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FREEMAN & COMPANY, INC.

CERTIFIED PUBLIC ACCOUNTANTS
3712 E. Highland Drive, Jonesboro, Arkansas 72401 Phone: 870-932-4514

To the Honorable Mayor and
Members of the City Council
City of Jonesboro, Arkansas

We have compiled the statement of plan reserve assets-cash basis of the City of Jonesboro,
Arkansas, Policemen’s Relief and Pension Fund as of December 31, 2009, and the related
statement of revenues and expenditures-cash basis, statements of book value and market value
balance, for the year then ended included in the accompanying prescribed form in accordance
with Statements on Standards for Accounting and Review Services issued by the American
Institute of Certified Public Accountants. We have also compiled the supplementary information
in the other required information, unrealized gain worksheet, schedule of active members,
D.R.O.P. listing, and benefit recipients.

Our compilation was limited to presenting, in the form prescribed by the Arkansas Pension
Review Board and Act 700 of 1979 as amended, information that is the representation of
management. We have not audited or reviewed the financial statements and schedules referred to
above and, accordingly, do not express an opinion or any other form of assurance on them.

These financial statements and the related supplementary information are presented in
accordance with the requirements of the Arkansas Pension Review Board and Act 700 of 1979 as
amended, which differ from generally accepted accounting principles. Accordingly, these

financial statements and supplementary information are not designed for those who are not
informed about such differences.

FREEMAN & COMPANY, INC.

Jutne, § g,

March 26, 2010
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ARKANSAS FIRE & POLICE PENSION REVIEW BOARD

620 W. 3rd, SUITE 200

LITTLE ROCK, ARKANSAS 72201

Jonesboro

Policemen's Pension ans Relief Fund

STATEMENT OF REVENUES AND EXPENDITURES
for the year ending December 31, 2009

1. Revenues

AE

mployee Contributions:

B. Employer Contributions:

1.

5.

6.

from State Insurance Tax 3

(local plan share only)

. from Local Millage Tax

467,014

6% match or $12 per volunteer

2,199

10% city fines & forfeitures

130,424

Sale of Confiscated Goods

Total Employer Contributions (1 +2 +3 -4 +5)

C. Investment Income (Gross Book Value ONLY Totals)
1. Interest and Dividends $

2

3. Other (specify)

4

346,448

. Gain or (Loss) on sales

(724,346)

. Total Gross Investment Income (1 +2 + 3)

D. Other Revenue

1

=]

L

N

5

. Guarantee Fund b

. Police Supplement (ACT 1452 of 1999)

23,400

. Future Supplement (ACT 1373 of 2003)

29,913

. Other (specify)  LOPFI_Subsidy

272,940

. Total Other Revenue (1+2+3+4)

E. Total Revenues (A +B6 +C4 +D5)

4

See Accountants' Compilation Report.

$

$

2,199

599,637

$_(377,898)

$
$

326,253

550,191




II. EXPENDITURES

A. Refunds of Employee Contributions 3

B. Benefits Paid
1. Regular Monthly Benefits 3 951,710

éi 2. Police Supplement (ACT 1452 of 1999) $ 23,400

3. Future Supplement (ACT 1373 of 2003} (should equal LD 4) § 29,913
4. DROP Balances Paid Out %
5. Previous Year Benefits Paid in Current Year $
(c.g. Act 1370 of 2003)
6. Total Benefits Paid (1 +2 + 3 +4 + 5) B 1,005,023
C. Administrative Expenses (Accounting and legal fees) 3 1,800
D. Investment Expenses
-1. Investment Manager Fees $
2. Brokerage Fees $
%- 3. Custodial Fees $ 44,622
4. Other Investment Fees (specify) 3
i 5. Total Investinent Expenses (1+2+3 +4) $ 44,622
E E. Other (specify) Fiduciary Liability Insurance. $ 4,232
V F. Total Expenditures (A + B6 + C + D5 +E) $ 1,055,677
L
L
5

See Accountants' Compilation Repork.
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I11. STATEMENT OF BOOK VALUE BALANCE

A. Addition (Reduction) in Pension Fund Assets for the Year

(Total Revenues LE. minus Total Expenditures ILF.} : 3 {505,486)
i B. Beginning of the Year (12/31/2008) Book Value Balance

(This must match total book value reserve assets from 12/31/2008 report) 3 10,727,183
i C. End of the Year (12/31/2009) Book Value Balance (A + B) * $ 10,221,697

* Note: If End of the Year Balance IIL.C. does not match Total Reserve Assets V.L. (Book Value) or if IILB.
i does not match Total Reserve Assets (Book Value) at 12/31/2008, please attach a note of explanation.

A report that is not balanced or properly noted is an incomplete report, and will be rejected. If the report is
i rejected, your plan would be ineligible to receive state turnback funds.

§L IV. STATEMENT OF MARKET VALUE BALANCE

A. Beginning of the Year Market Value Balance $ 9,853,752
i B. Additions(Reductions) for the Year (same as Ill. A, above) < 3 (505,486)
C. Change in Unrealized Appreciation $ 998,094

{See Unrealized Gain Worksheet on page 4)

.

i ** Note: If End of the Year Balance IV.D. does not match Total Reserve Assets V.L. (Market Value) or ifIV.
' A. does not match Total Reserve Assets (Market Value) at 12/31/2008, please attach a note of explanation.

