series of public work sessions that occurred on a number of occasions that allowed for public
participation. The plan was completed and forwarded to the City in the form of the map, cross sections
and narrative. As part of the public hearing process, this allows another window of public input. It will
most likely go through three readings at Council.

Mr. Kelton asked who is responsible for making the changes to the Ordinance. Mr. Spriggs stated that
they have been made by Staff and placed in the form of an Ordinance and they have to be adopted by
Council.

Mr. Halsey stressed his concerns of what the MAPC is being asked to do, the process and whether the
MAPC findings will actually be presented before Council.

Mr. Spriggs asserted that all MAPC record of proceedings are forwarded to Council for any
recommendations, giving the details of the meetings including public comments, special conditions, and
all conclusions and votes of the MAPC.

Mr. Roberts stated that just as Otis Spriggs has said this is a living and changing document that will be
added to as the City does progress and we see the reality of the sidewalks and the need for street trees.



Ms. Norma McElroy, 1005 Commerce Dr.: She wanted to make sure the people here realize that there
are homes on Commerce Dr.; if this road goes there it will wipe us out. We have been there 10 years
and our neighbors the Grimes have been there 40 years. We had planned on living in our home the rest
of our lives. It will take the porches off some of those houses. My concern is my home. We will lose our
home.

Craig Light: Clarified again that this is a right of way preservation plan. As developers come in and make
requests to develop a large acre tract, this plan will be used to preserve right of way for future roads
(not that they have to build it). On commerce, we see that being a major arterial; will it go through her
front yard, or will it go to the east or west of her house? We do not know. This is not a design
document; the details are used to determine what right of way is needed. He gave a scenario using the
minimum of 120 ft. for major arterials, where actually 160 ft. minimum may be needed because of the
terrain. This is not our standard of preserving the right of way. These are not our standards for putting
in trees. We are going to classify all of our streets as Expressways, Major Principal or Minor Arterials,
Collector Roads, Local Roads, etc.

Mr. Light urged the MAPC that they were reading too much into this. He added that he would love to
see plans to have streetscaping, but this is not the proper phase of this document or process for it.

Mr. Kelton asked Mr. Light was he responsible for putting the text changes to the ordinance together,
and are they his recommendations? Mr. Light stated that he sat down with Otis Spriggs and looked at
the existing ordinance and got rid of those things that conflict with what we have now. There were two
sections that had the functional classifications listed but were in conflict with one another. Staff
decided to remove them for clarity and have them as part of the Map and section details.

MAPC ACTION:

The Commission concurred that now that it is clarified, everything is fine. Mr. Roberts stated that with
that explanation he moves to approve and recommend to Council, 2™ by Mr. Kelton.

Roll Call: Mr. Collins- Aye, Mr. Tomlinson- Aye, Mr. Dover- Aye, Ms. Norris- Aye, Mr. Kelton- Aye, and
Mr. Roberts- Aye. The Master Street Plan was recommended approved with a 6 to 0 vote,
unanimously.



The Jonesboro Walkability Survey
Conducted October 8, 2009

Background

A coalition of six local organizations organized a walkability survey on Thursday, October 8. Fifty
volunteers met at the Jonesboro Regional Chamber of Commerce for training prior to dividing into teams
and answering a list of questions regarding intersections and sidewalks to which they were assigned. A
list of the intersections is included in Appendix A at the end of this report.

Volunteers were asked to observe physical aspects of the intersections and sidewalks and to provide
feedback on vehicular traffic and their sense of personal safety as a pedestrian. As such, portions of the
survey are subjective in nature. Survey questions were divided into five areas of concern: crosswalks,
sidewalks, driver behavior, safety, and comfort and appeal. All questions were formulated around issues
for which national standards have been set.

Recommendations

* Since pedestrians are walking in areas where no sidewalks currently exist, the City of Jonesboro can
facilitate safer crossing of city streets by increasing the number of crosswalks at intersections and key .
crossing points. This will include implementing a city policy of painting crosswalks at intersections
each time a stop sign or traffic light is installed.. Painted crosswalks assist drivers by providing a
visual reminder that pedestrians may be present.

* Many crosswalks were reported to have been poorly marked, which may mean they have been
partially paved over or have faded over time. We recommend establishment of a priority list of
crosswalks to be painted/ repainted.

