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June 23, 1970 

t1r. Charles H. Hooney
 
Attorney
 
214 East Washington 
Jones!nro, Arkans<Js 72 1101 

Dear Skip: 

You recall that we were "'4aiting the termination of the 
Nettleton "later Works receivership 50 that all residents 
of the City would be subject to a privi lege tax for the 
use of water. That receivership has not been formally 
t e r min ate d be c a use 0 f the ill n e s s 0 fAt tor n e y T01'1 n sen d . 
However, the principals have been agreed to and it is 
only a matter of time. Therefore, it is in order for 
the council to consider the privilege tax matter without 
any probabi 1 ity of question being raised on account of 
the receivership. 

The Directors or the Cily Wdtcr dllU Li9hL [Jldnl [l,lVC 

heretofore expressed thei r wi 11 ingncss for the I'liJnt 
to cooperate in the collection of these needed funds. 
But you recall that J have been unable to find any 
precedent for one municipal corporation taxing another 
municipal corporation and feel that the specific act 
under which other uti I ities are subject to such a tax 
does not apply to our situation in Jonesboro. 

I feel that the levying of a privilege tax on the users 
of water is a much sounder 1ega 1 theory and equally effective. 
Last month there were slightly over 9,000 water billings 
which would amount of $27,000.00 per year except that some 
few of them are outside of the city 1 imits. During the past 
twelve months, 527 additional water users have been placed 
on the lines and at this rate, revenue will increase some­
wh at. 

shall be glad to have your comments. 

CF/jp 