D. End of the Year Market Value Balance (A + B + C) ** $ 10,346,360

E A report that is not balanced or properly noted is an incomplete report, and will be rejected. If the report is
rejected, your plan would be ineligible to receive state turnback funds.
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See Accountants' Compilation Report.
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STATEMENT OF PLAN RESERVE ASSETS

for the year ending December 31, 2009
V. RESERVE ASSETS

Book Value (Cost) Market Value

A. Cash and Bank checking account

(non-interest earning) $ 7,303 h 7,303
B. Bank Deposits (interest Earning) $ 1,531,519 $ 1,531,519
C. Savings and loan deposits (interest eamning) $ $
D. Other cash equivalents

(maturing in one year or less) 3 $
E. U.S. Government securities b 1,601,803 3 1,693,059
F. Non-U.S. Government securities 3 $
G. Mortgages $ $
H. Corporate Bonds b 1,587,873 $ 1,491,947
1. Corporate common stock and convertibles

(Includes mutual funds) $ 5,493,199 $ 5,622,532
J. Other (specify) 3 b
K. Payables (specify) $ $
L. Total Reserve Assets (A thru K) $ 10,221,697 $ 10,346,360

Note: In Item V.L. above, the left column (Book Value) must equal item II.C. and the right column (Market Value} must

equal item IV.D.

VL. RESERVE ACCOUNTS

A. Employee Reserves at December 31 : $ 719,522 3 719,522
(Total, Cumulative Active Employee Contributions Only)

B. Accumulated DROP Balances at December 31 $ 3

C. Employer Reserves at December 31 $ 9,502,175 $ 9,626,838
(Total, Cumulative State Insurance Tax, Millage, Interest
& Dividends, Retired Employee Contributions, Other)

D. Total Reserve Balances (A+ B+ C) $ 10,221,697 $ 10,346,360

(VLD. Must equal V.L.)

See Accountants' Compilation Report.
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OTHER REQUIRED INFORMATION

DROP Funds Only:
What rate of return was certified by the Pension Review Board for 20087
(2009 Certified DROP Rate) 5.0 %
What rate of return did the Pension Fund award to DROP accounts for 20087
(2009 Certified DROP Rate) %o
Did the pension fund receive a full one (1) mill during the reporting year?
PLEASE VERIFY WITH YOUR COUNTY CLERK BEFORE RESPONDING.
Yes No
If no, what fraction of a mill was received? 1/2 .
UNREALIZED GAIN WORKSHEET
12/31/2009
12/31/2008 (from item V.L.)
Market Value 9,853,752 Market Value 10,346,360
- Book Value 10,727,183 - Book Value 10,221,697
Gain{loss) (873,431) Gain(loss) 124,663
2009 Gain(loss) 124,663
-2008 Gain (loss) (873,431)
Change in Unrealized Appreciation 998,094

See Accountants' Compilation Report.
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(This amount goes in line IV. C.)



ARKANSAS FIRE AND POLICE PENSION REVIEW BOARD

Certification Statement of Board Chairman

Act 260 of 2009 deals with the disclosure of gifts or compensation received by a local board
member from current or potential investment advisors or managers. Gifts include, but are not
limited to, trips and meals. Each board member receiving gifis or compensation that in total
exceeds one hundred dollars ($100) must provide a written statement disclosing them and their
value. One copy of these statements is retained on file by the local board and one copy is

required to be filed with the Secretary of State. The chair of the local board must certify that all
disclosures have been filed as required.

Act 851 of 2007 established minimum asset management standards for all local pension funds.
These standards include the requirement to have a legally constituted board of trustees as stated
in Arkansas Code sections 24-11-405 and 24-11-801, in general, this includes four members (not
including widows) and three city officials. Act 851 also requires a board to meet at least two
times per year. A plan can meet the assct management part of the requirements by hiring a

professional investment advisor and adopting an investment policy. Please indicate below (item
2} if this is how your plan meets this requirement.

Act 2094 of 2005 established responsibilities for local plan boards pertaining to plan
investments. This act limits the total amount of fees paid for all investment and custedial
services to 3% of the first $500,000 of assets, plus 2% of the next $500,000 of assets, plus 1% of

assets above $1,000,000. Fees must be clearly stated on statements provided to the local board
by their investment advisors.

As chairman of the local board of trustees, 1 certify that:
I, The financial gift or compensation statements for all board members have been properly

collected and filed.
2. a.___ This plan meets the investment management standard through a professional
investment administrator and investment policy, a copy of which is included in this
filing.

b. X This plan has already filed a copy of the investment policy with the Board
and it has not been amended in the last year.

3. We have a legally constituted board and have met at least 2 times this year on the
dates listed below.

April 15, 2009 October 27, 2009

Chair, Pension Board of Trustees Date

10

See Accountants' Compilation Report.



CITY OF JONESBORO, ARKANSAS
POLICEMEN’S RELIEF AND PENSION FUND

DECEMBER 31, 2009

Certification Statement

The records of the City of Jonesboro Policemen’s Relief and Pension Fund have been
compiled by us, for the year ended December 31, 2009 and we have compiled the following
financial statements required by Act 700 of 1979, as amended.

1. Statement of Revenues and Expenditures

2. Statement of Plan Reserve Assets

Tt is our opinion that the aforementioned financial statements conform to the requirements

of Act 700 of 1979 as amended, and are a true accounting of the records, as of the above date.

Zopar 2. G4 ety

Nayﬁe 6f CPA Completing Report

FREEMAN & COMPANY, INC.
Company

(870) 932-4514
Phone Number

Date

Jonesboro, AR 72401
City

1"

See Accountants’ Compilation Report.
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