® Many crosswalks, including newer ones, are at least partially blocked by obstructions such as mail
boxes, utility poles, signage, and utility boxes. These obstructions pose hazards for the elderly,
children, the disabled, and the average citizen. We recommend design standards which designate
appropriate locations for such items in the right of way and which prohibit their presence in the
sidewalk.

* The initiative by the City to develop a sidewalk inventory should be expanded as a means to develop
a comprehensive plan to address sidewalk connectivity in the city.

* Explore options for raising driver awareness, including asking local driving instructors to emphasize
crosswalk safety and yielding to pedestrians in driver education classes. Enforcement and education
days could also be organized in partnership with community groups to raise public awareness.

® Increased use of signage, beginning in school zones, should be considered to instruct and remind
motorists they are required to stop for pedestrians crossing the street.

* Medians and curb extensions assist pedestrians in crossing streets safely by providing better visibility
and acting as safe zones for crossing multiple lanes of traffic. They also force traffic to slow down.
Buffers provide for pedestrian safety and comfort and, where street trees and vegetation are included,
enhance the environment of the streetscape. All three are nationally recommended best practices for
walkable communities. We recommend the city adopt these design elements as requirements for city
Streets. :

®* We recommend the inclusion of diverse stakeholders in drafting language for city ordinances
addressing sidewalk, buffer, and crosswalk features.

The Survey Tool and Methodology

The survey was developed by the AARP Public Policy Institute using its Liveable Communities
Evaluation Guide. It is intended to provide a representative sampling of a community’s walkability.
Based on its findings, communities can more effectively prioritize and address problem issues, including

sidewalk and crosswalk conditions and their availability in the city.



* The 45 intersections chosen for this survey include those along the Stadium and Caraway corridors from
Phillips Drive north to their intersections with Matthews Avenue. Matthews and Washington Avenues
were surveyed west to their intersection with South Main Street. Phillips Drive was surveyed separately
and those findings are not included in this report. Intersections were selected with the assistance of the
Metropolitan Planning Organization (MPO) based on high traffic counts, proximity to commercial areas,
and their location on routes where pedestrians and those using public transportation may work, shop, or
seek access to services. For comparison, two crossing points at each intersection were observed: one
point was across each major arterial (Stadium or Caraway) or minor arterial (Matthews or Washington);
the second crossing point was across each local street or collector. The survey was conducted between

11:00 a.m. and 12:30 p.m.

The MPO divided the intersections into three categories: red, yellow, and green. Red intersections were
those where there has been minimal or no investment in crosswalks and sidewalks; yellow intersections
were areas where the City has made some investment in crosswalks and sidewalks. Green intersections
were areas where the City has made considerable investment in crosswalks and sidewalks. See Appendix

A for a list of these intersections by category.



Summary of Findings

Intersections With Minimal or No Investment in Crosswalks and Sidewalks (Red)

Crosswalks
* Data on adequate crossing times was collected but is not included since most volunteers chose not to

cross due to safety concerns.

® 65 to 70 percent of all intersections require pedestrians to walk further to access marked crosswalks.

¢ 74 percent of streets are considered too wide to cross safely without a median (“safe zone”) for
pedestrians crossing multiple lanes of traffic.

¢ Drainage issues (including ditches, potholes, and pools of water) were frequently cited as an
impediment to crossing.

* Approximately one quarter of all the pedestrians observed were in this area.

Sidewalks
* 74 percent of intersections in this area have no sidewalks. All intersections without any sidewalks are

located in these areas.
® This area has a total of six sidewalks among 23 intersections. Of these six, two have broken or

cracked sidewalks and have misplaced ADA ramps.
None of the six sidewalks provide connectivity from the intersections to adjacent businesses.
Five of the six are considered too narrow for two persons to walk abreast.

[ ]

¢ Three of the six sidewalks have obstructions in them.

¢ None of the sidewalks have buffers between the sidewalks and the street.
Driver Behavior

® 20 percent of intersections had drivers not yielding to pedestrians.
*  130f 23 intersections rank “Poor” for driver behavior; 5 rank “Fair”; 4 rank “Good”. One was not

ranked.

Pedestrian Safety

* 70 percent of intersections were reported as having cars going too fast. This may be is a reflection of
how safe pedestrians feel in these areas.

83 percent were reported as having high volumes of traffic.

17 of 23 intersections rank “Poor” for pedestrian safety.

30 percent of signage was reported as being unclear.

Potholes, broken telephone boxes, jay walking, and a lack of signage were specifically cited as safety
concerns but were not exclusive to these areas.

Comfort and Appeal

* 74 percent of intersections were reported as needing shade trees and landscaping.
* 65 percent were reported as needing places to rest.

* 48 percent had trash on the roadside.

¢ 15 0f 23 are ranked “Poor”.



Intersections With Some Investment in Crosswalks and Sidewalks (Yellow)

Crosswalks

100 percent of crosswalks crossing arterial intersections and 60 percent of those crossing
local/collector streets are nonexistent or poorly marked.

Most intersections have crosswalks missing from key locations where pedestrians can be expected to
Cross.

Approximately half of the intersections have inadequate lighting at crossings.

Visibility issues, turning traffic, uneven surfaces, poor drainage, jay walking, narrow curb cuts, and
overgrown vegetation are specific concerns cited.

Sidewalks

All five intersections located here have some sidewalks.
None of the sidewalks surveyed provide connectivity to local streets or adjacent businesses.

®

* Four of five have broken or cracked sidewalks and were blocked by obstructions.
¢ None of the sidewalks had buffers between the sidewalk and the street.

Driver Behavior

All five intersections received a “Good” ranking,

Pedestrian Safety

40 percent of intersections reported cars going too fast.

Four of the five intersections were reported as having signage that is unclear. A more detail look at
those intersections would be required to draw specific conclusions.

One intersection is ranked “Good”; the remaining four are equally divided between “Fair” and

“Poor”.

Comfort and Appeal

All five intersections were reported as needing shade trees, landscaping, and places to rest.

Three of the five need landscaping maintenance. Of the three areas, this area ranked highest in need
of landscaping maintenance.

Three of the five were reported as having trash on the roadside.



Areas With Considerable Investment in Crosswalks and Sidewalks (Green)

Crosswalks

* Between 47 and 67 percent of crosswalks are nonexistent or poorly marked.

¢ 59 percent of arterial intersections and 47 percent of collectors/local streets were reported as having
inadequate lighting at crossings. These percentages are as high or higher than other areas.

¢ 47 of arterial intersections were reported as not having crosswalks at key locations.

s Opver three quarters of the pedestrians observed were in this area.

Sidewalks

¢ All intersections in this area have some sidewalks.

* Five of the 17 sidewalks surveyed were recorded as providing connectivity to adjacent businesses.
¢ Open ditches, vegetation, vehicles, and other obstructions in the sidewalk were cited as concerns.
* 65 percent of sidewalks were considered too narrow for two persons to walk abreast.

¢ 59 percent sidewalks have obstructions in the sidewalk.

e All sidewalks were without buffers between the sidewalk and the street.

Driver Behavior

* 53 percent of intersections reported cars stopping in the crosswalk.

* Poor visibility and distracted drivers talking on cell phones were two specific concerns cited.

* Two intersections rank “Excellent”, 9 rank “Good” for driver behavior. The remainder are evenly
divided between “Fair” and “Poor”.

Pedestrian Safety

* 77 percent of these intersections reported cars as traveling too fast.

e 53 percent reported high volumes of traffic.

¢ Five rank “Excellent” for pedestrian safety, 5 rank “Good”, the remainder are “Fair” or “Poor”.

Comfort and Appeal

¢ While all areas were reported to be in need of shade trees and landscaping, this area ranked as having
the least need, perhaps reflecting that investments in landscaping have already been made.

* 29 percent of these areas were reported as needing landscape maintenance.

* Five intersections rank “Excellent” for comfort and appeal, 6 rank “Good”, and 6 rank “Fair”.

*  Only 6 percent of intersections were reported as having trash on the roadside.
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Appendix A

Intersections Included in the Walkability Study and How They Were Categorized

E. Washington/McAdams St.
25 E. Washington/McDaniel St.
26 E. Washington/S. Patrick
27 E. Washington/Kitchen St.
E. Washington/S. Bridge St.




Photo Gallery from October 8

Vehicle Parked Illegally on Sidewalk

Examples of Obstacles in the Sidewalks Vegetation Obstructing the Sidewalk



Example of a Hazardous Sidewalk Wall and Lack of Buffr Creaes Hazardous
Walking Conditions




Lack on Connectivity and a Potential Obstruction
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